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Classroom Session 2: Introduction to Options – Homework 

Please complete this homework before the next class in this course. We will review the answers and 
the project assigned at the beginning of the next class. 

1. Below is a screenshot from ATP’s Option chain for Calls on the index .SPX. What does the grey 
shade represent? 

 
a. In the money 
b. At the money 
c. Out of the money 

 

  



Options classroom session 2 homework 

2. Below is a screenshot from ATP’s option chain for puts on the index .SPX. What does the white 
unshaded strikes represent? 

 
a. In the money 
b. At the money 
c. Out of the money 

 
3. .SPX is trading at 2560 and the 2555 calls is trading at $9.00. How much time value does the 

option have? 
a. 5.00 
b. 0.00 
c. 9.00 
d. 4.00 

 
4. What field can you add to your option chain to see how much your option is In the money? 

a. Time value 
b. Volume 
c. Intrinsic Value 
d. Open Interest 

 
5. True/False: Time value for calls and puts at each strike is nearly equivalent. 

 
6. What options have the most time value? 

a. In the money 
b. At the money 
c. Out of the money 
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7. What factors impact the premium of each option? 

a. Moneyness, time to expiration, and Implied volatility 
b. Volume, Open Interest, and Alpha 
c. Time to expiration, Historical Volatility, and Moneyness 
d. Sharpe ratio, Historical Volatility, Beta 

 
8. When a long call is exercised, what occurs in the account? 

a. Buy 100 shares at the strike price 
b. Sell 100 shares at the strike price 
c. Buy 100 shares at the strike price + premium 
d. Sell 100 shares at the strike price + premium 

 
9. When a short call is assigned, what occurs in the account? 

a. Buy 100 shares at the strike price 
b. Sell 100 shares at the strike price 
c. Buy 100 shares at the strike price + premium 
d. Sell 100 shares at the strike price + premium 

 
10. When a long put is exercised, what occurs in the account? 

a. Buy 100 shares at the strike price + premium 
b. Buy 100 shares at the strike price 
c. Sell 100 shares at the strike price + premium 
d. Sell 100 shares at the strike price 

 
11. When a short put is assigned, what occurs in the account? 

a. Buy 100 shares at the strike price + premium 
b. Buy 100 shares at the strike price 
c. Sell 100 shares at the strike price + premium 
d. Sell 100 shares at the strike price 

 
12. True/False: When you sell an American style option, you can only be assigned at expiration.  

 

Project: Pull up an option chain on fidelity.com or ATP and look at SPY front month call that is 5 points in 
the money. Identify how much of the option price is time value and how much is intrinsic value. 
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Options trading entails significant risk and is not appropriate for all investors. Certain complex options 
strategies carry additional risk. Before trading options, please read Characteristics and Risks of 
Standardized Options. Supporting documentation for any claims, if applicable, will be furnished upon 
request. 
 
Any screenshots, charts, or company trading symbols mentioned are provided for illustrative purposes 
only and should not be considered an offer to sell, a solicitation of an offer to buy, or a 
recommendation for the security. 
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