MARCH 24, 2021

Q&A RE: SHARE SPLIT FOR ONEQ
Q1:

I understand that Fidelity NASDAQ Composite Index ETF will conduct a share split.
What can you tell me?

A:

That’s correct. Fidelity NASDAQ Composite Index ETF (ONEQ) will conduct a 10-for-1
share split on April 8, 2021. There will be no change to the value of your investment and
no tax impact to you as a result of this change. The number of shares you own will be
multiplied by 10, with a proportionate decrease in the share price. For the current share
price of ONEQ, click here.

Q2:

When will the share splits take effect?

A:

The share splits will take effect as of market open on Thursday, April 8, 2021. Please note
your gain/loss information, including today’s gain/loss, total gain/loss, and cost basis
fields, will not be updated until after the market open on Friday, April 9.

Q3:

What is a share split? How does it work?

A:

An ETF split works just like a stock share split. The fund’s share price is reduced while
the total number of shares is increased by the same factor. The total value of your
position remains unchanged.
In this case, Fidelity has done a 10-to-1 split, which multiplies the number of shares
outstanding by 10 while dividing the price per share by an equivalent factor. If a fund
has one million shares outstanding priced at $500 per share, a 10-to-1 split means the
number of shares increases to ten million while the share price drops to $50. If an
investor owned 100 shares before the split, with a total value of $50,000, she would own
1,000 shares after the split, but the total value would remain the same at $50,000.
Example
Before 10-for-1 Split
After 10-for-1 Split

Share Price
$500
$50

Number of Shares
100
1,000

Total Value
$50,000
$50,000

Q4:

Is there any impact to the funds’ performance?

A:

No. There is no impact to the funds’ performance.

Q5:

Is this share split a tax event for shareholders?

A:

No. There are no tax consequences to shareholders as a result of a share split.

###
ETFs are subject to market fluctuation and the risks of their underlying investments. ETFs have
management fees and other expenses. Unlike mutual funds, ETF shares are bought and sold at market
price, which may be higher or lower than their NAV, and are not individually redeemed from the
fund.
Exchange-traded products (ETPs) are subject to market volatility and the risks of their underlying
securities, which may include the risks associated with investing in smaller companies, foreign securities,
commodities, and fixed income investments. Foreign securities are subject to interest rate, currency
exchange rate, economic, and political risks, all of which are magnified in emerging markets. ETPs that
target a small universe of securities, such as a specific region or market sector, are generally subject to
greater market volatility, as well as to the specific risks associated with that sector, region, or other focus.
ETPs that use derivatives, leverage, or complex investment strategies are subject to additional risks. The
return of an index ETP is usually different from that of the index it tracks because of fees, expenses, and
tracking error. An ETP may trade at a premium or discount to its net asset value (NAV) (or indicative
value in the case of exchange-traded notes). The degree of liquidity can vary significantly from one ETP
to another and losses may be magnified if no liquid market exists for the ETP's shares when attempting to
sell them. Each ETP has a unique risk profile, detailed in its prospectus, offering circular, or similar
material, which should be considered carefully when making investment decisions.
Fidelity does not provide legal or tax advice. The information herein is general and educational in nature
and should not be considered legal or tax advice. Tax laws and regulations are complex and subject to
change, which can materially impact investment results. Fidelity cannot guarantee that the information
herein is accurate, complete, or timely. Fidelity makes no warranties with regard to such information or
results obtained by its use, and disclaims any liability arising out of your use of, or any tax position taken
in reliance on, such information. Consult an attorney or tax professional regarding your specific situation.
Keep in mind, investing involves risk. The value of your investment will fluctuate over time, and you
may gain or lose money.
Past performance is no guarantee of future results.

Before investing, consider the exchange traded funds’ investment objectives, risks, charges,
and expenses. Contact Fidelity for a prospectus or, if available, a summary prospectus
containing this information. Read it carefully.
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