
Personalized Portfolios 
with Household Tax-Smart Strategies  

Sample Portfolio 
through FIDELITY® WEALTH SERVICES



How it works:
Personalized Portfolios provides a holistic, diversified investment approach  
to managing your Portfolio Advisory Services (PAS) accounts and seeks to 
enhance after-tax returns through the addition of Household Tax-Smart 
Strategies. Our investment experts apply a disciplined process built on deep 
research in an effort to help you meet your financial goal(s).

Personalized Portfolios with Household Tax-Smart Strategies

You’ll benefit from:
Deep personalization 
With access to an investment strategy that fits your goals, needs, and 
preferences—such as retirement or wealth and legacy planning—we carefully 
consider your unique holdings and align your accounts toward a goal.

Investment expertise 
Our experienced investment professionals deliver tailored portfolio 
management and trading, offering greater investment flexibility to allocate 
your assets across accounts.

Ongoing investment management 
Following a disciplined approach, we actively oversee your accounts and 
make adjustments as needed, whether to manage risk or, as your life 
changes, to keep your accounts aligned with your goals.

Tax-smart management 
We’ll apply a range of tax-smart investing techniques, including tax-loss 
harvesting and asset location, which are designed to help reduce the impact 
of taxes and can enhance after-tax returns on your investments.

Coordination across accounts 
Coordinated asset allocation, portfolio construction, and tax-smart investing 
applied across your PAS accounts help us to increase investing flexibility and 
potentially reduce the impact of taxes, helping you reach your financial goals.
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Household Tax-Smart Strategies: Asset allocation example

The client has three fully invested PAS accounts that are managed to the Goal-Level Asset Allocation:

Goal-Level assets $2M:

TAXABLE ACCOUNT  
$1M—50% (Taxable)

TRADITIONAL IRA/ROLLOVER IRA  
$800K—40% (Tax-deferred)

ROTH IRA  
$200K—10% (Tax-exempt)

PAS TAXABLE 
ACCOUNT

65%
STOCKS

35%
BONDS

PAS  
TRADITIONAL 

IRA
(TAX-DEFERRED)

55%
STOCKS

45%
BONDS

PAS ROTH IRA
(TAX-EXEMPT)

75%
STOCKS

25%
BONDS

After reviewing a hypothetical client’s individual accounts, profile 
information, and selected preferences, we propose a Goal-Level Asset 
Allocation3 for the client’s consideration: Growth with Income.

For illustrative purposes only.

60%
STOCKS

40%
BONDS

GOAL-LEVEL
ASSET

ALLOCATION
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Example: Growth with Income
Illustration of a Growth with Income portfolio at the goal level 

Sample portfolio as of 12/31/2020.*

The sample portfolio is presented for illustrative purposes only. It is not a recommendation by Fidelity Personal 
and Workplace Advisors LLC (“FPWA”) of a specific asset allocation that is appropriate for your accounts, and 
the investments currently used in its managed account products may differ significantly from the investments 
included in this sample portfolio. This sample portfolio should not be construed as an offer to sell, a solicitation 
of any offer to buy, or a recommendation of any investment strategy or security by FPWA, any other Fidelity 
Investments company, or any third party. The portfolio recommended to you (and the associated fees) should 
you choose to enroll in FWS may differ substantially from the sample portfolio and associated fee information. 
This sample portfolio is not intended to be reflective of your specific goals or circumstances. This baseline 
portfolio may change over time and may differ considerably based on individual client situations.
* This sample portfolio includes the Strategic Advisers Tax-Managed U.S. Large Cap Separately Managed  
Account (SMA) sleeve, the Strategic Advisers Equity Value SMA sleeve, the Strategic Advisers Equity Growth 
SMA sleeve, and the Strategic Advisers Blended International Equity SMA sleeve. Separate SMA fees  
may apply. Please refer to the FWS Program Fundamentals for details.

You could lose money by investing in a money market fund. Although the fund 
seeks to preserve the value of your investment at $1.00 per share, it cannot 
guarantee it will do so. An investment in the fund is not insured or guaranteed 
by the Federal Deposit Insurance Corporation or any other government agency. 
Fidelity Investments and its affiliates, the fund’s sponsor, have no legal obliga-
tion to provide financial support to money market funds and you should not 
expect that the sponsor will provide financial support to the fund at any time.
Fidelity’s government and U.S. Treasury money market funds will not impose a fee upon the sale of your shares, 
nor temporarily suspend your ability to sell shares if the fund’s weekly liquid assets fall below 30% of its total 
assets because of market conditions or other factors.

Percentages Position
Taxable

65% Stocks
35% Bonds

Tax-Deferred  
55% Stocks
45% Bonds

Tax-Exempt  
75% Stocks
25% Bonds

45.25% Domestic Stock

15.45% US LCC SMA Proxy 15.45%
8.10% US LCV SMA Proxy 8.10%

8.08% US LCG SMA Proxy 8.08%

2.01% iShares Trust: iShares Core S&P Small-Cap ETF 2.01%
1.66% Janus Henderson Enterprise T 1.66%
5.37% Strategic Advisers Large Cap Fund 4.10% 1.27%
2.00% Fidelity Real Estate Investment Portfolio 2.00%

0.96% Strategic Advisers Small-Mid Cap Fund 0.96%

1.63% JPMorgan Mid Cap Value I 0.79% 0.84%

20.24% International Stock

1.53% IEO SMA Proxy 1.53%
0.52% iShares Core MSCI EAFE ETF 0.52%
0.33% T. Rowe Price International Stock I 0.33%
0.19% WCM Focused International Growth Inv 0.19%
0.09% Victory Trivalent International Small-Cap Fund I 0.09%
0.06% Fidelity Emerging Markets Index Fund 0.06%

11.12% Strategic Advisers International Fund 8.60% 2.52%
6.40% Strategic Advisers Emerging Markets Fund 3.90% 2.50%

33.14% Bonds

2.50% Nuveen MA Municipal Bond A 2.50%
2.15% Strategic Advisers Tax-Sensitive Short Duration Fund 2.15%
1.76% Fidelity SAI Tax-Free Bond Fund 1.76%
1.39% T. Rowe Price Summit Municipal Inc Inv 1.39%
1.03% BlackRock National Municipal Inv A 1.03%
0.81% T. Rowe Price Tax-Free High Yield 0.81%
0.49% Western Asset Managed Municipals A 0.49%
0.31% MainStay MacKay Tax Free Bond A 0.31%

0.05%
Fidelity Conservative Income Municipal Bond Fund—  
Institutional Class

0.05%

17.63% Strategic Advisers Core Income Fund 17.63%
2.46% Strategic Advisers Short Duration Fund 2.46%
2.51% Strategic Advisers Income Opportunities Fund 0.72% 1.79%
0.06% Voya Intermediate Bond I 0.06%

1.38% Short-Term

1.38% Fidelity Government Cash Reserves 0.54% 0.12% 0.71%
Total 50.00% 40.00% 10.00%

DOMESTIC 
STOCK45.25%33.14%

1.38%

20.24%

BONDS

SHORT-TERM

INTERNATIONAL 
STOCK

GOAL-LEVEL
ASSET

ALLOCATION
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Annual gross advisory fee

FWS charges an annual Gross Advisory Fee that includes access to assistance from one or more Fidelity representatives, access to financial planning services, and the ongoing discretionary management of FWS account(s), as well as the brokerage, clearing, and 
custody services provided by FPWA’s affiliates.
The Gross Advisory Fee does not include (i) any fees associated with investment through an SMA; (ii) underlying mutual fund and exchange-traded product (ETP) expenses charged at the individual fund level for any such investments in an FWS account; (iii) 
certain charges resulting from trades effected with or through broker-dealers other than affiliates of FPWA, markups or markdowns by broker-dealers, transfer taxes, exchange fees, regulatory fees, odd-lot differentials, handling charges, electronic fund and wire 
transfer fees, or any other charges imposed by law or otherwise agreed to with regard to an FWS account; or (iv) any additional expenses, including trading fees and management expenses, a client may incur with respect to any non-FWS account. Fund expenses, 
which vary by fund and class, are expenses that all mutual fund and ETP shareholders pay. Details of mutual fund or ETP expenses can be found in each mutual fund’s or ETP’s respective prospectus. These expenses are not separately itemized or billed; rather,  
the published returns of mutual funds and ETPs are shown net of their expenses. Some of these underlying mutual fund and ETP expenses are paid to FPWA or its affiliates and will be included in a Credit Amount as described below.
The annual Gross Advisory Fee applied to an FWS account is reduced by a Credit Amount in an effort to address the potential conflicts of interest that arise in selecting investments that generate income for Fidelity. The purpose of the Credit Amount is to reduce 
the Gross Advisory Fee by the amount of compensation, if any, FPWA or its affiliates receive from the underlying mutual funds or ETPs (or their affiliates) as a result of investments by an FWS account, as detailed below. This Credit Amount is applied quarterly in 
arrears. To the extent applicable, a Credit Amount will be calculated for each mutual fund or ETP held in an FWS account, as follows:
For Fidelity funds and ETPs, the Credit Amount will equal the underlying investment management and any other fees or compensation FPWA or its affiliates receive from these funds and ETPs, as a direct result of investments by the FWS account.
For non-Fidelity funds and ETPs, the Credit Amount will equal the distribution fees, shareholder servicing fees, and any other fees or compensation FPWA or its affiliates receive from these funds and ETPs or their affiliates, as a direct result of investments  
by the FWS account. These are added together to arrive at a total Credit Amount. Please note that (i) individual securities held in an FWS account do not affect the calculation of the Credit Amount, and (ii) amounts held in a Short-Term Position sleeve of a  
Tax-Sensitive FWS account qualify for the breakpoints described above, but are not assessed an annual Gross Advisory Fee, and are not subject to the Credit Amount calculation.

Please see the FWS Program Fundamentals 
for additional details, including information 
regarding additional fees charged for any 
assets managed in an SMA sleeve.

The Credit Amount is a credit applied to your Gross Advisory Fee to reflect compensation we receive related to the mutual funds and exchange-fund products 
held in your account(s) during the fee invoicing process. Note that individual securities held in an account do not impact the calculation of the Credit Amount.

Personalized Portfolios with Household Tax-Smart Strategies

ANNUAL ADVISORY FEE SCHEDULE FOR FWS

Average Daily Assets* Annual Gross 
Advisory Fee†

If daily assets total $500,000 or less, then:
For Average Daily Assets between $0 and $500,000

1.5% up to a maximum 
of $6,250

Less Credit Amount Equals Net Advisory Fee

If daily assets total more than $500,000, then:
For first $500,000 in Average Daily Assets 1.25%

For the next $500,000 or portion thereof in Average Daily Assets 1.10%

For the next $1,000,000 or portion thereof in Average Daily Assets 0.90%

For the next $3,000,000 or portion thereof in Average Daily Assets 0.70%

For Average Daily Assets in excess of $5,000,000 0.50%

 * Average Daily Assets of FWS Accounts are determined on the last business day of the quarter. Subject to applicable limitations, aggregation of Average Daily Assets of 
multiple FWS Accounts is permitted. We automatically aggregate certain account registrations that share the same tax reporting identification number (such as IRA, Roth 
IRA, SEP IRA, individual, joint, and certain trust account registrations). To aggregate other accounts not eligible for automatic aggregation, including those with immediate 
family members (the client’s legal spouse, or the client’s ancestor, descendant, or sibling [or their legal spouse]), please complete an Account Aggregation Form or contact 
a Fidelity representative.

 † The Gross Advisory Fee is reduced by a Credit Amount (as defined below).
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Important information

Keep in mind that investing involves risk. The value of your investment will fluctuate over time, and you may gain or lose money.
Fidelity Investments does not provide legal or tax advice. The information provided herein is general in nature and should not be considered legal or tax advice. Consult an attorney or tax professional regarding your specific situation.
Diversification and asset allocation do not ensure a profit or guarantee against loss. Generally, among asset classes, stocks are more volatile than bonds or short-term instruments and can decline significantly in response to adverse issuer, political, regulatory, market, or 
economic developments. Although the bond market is also volatile, lower-quality debt securities, including leveraged loans, generally offer higher yields compared with investment-grade securities, but also involve greater risk of default or price changes. Foreign markets can 
be more volatile than U.S. markets due to increased risks of adverse issuer, political, market, or economic developments, all of which are magnified in emerging markets.
1 Tax-smart investment management techniques are applied in managing Fidelity® Wealth Services taxable accounts, excluding Blackrock® Diversified Income Portfolio, on a limited basis, at the discretion of the portfolio manager, primarily with respect to determining when 
assets in a client’s account should be bought or sold. Assets contributed may be sold for a taxable gain or loss at any time. There are no guarantees as to the effectiveness of the tax-smart investment management techniques applied in serving to reduce or minimize a client’s 
overall tax liabilities, or as to the tax results that may be generated by a given transaction.

2 Complementary asset allocations allow the portfolio manager to manage your Portfolio Advisory Services (PAS) accounts associated with a particular goal such that when your PAS account(s) and your non-PAS account(s) associated with the goal are aggregated, the overall 
asset allocation of all your accounts associated with the goal approximates the desired overall asset allocation for the goal. 

3 Illustration of a Goal-Level Asset Allocation: Fidelity has created nine long-term hypothetical asset allocations based on historical risk and estimates of long-term asset class returns. These asset allocations represent nine significantly different risk levels that are intended to 
span a range of differing investor profiles with varying investment objectives and risk tolerances:

Long-Term
Hypothetical Asset Allocation

Domestic  
Stocks

International  
Stocks

Bonds (Municipal  
and Taxable)

Short-Term  
Investments

Short-Term 0% 0% 0% 100%

Conservative 14% 6% 50% 30%

Moderate with Income 21% 9% 50% 20%

Moderate 28% 12% 45% 15%

Balanced 35% 15% 40% 10%

Growth with Income 42% 18% 35% 5%

Growth 49% 21% 25% 5%

Aggressive Growth 60% 25% 15% 0%

All Stock 70% 30% 0% 0%

Fidelity® Wealth Services provides non-discretionary financial planning and discretionary investment management through one or more Portfolio Advisory Services accounts for a fee. Advisory services offered by Fidelity Personal and Workplace Advisors LLC 
(FPWA), a registered investment adviser. Discretionary portfolio management services provided by Strategic Advisers LLC (Strategic Advisers), a registered investment adviser. Brokerage services provided by Fidelity Brokerage Services LLC (FBS), and custodial and related 
services provided by National Financial Services LLC (NFS), each a member NYSE and SIPC. FPWA, Strategic Advisers, FBS, and NFS are Fidelity Investments companies.
Personalized Portfolios represents a group of Portfolio Advisory Services accounts that are assigned to a specific goal, for which we provide discretionary investment management, excluding BlackRock® Diversified Income Portfolio. Through our investment process, we  
consider the stock allocation of any non-Portfolio Advisory Services accounts assigned to a specific goal when determining how to invest the Portfolio Advisory Services accounts, a technique known as complementary investing. Complementing can help us create an  
appropriate goal-level asset allocation recommendation for all the accounts assigned to the goal based on the client’s time horizon and comfort with risk. However, when engaging in complementary investing on a client’s behalf, other asset classes, such as bonds and  
short-term investments, are not considered. In managing Portfolio Advisory Services accounts, we’ll always prioritize maintaining an asset allocation that’s appropriate for a client’s comfort with risk.
For goals that qualify, we’re able to offer “Household Tax-Smart Strategies”, which allows us to apply enhanced tax-smart investing decisions across the Portfolio Advisory Services® (PAS) accounts, with varying tax registrations assigned to a goal. These enhanced tax-smart 
techniques allow us to build and maintain unique asset allocations for each PAS account, providing greater investment flexibility, and include asset location, enhanced tax-smart rebalancing, and enhanced tax-smart withdrawals to help further enhance after-tax returns. In 
managing a client’s PAS accounts, we’ll always prioritize maintaining an asset allocation that is appropriate for your comfort with risk and your goal. Clients are responsible for managing any assets assigned to a goal that we do not manage.
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