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We want to hear from youl!

fyou're watching on LinkedIn or YouTube,

eave a comment for us.

fyou're watching on the Fidelity website, take

the Slido poll to submit a question or
comment.



Earnings recoveries have historically been good for stocks

12-month stock returns

14.9%

8.3%
Baseline

All earnings After a hard After a soft
recoveries landing landing

Past performance is no guarantee of future results. Stock returns during 12-month periods with earnings recoveries versus baseline.

Data analyzed quarterly since January 1950. Analysis based on the S&P 500. Hard landing refers to a cyclical economic slowdown associated with a recession.

Recessions determined by the National Bureau of Economic Research (NBER) Business Cycle Dating Committee. Soft landing refers to a cyclical economic slowdown that avoids a recession.
Sources: Haver Analytics, FactSet, Fidelity Investments, as of 9/30/2023.



Cyclicals have strong odds of outperforming

Odds of outperforming the market for the 12-month periods in which
interest rates fell and earnings accelerated

Consumer Technology Real Financials
discretionary estate

Past performance is no guarantee of future results. Data analyzed quarterly since January 1970. Analysis based on Fidelity top 3,000 stocks by market capitalization.
Sources: Haver Analytics, FactSet, Fidelity Investments, as of 9/30/23.
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1. Reuters, March 22, 2024: www.reuters.com/markets/us/fed-chair-powell-says-pandemic-has-had-lasting-effects-economy-2024-03-22/

2. Bloomberg, March 22, 2024: www.bloomberg.com/news/articles/2024-03-22/all-tolerant-powell-sends-wall-street-bulls-into-a-buying-frenzy?srnd=homepage-americas

3. Barrons, March 20, 2024: www.barrons.com/livecoverage/fed-fomc-meeting-rate-decision-powell-speech-today/card/fed-sees-higher-inflation-gdp-growth-in-2024-3c000YYHDf3SoP7Ip9Mn

4. Fidelity Viewpoints, March 6, 2024: www.fidelity.com/learning-center/trading-investing/5-invest-ideas-lower-interest-rates

5. Fidelity Viewpoints, February 7, 2024: www.fidelity.com/viewpoints/investing-ideas/investment-research-update

6. Bloomberg, February 19, 2024: www.bloomberg.com/news/articles/2024-02-19/a-6-trillion-wall-of-cash-is-holding-firm-as-fed-delays-cuts

Fidelity does not provide legal or tax advice. The information herein is general and educational in nature and should not be considered legal or tax advice. Tax laws and regulations are complex and subject to change, which
can materially impact investment results. Fidelity cannot guarantee that the information herein is accurate, complete, or timely. Fidelity makes no warranties with regard to such information or results obtained by its use, and
disclaims any liability arising out of your use of, or any tax position taken in reliance on, such information. Consult an attorney or tax professional regarding your specific situation.

Information presented herein is for discussion and illustrative purposes only and is not a recommendation or an offer or solicitation to buy or sell any securities. Views expressed are as of the date indicated, based on the
information available at that time, and may change based on market and other conditions. Unless otherwise noted, the opinions provided are those of the speakers and not necessarily those of Fidelity Investments or its
affiliates. Fidelity does not assume any duty to update any of the information.

To the extent any investment information in this material is deemed to be a recommendation, it is not meant to be impartial investment advice or advice in a fiduciary capacity and is not intended to be used as a primary basis
for you or your clients’ investment decisions. Fidelity and its representatives may have a conflict of interest in the products or services mentioned in this material because they have a financial interest in them and receive
compensation, directly or indirectly, in connection with the management, distribution, or servicing of these products or services, including Fidelity funds, certain third-party funds and products, and certain investment services.

Investing involves risk, including risk of loss.
Past performance is no guarantee of future results.

All indexes are unmanaged, and performance of the indexes includes reinvestment of dividends and interest income, unless otherwise noted. Indexes are not illustrative of any particular investment, and it is not
possible to invest directly in an index.

The S&P 500® Index is a market capitalization-weighted index of 500 common stocks chosen for market size, liquidity, and industry group representation to represent U.S. equity performance. S&P and S&P 500 are registered
service marks of Standard & Poor's Financial Services LLC. You cannot invest directly in an index.
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