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1. What information does the Strategy Evaluator tool provide?

• The Strategy Evaluator allows you to evaluate and compare single- or multi-leg option strategies 

on a single underlying symbol. The Strategy Evaluator allows some modeling based on your 

forecast for the symbol in focus. You can model a projected price move, change in volatility and 

time as well as a target profit percentage.

• Based on your forecast, review the results to determine your next steps.

2. When should I use the Strategy Evaluator?

• The Strategy Evaluator should be used to help you determine the strategy that best meets your  

goals based upon your outlook for a specific underlying.

Strategy Evaluator – Introduction

All Examples are for illustrative and educational purposes only and are not meant to be construed as a recommendation for a particular security or trading  

strategy. Choose your own trading strategies based on your particular objectives and risk tolerances. Be sure to review your decisions periodically to make  

sure they are still consistent with your goals.

Options trading entails significant risk and is not appropriate for all investors. Prior to trading options, you must receive a copy of  

"Characteristics and Risks of Standardized Options", which is available from Fidelity Investments, and be approved for options trading.  

Supporting documentation for any claims, if applicable, will be furnished upon request.



Search Criteria

How to Use the Strategy Evaluator



Strategy Evaluator – Search Criteria

1. Underlying - You can enter one underlying security per request on the Strategy Evaluator tool. To  

compare multiple symbols, you would need to make separate requests.

2. Strategy - Type of spread order (e.g., vertical, ratio, straddle).

3. Near Expiration - The expiration date of the spread, or the expiration date closest to today for spreads  

with multiple expirations.

4. Far Expiration - The expiration date of the spread that is farthest from today for spreads with multiple  

expirations (calendars and diagonals).

1.

All Examples are for illustrative and educational purposes only and are not meant to be construed as a recommendation for a particular security or trading  

strategy. Choose your own trading strategies based on your particular objectives and risk tolerances. Be sure to review your decisions periodically to make  

sure they are still consistent with your goals.

.
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2. 3. 4.



Strategy Evaluator – Search Criteria

5. Strike - Range of resulting spreads based on where the underlying security is currently priced.

6. Offset - The distance between strikes.

7. Evaluation Point - The number of days left until expiration, or the evaluation point at which you would like to  

evaluate the selected strategy.
1. Today – Evaluates the selected strategy assuming you were to open and close it today.

2. Expiration – Evaluates the selected strategy at the expiration of the shortest-term option.

8. Volatility - Your expected change in volatility for the underlying security. In this calculation we use our  normalized 

skew volatility for the stock and then apply the adjustment factor to it. (i.e.. what a change in  volatility will do 

Normalized skew volatility = 100, Percent change in volatility = 20%. Adjusted volatility = 120%.)

5.

All Examples are for illustrative and educational purposes only and are not meant to be construed as a recommendation for a particular security or trading  

strategy. Choose your own trading strategies based on your particular objectives and risk tolerances. Be sure to review your decisions periodically to make  

sure they are still consistent with your goals.

.
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6.

7.

8.



Strategy Evaluator – Search Criteria

9. Underlying Move - Percentage change you expect in the underlying price from now until the end of the  

period selected as the evaluation point.

10. Target Profit - The minimum percentage of profit desired from the trade.

11. Investment - The dollar amount to be invested for the trade. For example, if you are buying a call, this  is 

the total amount you are willing to pay ($1,000 debit). If you are selling a call, it is the minimum  amount 

of premium ($1,000 credit) you are willing to receive.

12. Show - The number of results to be displayed.

9. 12.

11.

All Examples are for illustrative and educational purposes only and are not meant to be construed as a recommendation for a particular security or trading  

strategy. Choose your own trading strategies based on your particular objectives and risk tolerances. Be sure to review your decisions periodically to make  

sure they are still consistent with your goals.

.
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10.



How to Use the Strategy Evaluator

Results and Use Case



Strategy Evaluator – Results and Use Case

Example:

Mr. Smith is neutral to slightly bullish over the next 60 days on MSFT. He would like to generate some additional  

income up and above any dividends on the stock position.

Assumptions:

•
•
•

Mr. Smith is not long MSFT shares  

He is neutral to slightly bullish
He wants to generate higher income returns on his forecast

Search Criteria:

Underlying: MSFT Strategy: Buy Write
Expiration: May 15, 2020 Evaluation Point: At Expiration

Volatility: No Change Underlying Move: Rise of 5%

Target Profit: 1% Investment: Maximum $20,000

All Examples are for illustrative and educational purposes only and are not meant to be construed as a recommendation for a particular security or trading  

strategy. Choose your own trading strategies based on your particular objectives and risk tolerances. Be sure to review your decisions periodically to make  

sure they are still consistent with your goals.

.
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1. Strategy - Strategy results returned based on your search criteria. Type of option strategy (e.g., Call,  

Put, Vertical, Ratio, Straddle).

2. Expiration and Strike - The expiration date of the option(s) and the strike price(s) used in the selected  

strategy.

3. Action - Select your next step to trade or further analyze the results from your search criteria.

1. 2. 3.

Strategy Evaluator – Results and Use Case

All Examples are for illustrative and educational purposes only and are not meant to be construed as a recommendation for a particular security or trading  

strategy. Choose your own trading strategies based on your particular objectives and risk tolerances. Be sure to review your decisions periodically to make  

sure they are still consistent with your goals.

.
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4. Net Bid/Ask - The net bid or ask for the combined legs of an option strategy. 

4.

All Examples are for illustrative and educational purposes only and are not meant to be construed as a recommendation for a particular security or trading  

strategy. Choose your own trading strategies based on your particular objectives and risk tolerances. Be sure to review your decisions periodically to make  

sure they are still consistent with your goals.

.
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Example: Buy 100 MSFT
Sell 1 MSFT May 175 Call

Net Bid  

Net Ask
123.48 bid (138.71 – 15.23)
123.89 ask (138.78 – 14.89)

Strategy Evaluator – Results and Use Case

138.71 bid x 138.78 ask

14.89 bid x   15.23 ask



5. Quantity - Total number of contracts or spreads one could buy or sell based on the investment amount entered.

6. Cost/Proceeds - Investment cost or proceeds per unit.

7. Investment - Investment cost per unit multiplied by the number of units (excluding commissions or fees).

5. 6. 7.

Strategy Evaluator – Results and Use Case

All Examples are for illustrative and educational purposes only and are not meant to be construed as a recommendation for a particular security or trading  

strategy. Choose your own trading strategies based on your particular objectives and risk tolerances. Be sure to review your decisions periodically to make  

sure they are still consistent with your goals.

.
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Cost/Proceeds Example: In this example you are only willing to commit up to $20,000 to this trade. The strategy  

you targeted costs $12,389 per Buy Write. Therefore, you can purchase 1 Buy Write.

Total Investment Up to $20,000

All Examples are for illustrative and educational purposes only and are not meant to be construed as a recommendation for a particular security or trading  

strategy. Choose your own trading strategies based on your particular objectives and risk tolerances. Be sure to review your decisions periodically to make  

sure they are still consistent with your goals.

.
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Strategy  

Net Ask
Total Investment

Buy 100 MSFT; Sell to open 1 MSFT May 145 Call
123.89 ask

$12,389 ($123.89 x 100 multiplier x 1 quantity)

Strategy Evaluator – Results and Use Case



8. 9.

All Examples are for illustrative and educational purposes only and are not meant to be construed as a recommendation for a particular security or trading  

strategy. Choose your own trading strategies based on your particular objectives and risk tolerances. Be sure to review your decisions periodically to make  

sure they are still consistent with your goals.

.
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8. Market Value - Total value of the spread at the evaluation point (excluding commissions or fees). Market value is 

calculated using the normalized skew volatility adjusted by the user’s volatility change and the subsequent 

underlying move, and then calculating the  total value of the spread upon the desired day.

9. Earned - The estimated gain resulting from buying or selling the selected strategy (excluding commissions or

fees).

Strategy Evaluator – Results and Use Case



Market Value Example: The market value calculation is based on your assumption for a move in the underlying stock, a change 

in volatility or index at the evaluation point. In our example, you assume the stock is rising by 5% at expiration in June.

Market Value = [Projected Stock Price +/- Underlying Stock Price] x multiplier

Example:
Projected Stock Price = $145.64 [(138.71 x 5%) + 138.71]

Projected Market Value* = $14,500 ($145 Strike Price x 100)

*Market value for a Buy-Write is capped at $14,500 due to the covered call limiting the upside of the long stock to the strike price.

Strategy Evaluator – Results and Use Case

All Examples are for illustrative and educational purposes only and are not meant to be construed as a recommendation for a particular security or trading  

strategy. Choose your own trading strategies based on your particular objectives and risk tolerances. Be sure to review your decisions periodically to make  

sure they are still consistent with your goals.

.
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10. 11.

10. Maximum Gain at Expiration - The maximum gain at Expiration that can result from buying or selling the 

selected strategy (excluding commissions and fees). For long calls the maximum gain is unlimited. For long 

puts the maximum gain assumes the stock or index drops to zero, minus your initial investment. For strategies 

involving more than one leg, evaluate the maximum gain on the strategy minus the initial investment.

11. Maximum Loss at Expiration - The maximum loss at Expiration that can result from buying or selling the strategy 

(excluding commissions and fees). For long calls, the maximum loss is limited to your initial investment. For 

short or naked calls, the  maximum loss is unlimited. For strategies involving more than one leg, evaluate the 

credit received or the debit paid, minus the maximum loss of the strategy.

All Examples are for illustrative and educational purposes only and are not meant to be construed as a recommendation for a particular security or trading  

strategy. Choose your own trading strategies based on your particular objectives and risk tolerances. Be sure to review your decisions periodically to make  

sure they are still consistent with your goals.

.
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Strategy Evaluator – Results and Use Case



Gain/Loss Example:

Earned = Market Value – Investment

$2,111 = $14,500 - $12,389

Maximum Gain: The buy write maximum gain is limited to the appreciation in the underlying stock based on your

forecast for an underlying move. In this example, your forecast is for a positive 5% move in the underlying stock.

However, your upside gain is limited due to the May 145 call sold.

Maximum Loss: In this example it assumes the stock can go to zero and you lose your initial investment ($12,389).

Strategy Evaluator – Results and Use Case

All Examples are for illustrative and educational purposes only and are not meant to be construed as a recommendation for a particular security or trading  

strategy. Choose your own trading strategies based on your particular objectives and risk tolerances. Be sure to review your decisions periodically to make  

sure they are still consistent with your goals.

.
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12. Probability % - The probability percentage shows the likelihood of a particular option trade (or combination of trades)  

being profitable, based on a calculation that takes into account the price of the trade and the expected distribution of  

stock prices based on the 20-day historical volatility. Using the 20-day historical volatility for the underlying, we  

determine the break-even value of the trade. Once the break-even point is determined, we calculate the probability of  

being within that range using a Black-Scholes style formula for the calculation.

13. Static P/L - The profit/loss percent from buying or selling this strategy given the amount invested, and if the stock  

price remains the same at the evaluation point. Changes in your assumption for volatility will have an impact on this  

number. An expected rise or fall may increase or decrease the potential return of your trade.

12. 13.

Strategy Evaluator – Results and Use Case

All Examples are for illustrative and educational purposes only and are not meant to be construed as a recommendation for a particular security or trading  

strategy. Choose your own trading strategies based on your particular objectives and risk tolerances. Be sure to review your decisions periodically to make  

sure they are still consistent with your goals.

.
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Static P/L : Static P/L percentage return assumes that the stock at your evaluation point is  unchanged. In this 

example, the Static P/L return assumes the stock is still trading at $138.71 at the May Expiration. 

Static P/L = Premium Received / Current Stock Price

10% = 14.89 / 138.71

Important! For Buy Writes, the maximum amount of stock appreciation is limited to the option’s strike price.

Above 145, you do not participate in the gains of the underlying stock price.

All Examples are for illustrative and educational purposes only and are not meant to be construed as a recommendation for a particular security or trading  

strategy. Choose your own trading strategies based on your particular objectives and risk tolerances. Be sure to review your decisions periodically to make  

sure they are still consistent with your goals.

.
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Strategy Evaluator – Results and Use Case



14. Expiration P/L - Profit/Loss percent from buying or selling this strategy at expiration given the amount invested and  

the underlying stock or index’s designated move (5% in our example).

15. Assigned P/L - Profit/Loss percent if the option is assigned at any time (applies only to Buy Writes). 

14. 15.

All Examples are for illustrative and educational purposes only and are not meant to be construed as a recommendation for a particular security or trading  

strategy. Choose your own trading strategies based on your particular objectives and risk tolerances. Be sure to review your decisions periodically to make  

sure they are still consistent with your goals.

.
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Strategy Evaluator – Results and Use Case



Expiration P/L: The Expiration P/L percentage assumes that the stock has made the move you  expected (in this 

example 5%). The Expiration P/L calculation assumes the stock has risen by 5% to
145.64 at the May expiration. 

Expiration P/L = (Premium Received + Stock Price Appreciation) / Current Stock Price

15% = [14.89 + (145 Strike Price – 138.78) / 138.71 

Important! For Buy Writes, the maximum stock appreciation is limited to the option’s strike price. Above 145,

you do not participate in the gains of the underlying stock price.

All Examples are for illustrative and educational purposes only and are not meant to be construed as a recommendation for a particular security or trading  

strategy. Choose your own trading strategies based on your particular objectives and risk tolerances. Be sure to review your decisions periodically to make  

sure they are still consistent with your goals.

.
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Strategy Evaluator – Results and Use Case



Assigned P/L: The Assigned P/L percentage is calculated based on the stock being called away at the

options strike price plus the premium received and any stock price increase up and until the

expiration date. All numbers are rounded to the nearest whole percentage.

Assigned P/L = (Premium Received + Stock Price Appreciation) / Current Stock Price

15% = [14.89 + (145 Strike Price – 138.78) / 138.71

Important! For Buy Writes, the maximum stock appreciation is limited to the option’s strike price. Above 145 in 

this example, you do not participate in the gains of the underlying stock price.

All Examples are for illustrative and educational purposes only and are not meant to be construed as a recommendation for a particular security or trading  

strategy. Choose your own trading strategies based on your particular objectives and risk tolerances. Be sure to review your decisions periodically to make  

sure they are still consistent with your goals.

.
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Strategy Evaluator – Results and Use Case



APPENDIX



Appendix – Additional Example: Long call

Price: $21.97
Strategy: Long Call
Expiration: May 15, 2020
Strike: 22
Investment: $988
Evaluation Point: 10 days to Exp
Underlying Move: +10%
Volatility: No Change

• Projected Price: (21.97 x 10%) + 21.97 =  $24.16 
• Earned: 1007.62 – 988.00 = $19.62
• Max Gain @ Exp Unlimited
• Max Loss @ Exp Investment = $988
• Static P/L: Projected Option Price (10 days to Exp): 1.06

(1.06 x 100 x 4) – 988] / 988 = -57% 
• Expiration P/L: [((24.16 – 22) x 100 x 4) – 988] / 988 = -13%

All Examples are for illustrative and educational purposes only and are not meant to be construed as a recommendation for a particular security or trading  

strategy. Choose your own trading strategies based on your particular objectives and risk tolerances. Be sure to review your decisions periodically to make  

sure they are still consistent with your goals.

.



Appendix – Additional Example: Vertical Call

Price: $192.50
Strategy: Vertical Call
Expiration: May 15, 2020
Investment: $2000
Evaluation Point: 0 days to Exp
Underlying Move: +10%
Volatility: No Change

• Projected Price: (192.50 x 10%) + 192.50 =  $211.75
• Earned: 3000.00 – 1680.00 = $1,320.00
• Max Gain @ Exp ((200 – 190) x 100 x 3) – 1680 = $1,320
• Max Loss @ Exp 5.60 x 100 x3 = -$1,680
• Static P/L: [((192.50 – 190) x 100 x 3) - 1680] / 1,680 = ~-56% 
• Expiration P/L: 1320 / 1680 = 79%

All Examples are for illustrative and educational purposes only and are not meant to be construed as a recommendation for a particular security or trading  

strategy. Choose your own trading strategies based on your particular objectives and risk tolerances. Be sure to review your decisions periodically to make  

sure they are still consistent with your goals.

.



Appendix 

1.HVOL

The historical volatility is calculated as the annualized standard deviation of daily close-to-close logarithmic changes 
of the stock price. The N-day realized volatility of a stock as of the close on day T is calculated from the past N day’s 
changes:

where rt = ln(pt) - ln(pt-1), and pt is the closing stock price on day t. 

2. Probability

– Probability calculations are performed using a Black-Scholes style model to estimate the probability of a stock 
price being above a target price, given a volatility and time horizon. Dividends are assumed to be re-invested 
for the purpose of probability calculations. From the Black-Scholes model: 

Probability and Volatility Calculation Formulas

All Examples are for illustrative and educational purposes only and are not meant to be construed as a recommendation for a particular security or trading  

strategy. Choose your own trading strategies based on your particular objectives and risk tolerances. Be sure to review your decisions periodically to make  

sure they are still consistent with your goals.

.



Appendix – Option Strategies

Strategy Outlook Profit Risk

1x2 ratio vertical spread with puts Neutral Limited Substantial

1x2 ratio volatility spread with calls Bullish Unlimited Limited

1x2 ratio volatility spread with puts Bearish Substantial Limited

Bear call spread Bearish, Neutral Limited Limited

Bear put spread Bearish Limited Limited

Bearish split-strike synthetic Bearish Substantial Unlimited

Bull call spread Bullish Limited Limited

Bull put spread Bullish, Neutral Limited Limited

Bullish split-strike synthetic (also known as Risk Reversal) Bullish Unlimited Substantial

Collar (long stock + long put + short call) Bearish, Bullish, Neutral Limited Limited

Covered call (long stock + short call) Bullish, Neutral Limited Substantial

Covered straddle (long stock + short A-T-M call + short A-T-M put) Bullish, Neutral Limited Substantial

Covered strangle: (long stock + short OOM call + short OOM put) Bullish, Neutral Limited Substantial

Double diagonal spread Neutral Limited Limited

Long butterfly spread with calls Neutral Limited Limited

Long butterfly spread with puts Neutral Limited Limited

Long calendar spread with calls Neutral Limited Limited

Long calendar spread with puts Neutral Limited Limited

Long call - cash backed Bullish Unlimited Limited

All Examples are for illustrative and educational purposes only and are not meant to be construed as a recommendation for a particular security or trading  

strategy. Choose your own trading strategies based on your particular objectives and risk tolerances. Be sure to review your decisions periodically to make  

sure they are still consistent with your goals.

.

https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/1x2-ratio-vertical-spread-puts
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/1x2-ratio-volatility-spread-calls
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/1x2-ratio-volatility-spread-puts
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/bear-call-spread
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/bear-put-spread
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/bearish-split-strike-synthetic
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/bull-call-spread
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/bull-put-spread
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/bullish-split-strike-synthetic
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/collar
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/covered-call
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/covered-straddle
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/covered-strangle
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/double-diagonal-spread
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/long-butterfly-spread-calls
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/long-butterfly-spread-puts
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/long-calendar-spread-calls
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/long-calendar-spread-puts
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/longcall-cashbacked


Appendix – Option Strategies

Title Outlook Profit Risk

Long Christmas tree spread variation with calls Neutral Limited Limited

Long Christmas tree spread variation with puts Bearish,Bullish Limited Limited

Long Christmas tree spread with calls Neutral Limited Limited

Long Christmas tree spread with puts Neutral Limited Limited

Long condor spread with calls Neutral Limited Limited

Long condor spread with puts Neutral Limited Limited

Long diagonal spread with calls Bullish, Neutral Limited Limited

Long diagonal spread with puts Bearish, Neutral Limited Limited

Long iron butterfly spread Bearish, Bullish Limited Limited

Long iron condor spread Bearish, Bullish Limited Limited

Long put - speculative Bearish Substantial Limited

Long skip-strike butterfly spread with calls Bearish, Bullish, Neutral Limited Limited

Long skip-strike butterfly spread with puts Bearish, Bullish, Neutral Limited Limited

Long stock + ratio call spread Bullish Limited Substantial

Long straddle Bearish, Bullish Unlimited Limited

Long strangle Bearish, Bullish Unlimited Limited

Protective put (long stock + long put) Bullish Unlimited Limited

Short butterfly spread with calls Bearish, Bullish Limited Limited

Short butterfly spread with puts Bearish, Bullish Limited Limited

All Examples are for illustrative and educational purposes only and are not meant to be construed as a recommendation for a particular security or trading  

strategy. Choose your own trading strategies based on your particular objectives and risk tolerances. Be sure to review your decisions periodically to make  

sure they are still consistent with your goals.

.

https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/long-christmas-tree-spread-variation-calls
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/long-christmas-tree-spread-variation-puts
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/long-christmas-tree-spread-calls
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/long-christmas-tree-spread-puts
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/long-condor-spread-calls
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/long-condor-spread-puts
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/long-diagonal-spread-calls
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/long-diagonal-spread-puts
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/long-iron-butterfly-spread
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/long-iron-condor-spread
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/longput-speculative
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/long-skip-strike-butterfly-spread-calls
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/long-skip-strike-butterfly-spread-puts
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/longstock-ratiocallspread
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/long-straddle
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/long-strangle
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/protective-put
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/short-butterfly-spread-calls
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/short-butterfly-spread-puts


Appendix – Option Strategies

Title Outlook Profit Risk

Short calendar spread with calls Bearish, Bullish Limited Unlimited

Short calendar spread with puts Bearish, Bullish Limited Substantial

Short call - uncovered Bearish, Neutral Limited Unlimited

Short Christmas tree spread variation with calls Bearish, Bullish Limited Limited

Short Christmas tree spread variation with puts Bearish, Bullish Limited Limited

Short Christmas tree spread with calls Bearish, Bullish Limited Limited

Short Christmas tree spread with puts Bearish, Bullish Limited Limited

Short condor spread with calls Bearish, Bullish Limited Limited

Short condor spread with puts Bearish, Bullish Limited Limited

Short diagonal spread with calls Bearish Limited Limited, Unlimited

Short diagonal spread with puts Bullish Limited Limited, Substantial

Short iron butterfly spread Neutral Limited Limited

Short iron condor spread Neutral Limited Limited

Short put - cash secured Bullish, Neutral Limited Substantial

Short put - uncovered (“naked”) Bullish, Neutral Limited Substantial

Short skip-strike butterfly spread with calls Bullish Limited Limited

Short skip-strike butterfly spread with puts Bearish Limited Limited

Short straddle Neutral Limited Unlimited

Short strangle Neutral Limited Unlimited

All Examples are for illustrative and educational purposes only and are not meant to be construed as a recommendation for a particular security or trading  

strategy. Choose your own trading strategies based on your particular objectives and risk tolerances. Be sure to review your decisions periodically to make  

sure they are still consistent with your goals.

.

https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/short-calendar-spread-calls
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/short-calendar-spread-puts
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/shortcall-uncovered
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/short-christmas-tree-spread-variation-calls
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/short-christmas-tree-spread-variation-puts
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/short-christmas-tree-spread-calls
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/short-christmas-tree-spread-puts
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/short-condor-spread-calls
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/short-condor-spread-puts
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/short-diagonal-spread-calls
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/short-diagonal-spread-puts
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/short-iron-butterfly-spread
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/short-iron-condor-spread
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/shortput-cashsecured
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/shortput-uncovered
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/short-skip-strike-butterfly-spread-calls
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/short-skip-strike-butterfly-spread-puts
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/short-straddle
https://www.fidelity.com/learning-center/investment-products/options/options-strategy-guide/short-strangle

