
Investing for 
teens & parents

Getting a head start:

May 25, 2022



Speakers

Kelly focuses on helping the next 
generation of investors get more 

engaged with their finances so they can 
feel confident when it comes to making 

important financial decisions.

Kelly Lannan
Senior VP, Young Customers

Fidelity Investments

Ally’s an Emmy Award-winning 
broadcast journalist who joined Fidelity 
as Editorial Director in 2021. Her work 
focuses on communicating with our 
clients through innovative video and 

audio content.

Ally Donnelly
Director, Editorial

Fidelity Investments

Randelle leads a Fidelity Investor Center 
outside of Chicago. She works closely 
with customers, helping them build
long-term plans for their money and 
investments. She’s also an advocate
for educating kids and teens about 

money matters early.

Randelle Lenoir
VP, Branch Leader

Fidelity Investments

2Getting a head start: Investing for teens & parents



The power of compounding
$100 initial principal with a 10% annual return*

*“The power of continuous contributions and compounding,” Article copyright 2012 by Ali Velshi and Christine Romans. Reprinted and adapted from “How to Speak Money: The Language 
and Knowledge You Need Now” with permission from John Wiley & Sons, Inc. 
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The power of starting early
The earlier an investor begins, the greater the long-term savings potential.

For the purposes of this analysis, this hypothetical example assumes the following: (1) $5,000 annual 401(k) contributions on January 1 of each year for the age ranges shown, (2) an annual rate of return of 7%, 
and (3) no taxes on any earnings within the 401(k). (NOTE: in practice your contributions may be made on a biweekly basis or using a different paycheck frequency, but for the purposes of this example, we have 
used annual contributions.) The ending values do not reflect taxes, fees, or inflation. If they did, amounts would be lower. Earnings and pretax (deductible) contributions from 401(k)s are subject to taxes when 
withdrawn. Earnings distributed from 401(k)s are income tax-free provided certain requirements are met. 401(k) distributions before age 59½ may also be subject to a 10% penalty. Systematic investing does not 
ensure a profit and does not protect against loss in a declining market. This example is for illustrative purposes only and does not represent the performance of any security. Consider your current and 
anticipated investment horizon when making an investment decision, as the illustration may not reflect this. The assumed rate of return used in this example is not guaranteed. Investments that have potential 
for a 7% annual rate of return also come with risk of loss.
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A primer on crypto and NFTs
What’s all the buzz about?
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Cryptocurrency—or crypto—is digital money that’s 
issued and transferred electronically person to person 
without using a third party, like a bank. Unlike stock, 
crypto isn’t tied to a company, so its price moves up 
and down based on factors such as how much is out 

there and how much other people want it. 

What is cryptocurrency?

Non-fungible tokens—or NFTs—are used to record 
ownership of one-of-a-kind digital items. They can be 

used to facilitate the sale of digital artwork, digital 
sports cards, individual tweets, etc. Unlike owning a 

physical item, owning an NFT doesn’t always prevent 
others from using the thing you own (i.e., sharing 

online).

What are NFTs?
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Get your teen investing
Open a Fidelity® Youth Account: 
� Fidelity.com/youth

Keep learning together
Check out learning tools and articles:
� https://www.fidelity.com/learning-
center/personal-finance/teens-and-money-
learning-path

What to do next

For a limited time, we'll drop in $50 for your 
teen when you open a Youth Account.*

https://www.fidelity.com/go/youth-account/overview
https://www.fidelity.com/learning-center/personal-finance/teens-and-money-learning-path


Disclosure

Getting a head start: Investing for teens & parents 7

*Fidelity reserves the right to terminate this offer at any time. See official terms and conditions.

Investing involves risk, including risk of loss.

Diversification and asset allocation do not ensure a profit or guarantee against loss.

Stock markets are volatile and can fluctuate significantly in response to company, industry, political, regulatory, market, or economic developments. 
Investing in stock involves risks, including the loss of principal.

In general, the bond market is volatile, and fixed income securities carry interest rate risk. (As interest rates rise, bond prices usually fall, and vice versa. 
This effect is usually more pronounced for longer-term securities.) Fixed income securities also carry inflation risk, liquidity risk, call risk, and credit and 
default risks for both issuers and counterparties. Unlike individual bonds, most bond funds do not have a maturity date, so holding them until maturity 
to avoid losses caused by price volatility is not possible.

Views expressed are as of the date indicated, based on the information available at that time, and may change based on market or other conditions. 
Unless otherwise noted, the opinions provided are those of the speaker or author and not necessarily those of Fidelity Investments or its affiliates. 
Fidelity does not assume any duty to update any of the information.

Fidelity Brokerage Services LLC, Member NYSE, SIPC, 900 Salem Street, Smithfield, RI 02917 
© 2022 FMR LLC. All rights reserved. 1027793.1.0. 

http://www.sipc.org/
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