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T R A N S C R I P T 

Charting a course with ETFs 

Presenters: Nicholas Delisse and James Savage 

James Savage:  I appreciate that, Trey, and yes, as always great to see you, and 

welcome, everyone, to today’s webinar.  I’m excited to get started.  We’re 

going to be spending as Trey mentioned some time split between some slides 

that we have available for you.  And of course you can download those with 

the link on the page.  As well as within Fidelity.com.  We’re really going to 

spend some time on research.  Now for any of you that don’t already know 

who I am and who my team is, my name is James Savage.  I’m of course 

accompanied by my colleague Nicholas Delisse.  And we are from Fidelity’s 

Trading Strategy Desk.  So we are currently 10 traders who are here to assist 

clients like yourself with your trading strategy.  Now we host a number of 

sessions similar to this and we host these daily Monday through Friday of 

course.  And the topics are going to be around options.  Technical analysis.  

Active Trader Pro.  Tool demonstrations.  And both morning and aftermarket 

briefings. We’re live, just like we are today.  We turn on our cameras so you 

can see us.  And we even stop to answer questions in real time.  So if you like 

that type of format or maybe some of those topics sound of interest to you, I 

really want to encourage you all to join us in the coaching sessions.  We have a 

great group, great dynamic.  And I would certainly appreciate seeing some 
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new faces there.  Of course just to get started with the agenda surrounding 

today, we have quite a few slides that are going to be covering a variety of 

topics.  Now what Nick and I wanted to really provide everyone here is the 

slide deck with some points that we’re not necessarily going to be covering 

today.  This is going to be almost like your next steps for after our session.  But 

we can think of really focusing today on why ETFs, and we’re going to be then 

tuning in to the research behind it.  We want to help you with locating ETFs on 

Fidelity.com, maybe narrowing down a search that you might be doing, 

focusing on maybe that specific ETF that you found so you can compare and 

contrast based on what you maybe thought that ETF would be like.  And then 

we’re going to be spending some time screening through ETFs and even of 

course charting ETFs with some of the charting features within Fidelity.com.  

So if you are maybe new to charting, we’re happy to introduce you to charting 

within Fidelity.com.  But Nick, I don’t like to go too far into the agenda and all 

the introduction.  I’m ready to kick it off.  Let’s learn a little bit more about why 

ETFs, what they are, and maybe kind of compare and contrast.  Because I 

already see some of the questions related to maybe you’re coming from 

mutual funds.  What are some just very simple differences between the two? 

 

Nicholas Delisse:  Sure, absolutely.  Now one of the big big reasons why many 

traders will look at ETFs of course is the ability to buy and sell ETFs throughout 
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the day.  You have an intraday trading ability.  So it can be something that if 

maybe you’re paying attention to current events and the Fed chair is getting 

up and speaking at two o’clock, and you’re going, “I don’t want that kind of 

market exposure, I want to get rid of my position,” well, with an ETF you can 

choose to go ahead and do that.  And you can exit that position at any time 

during the trading day.  It trades continuously just like stock does.  On the 

other hand with a mutual fund you place your order and it goes through at the 

next available timeframe.  Typically most mutual funds will then trade at 

market close, though there are some that might trade more than once 

throughout the day.  But you’re very limited on when you might be able to exit 

or get into a position where you can tactically reallocate during the day 

regardless of what kind of changes might pop up to allow you to do that.  With 

that though, with ETFs, many traders will look to ETFs for tax efficiency that 

they have.  And this gets a little bit more complex.  Now naturally of course if 

you’re trading an exchange-traded product, exchange-traded fund, within a 

retirement account, well, some of the tax efficiency loses its benefit.  But one 

of the big big ways that ETFs are more tax-efficient is they have different 

mechanisms in place so that they distribute capital gains a lot less than a 

mutual fund might, just because they have different ways to manage inflows 

and outflows from the fund.  You are not redeeming an ETF with the fund 

sponsor.  You’re trading it on the secondary market.  You’re trading it like a 
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stock.  Just like you don’t trade a stock with the company.  You’re trading it 

with another investor that is selling it to you.  With this, because of this, they 

have that process for creation and to create more shares or redeem shares, 

and they’re doing it with other specific market participants passing through 

these authorized participants so to speak, so that it reduces the amount of 

capital gains that are generated due to portfolio turnover.  So with this, you 

might have a mutual fund that has a typical December or some other time 

during the year where it distributes those capital gains where you’re then 

forced to realize those right then, which could be less tax-efficient, where you 

even have to pay taxes on that and then whatever you pay taxes on, it’s no 

longer invested.  ETFs of course typically from a capital gains perspective, well, 

those capital gains aren’t realized until you sell your position.  So again it 

makes them just a little bit more efficient from that perspective than trading a 

mutual fund.  Again because we always get this question, if you’re trading in 

an IRA, that efficiency kind of goes away because an IRA is a tax-deferred 

vehicle where those taxes are of course deferred until funds come outside the 

IRA.  Something else that’s really big about ETFs is transparency.  ETFs have 

their holdings disclosed on that daily basis to let everyone that’s investing in it 

know exactly what the fund is invested in.  This creates again a lot more 

transparency compared to a mutual fund.  Mutual funds don’t have to report 

that.  Typically they’re on that delayed basis where they might report their 
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holdings once a quarter and it’s delayed 45 days or so after the end of the 

quarter.  So with this, this can create some material differences from the 

perspective of that well, if you have an active mutual fund manager, well, if 

they don’t have to disclose their holdings on a day-to-day basis, well, they’re 

not giving away that secret sauce so to speak, because you might look and see 

what they were holding, well, that’s what they were holding 45 days ago.  

Well, they might have already closed positions, added positions on.  And so 

the mutual fund might be materially different by the time you hear what 

they’re holding compared to when you were originally looking at them.  ETFs 

on the other hand, you know immediately what some of those changes are.  

Now there have been some recent introductions where ETFs are allowed to 

report a representative basket to allow a little bit of opaqueness to the ETF so 

that for some of those actively managed ETFs they don’t have to share their 

secret sauce so to speak with that.  Otherwise if their secret sauce was 

published so to speak, well, many investors look at and go, “Well, why am I 

paying the fund manager this higher expense ratio when I can just see what 

they’re doing and just replicate what they’re doing on a day-to-day basis and 

do it at a much lower cost?”  That does kind of build into some of the cost 

differences between ETFs that we’ll look at next.  But I did of course want to 

mention just when you’re trading ETFs there’s such a variety of choices that 

you have.  If you’re looking to have something indexed, indexed the S&P 500 
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for example, there’s some very well-known ETFs that do that.  And you have 

several choices.  We’ll show some of the big three that many traders will use 

that effectively they’re doing the same thing.  They’re very very very similar.  

But one might be slightly closer on their tracking, and others better expense 

ratios.  And so you have choices on this.  You can pick on what you might look 

at doing.  But it then does allow choices on do you want exposure to specific 

sector, specific industry, countries, are you looking for exposure to 

commodities, precious metals or other types of commodities, what are you 

looking to have exposure to.  There’s so many choices that you have.  And 

we’ll cover a lot of that.  We’ll even later talk about different ways you can find 

some of those.  If you wanted to have direct exposure to commodities, 

precious metals through an exchange-traded fund, you can do that.  And often 

it might be easier and more cost-effective than actually purchasing those 

precious metals.  But with that, speaking about cost considerations, there are 

specific things we need to think about when you are purchasing an exchange-

traded product, an exchange-traded fund.  You’ll have some similarities and of 

course differences with mutual funds because, well, they are a -- it’s an 

exchange-traded fund.  It’s a pool of assets together similar to a mutual fund, 

but also has some of those costs associated with it trading continuously 

throughout the day.  With that said, James, why don’t you talk with us about 

some of those things to think about, some of those considerations, as it comes 
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to the cost difference between trading an exchange-traded product, an 

exchange-traded fund so to speak, and trading a stock, or trading an 

exchange-traded fund and trading a mutual fund? 

 

James Savage:  It’s important to consider cost.  I know when speaking with 

clients oftentimes one of the first considerations that they’re going to give to 

any type of product or even any type of investment vehicle that they’re using is 

what are the costs.  Well, how is this going to cost me both in the short term 

and in the long term?  Fortunately, in this environment that we live in right 

now, there isn’t really an initial up-front cost in the sense of maybe a 

commission that could have been far more impactful and meaningful maybe 

two, three, four, five years down the road, especially even further back given 

how long someone in the audience might have been investing when 

commissions could have been even somewhat substantial.  So fortunately, 

when we’re talking about cost considerations from the initial entry of the trade 

whether you’re looking at an ETF or maybe contrasting it with a stock, for most 

of these types of ETFs and stocks you’re not going to be worrying about a 

commission.  But there is this idea of an expense ratio.  Now I get this question 

very often.  And that is just regarding well, how is this expense ratio 

administered, is this something where you are going to see a charge once a 

year from the fund, you’ll see a debit on your account.  Fortunately, the answer 
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is no.  So what you’re working with when you’re in a fund, you’re going to for 

the most part have an expense ratio1 that is going to then drag from that 

performance.  So fortunately, it’s not something that you need to think about 

maybe keeping some cash aside in the account for that given day when they 

charge the cost of maintaining that fund.  This is just something that is going to 

be in some aspect you could say automatic.  It’s happening behind the scenes.  

But it is dragging on that performance of the fund.  Hence why certainly many 

investors, many traders are going to be very cost-conscious when it comes to 

looking for an ETF with a lower than expense ratio.  You could say, “Well, two 

identical ETFs.”  One person may be inclined to choose the lower expense 

ratio just due to having less of a drag long-term on performance.  Now in 

addition to the expense ratio, there’s some other differences that we want to 

talk about.  And this is going to be liquidity.  Now for those investors out there 

that are used to maybe investing in mutual funds for the long term, never 

really had to worry about such a thing when it comes to liquidity.  Why?  With a 

mutual fund, most mutual funds, you’re just purchasing it at the end of the day 

and it’s going for that net asset value.  But with an ETF since it is exchange-

traded, hence the term of course, you are going to be working with differences 

throughout the day, such as the volume that is taking place both on that  

 

1  Expense ratio is the total annual fund operating expense ratio from the fund's most recent 

prospectus. 
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underlying ETF and the securities that comprise of that ETF, as well as the bid 

and ask spread.  So when it comes to an ETF they have what’s called a net 

asset value, similar to a mutual fund.  And what is that?  That is just the value of 

the securities within that ETF.  However, because an ETF trades in an 

exchange, trades on the market, it is still subject to those market forces of 

supply and demand.  So there is still going to be a bid or an ask.  And this can 

deviate from that net asset value.  Now depending on periods of say higher 

volatility, possibly maybe around the open and the close when more traders 

are starting to possibly get involved in that underlying security and can start 

moving price levels, that bid and ask could start to -- what the term is used is 

widen.  It can start to spread from the distance between that bid and the ask.  

And that could cause you to possibly pay a little more or receive a little bit less 

on a sell.  So it is important to keep this into consideration is that there can be -

- and this term that we commonly use for this is referred to as slippage -- some 

slippage with that bid and the ask spread, if you decide to start trading little 

more actively in and out of ETFs.  Now fortunately I would say if you’re familiar 

with stocks, and I think in today’s world there are quite a few folks out there 

now that are fairly familiar with trading stocks and this idea of a bid and ask 

where you pay for a certain price which is different than what you would sell 

the underlying security for.  It’s still going to behave very similar to trading a 
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stock from that bid and ask perspective.  You’re going to be oftentimes buying 

it at the ask and selling it at the bid.  I always like putting that out there just for 

some of you that might not be familiar with even the terms bid and ask.  But 

we do have a few more cost considerations.  We have them listed over on the 

next slide.  And they kind of go back a little bit to that fair value, or in other 

words that net asset value.  So I talked about well, that net asset value on a 

mutual fund, that is going to be the price that you’re oftentimes going to be 

buying and selling it for, that occurs at the end of the day.  But because that 

ETF, that exchange-traded fund, is going to be driven by those market forces, 

you’re going to be trading it at that bid and the ask.  So depending on where 

that bid and the ask fall, sometimes both of those prices can be below the net 

asset value.  And there are occasions where both the bid and the ask -- so 

you’re buying and selling for -- are going to be higher than the net asset value.  

And we use the terms premium and discount to describe this.  For example 

the bid and the ask is going to be higher than the net asset value, we’re saying 

that that is referred to as a premium.  You’re going to be paying or selling it for 

more than what it’s intrinsically worth, what that net asset value is.  Might 

sound nice if you’re a seller, receiving more than what it’s intrinsically worth.  

But maybe if you’re a buyer might not sound as advantageous.  And again just 

to use that example.  What about a discount?  That is when that bid and the 

ask is going to be less than that net asset value.  So you could be buying it for 
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less than what it’s intrinsically worth and again selling it possibly for less than 

that net asset value.  Now again this premium or discount could be related to 

those principles of supply and demand.  Sometimes you might even find an 

ETF that’s commonly trading at a specific premium or discount just due to the 

very nature of the ETF and possibly some of the traders that are speculating on 

various price movements.  So this doesn’t necessarily mean if there’s a specific 

premium or discount that it’s inherently a bad thing.  It’s just something to 

keep in mind again when we’re considering costs.  So it’s important to be at 

least knowledgeable of these differences and how they relate to cost.  Why?  I 

mentioned cost is oftentimes going to be one of the primary considerations 

that anyone will make when they’re looking at choosing specifically an ETF.  A 

few other things I will mention that they can be more of a minor point but 

should absolutely not be ignored.  And that is the tracking of that ETF to its 

underlying index.  So I think one of the most commonly talked about ETFs out 

there are index funds.  Now index fund is just a term for fund that’s tracking an 

index.  Can be an ETF, it can be a mutual fund.  So keep that in mind.  ETFs 

and mutual funds both can be index funds.  But since we’re talking about ETFs, 

we’ll focus on that characteristic here.  So if your ETF is tracking a specific 

index, what do we expect that ETF to do?  To continue to track that index, 

right?  We can’t purchase an index outright.  It’s just meant to show an index, a 

specific value, maybe something like the S&P 500 to use an example.  We 
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can’t directly purchase that index.  But what traders will do is they will use ETFs 

as a vehicle used to replicate that specific index.  So if we were purchasing an 

ETF designed to track the S&P 500 and it wasn’t doing it well, well, that might 

be a problem with our overall investment goals.  We’re choosing this ETF to 

track the S&P 500, to track this index, and it’s not doing a good job.  Well, then 

we might need to consider other ETFs that could be better suited to track that 

specific index.  So keep that in mind.  We do have a figure and we’ll of course 

be showing that later when we jump over to the demo portion, is that is this 

index truly tracking it.  And then finally one extra point here again.  Kind of a 

less point that I think many traders are even considering nowadays is that you 

want to make sure that the fund you’re in is tracking what you intend it to 

track.  Far too often I’ve been speaking with clients that have told me a specific 

ETF that they’re interested in.  They see the name.  Maybe they see the name 

technology or they see the name growth in there.  And they think well, okay, 

it’s tracking growth or tracking technology, without actually looking in a little 

bit further to some of the details within that fund.  So absolutely make sure you 

take a step past the actual name of that fund and maybe look even at the 

prospectus or some of those general details to see what their true objective is 

and what they are actually tracking.  I’ll tell you this.  It’s not always as simple 

as just the specific name, and you can’t necessarily take that at face value. 
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Nicholas Delisse:  Something on that, having a specific name, not being able to take 

it at face value, is a great example is some of the emerging market funds.  And 

James and I will actually pull this up and we’ll show some of this when we do 

some of the search criteria.  We’ve actually seen some emerging market funds, 

comparing the iShares fund for example with something else, where there’ll 

be iShares emerging market fund, other sponsor emerging market fund, 

they’re virtually identical with the names.  But if you pull it up to look at what 

their exposure is, with emerging markets, well, China, Brazil, they’re different 

emerging markets.  And one fund might have a 60 percent exposure to China, 

being that emerging developing market, where the other only has a 30 

percent exposure.  It’s a very very very big difference.  Or one might be a little 

more equal weight with the countries, where one is capped weight on that.  So 

we might see some big big big differences in the composition between two 

funds that really have identical names.  It’s just saying it’s the iShares or it’s the 

Fidelity or it’s the Vanguard emerging market fund.  But they’re very very 

different based on the indexes they track.  Something I did want to add also 

when it comes to fair value, trading at a premium or a discount.  Some funds 

lend themselves to tracking better than others.  Like something tracking the 

S&P 500 tracks much better.  But if you have a bond fund, well, bonds tend to 

be less liquid than stocks and so might trade at a premium or discount for a 

longer timeframe or might be at a larger premium or discount.  Likewise I’ve 
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seen things like something that’s tracking Asia or emerging markets where it 

might be at a very large premium or discount compared to the fund because 

some other countries might have capital controls or maybe they prohibit 

shorting their stock.  What then might happen is you might have investors that 

then short the ETF, driving the value down, causing it to be trading at a very 

large discount compared to what it’s tracking.  And there just isn’t a 

mechanism in place to fix that.  Or investors that can’t invest directly in those 

emerging markets, well, they’ll purchase the ETF, driving it up, having it 

trading at a very large premium, and this might persist for a very long 

timeframe.  So just some last piece of information, some last food for thought I 

wanted to add to what James was saying.  I think this actually then provides a 

fantastic segue looking back over to the website, looking back over to 

Fidelity.com, for specifically what we want to look at, the ETF research center.  

And so I’m just pulling that page up right now.  The ETF research center.  The 

way that you can get to this of course, go into news and research.  And then 

ETFs pulls up this particular page.  Now the very top of this page deals with 

our ETF screener.  And this is fantastic.  We’ll actually dive deeper into this a 

little bit later on in the session.  But I do want to show we have some of these 

quick links we can click on.  If you want to take a look at specifically Fidelity 

exchange-traded funds, well, we have it here.  All the Fidelity ones.  And of 

course all the iShare ones.  Before Fidelity stopped charging commissions and 
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other brokers of course followed suit with this, the Fidelity and the iShare ones 

were commission-free.  And so we do have them separated a little bit like that.  

So you can see those that were originally commission-free.  But we then have 

the sorting on market cap.  And if you want to very quickly look at ones that are 

based on a specific market cap.  International, domestic, sectors, fixed income, 

and other attributes.  With all these of course you can then click on these and 

that will take you straight over to our ETF screener.  Or we can launch the ETF 

screener right here.  Now we’ll spend quite a bit of time later in the 

presentation on this.  Do want to talk a little bit more about what’s on this page 

to help you find different potential trading ideas with this.  Now one of the 

biggest most well-known exchange-traded funds is SPY.  S&P’s Depositary 

Receipts.  The SPDRs based on that.  It’s one of the first exchange-traded 

funds that were launched quite a bit of time ago.  One of the most actively 

traded.  For those options traders, also has a really -- any equity, has some of 

the most option volume over any other security.  So with that if we type in SPY 

right here on find similar.  If you notice of course when I start typing this in it 

does look for securities that might start with that.  We’ll click on this and it pulls 

this up like this.  We can now click and say find similar ETFs.  This will look 

through, and it’s found a half dozen other similar exchange-traded products 

for us.  Now we see another Standard & Poor’s product with this.  We then 

have Vanguard’s VOO S&P 500 exchange-traded fund.  We also have the 
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iShares S&P 500 exchange-traded fund IVV.  And so this can pull up different 

similar products with this.  So if you have an exchange-traded fund that you’re 

looking at whether it’s tracking commodity, whether it’s tracking specific 

sector, and you want to find maybe some alternatives, you can use this tool to 

pull those up.  Or maybe you’re looking at and you’re wanting to compare 

different technology ones or different semiconductor ones.  And you don’t 

know the name of some of those others.  This’ll let you do that.  You can also 

compare specifically a couple different exchange-traded funds right here.  So if 

we want to look at and we want to compare SPY and then maybe you want to 

compare Vanguard’s VOO, right here.  Add that.  Or compare the iShares IVV.  

Add them here.  We can then click compare to actually show these and 

compare.  We can of course see they’re all passively managed.  And of course 

being passively managed, being indexed, you can of course also have indexed 

mutual funds that are passively managed as well.  They have a much lower 

expense ratio from this particular perspective.  And it shows some basic 

information.  Price performance, net assets, and you can see with the net 

assets over $400 billion in assets with SPY, $270 billion with VOO, $320 billion 

rounding a little bit on this with IVV.  Those are some fairly large funds from 

this particular perspective.  And then of course we see these expense ratios.  

Able to compare that very quickly.  See SPY has expense ratio of about 9.5 

basis points, 0.095 percent for an expense ratio.  VOO has 3 basis points, 0.03 
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percent.  Same thing with IVV.  And this leads into what James was talking 

about earlier that many in the audience might have heard that conventional 

wisdom that well, ETFs are cheaper than mutual funds.  Well, this goes back to 

the many ETFs, really most ETFs currently, are passively managed.  Being 

passively managed, being indexed, there’s less of a cost.  You’re not paying a 

very well-known fund manager.  You’re not paying the research staff.  And so 

they have a much lower expense ratio on this.  Now I do want to of course 

point out.  I want to compare a mutual fund real quick. We have Fidelity’s 500 

index fund, which is a indexed fund, a passively managed fund, is a mutual 

fund with this, looking at fees and distribution.  We see this mutual fund has a 

1.5-basis-point expense ratio.  Which is actually less even than Vanguard’s and 

the IVVs.  And so we can see that the ETFs aren’t necessarily cheaper so to 

speak.  But they are much much much much much lower cost than an actively 

managed fund that maybe has a 80-basis-point, a 0.8 percent expense ratio, or 

a 1.5 percent expense ratio, actively managed fund.  This is of course reason 

why indexed investing has become so popular.  Now when it comes to looking 

at and comparing well, why should I invest in an ETF compared to a mutual 

fund, that builds into what we’re talking about beforehand. ETFs you can set 

limit orders.  You can set stop loss orders on.  You can trade continuously 

throughout the day to have a lot of those particular advantages with them.  We 

also start to see a lot more choices with ETFs than maybe existed 15 or 20 
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years ago.  And you can search for and you can find a lot of those right up here 

at the top of the page.  Now if you want to compare these, I mentioned 

building down expense ratio tracking error.  We can of course view more 

information.  I’m just opening this up in a new page real quick.  We see this 

compare.  SPY with VOO with IVV.  And now we’re able to look at and see 

market returns and such.  With again that efficiency, with tracking error on 

here.  These are just some of the basic facts, performance.  We can see other 

information that you want to compare some of those details if we like.  What 

the net asset is, if there’s a leveraged or not.  The way that they’re invested, 

what their sponsors are.  And we can see and we can dig into a lot more 

information.  Now this is of course based on that we already knew to look for 

SPY to then find similar ones to then compare similar ones.  But well, what if 

we don’t know the name of the exchange-traded fund that we’d like to trade?  

Well, if we think of some of those very popular names, some of those big 

names, and the Nasdaq index, or the S&P 500, some that have been making 

headlines have been technology-related.  If we think about some 

semiconductor securities.  We look at AMD on here.  Can pull that up.  And 

maybe you want to find something to invest in semiconductors.  Well, we can 

pull up AMD.  Maybe we enter another.  INTC.  Another semiconductor type 

company.  We can do view matching exchange-traded funds.  We actually find 

two different products that have exposure to those, show us what that 
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exposure is.  Maybe you want to add on here NVDA, Nvidia.  View additional 

matching ones.  We can start to then maybe remove some of these if you don’t 

really want specifically with semiconductor.  Maybe you want more that 

technology, MSFT for Microsoft.  View some of these matching funds.  And we 

see of course now we have the technology select sector iShares versus the 

semiconductor ones.  This can help us find securities that have a lot of 

exposure.  Or I should say those exchange-traded products have a lot of 

exposure to these particular stocks.  Now Microsoft being the second largest 

company in the Nasdaq and the S&P 500, well, a lot of securities that will track 

the Nasdaq, track the S&P 500, going to have a lot of exposure to Microsoft, 

especially their capitalization rate.  But maybe we want to maybe find a 

specific sector-oriented exchange-traded fund.  Well, we can do that if we pull 

up the stock market research center.  So I do have this pulled up already in a 

tab.  Pulled up the stock market research center.  We have of course the top-

rated by sector right here on the landing page.  Maybe we want to try and find 

an energy exchange-traded fund.  Well, we see energy.  We see the top 

symbol in the energy is COP ConocoPhillips.  Well, if we then take that 

symbol, search by COP, view matching exchange-traded funds, well, we then 

see a list of exchange-traded funds that have exposure to that.  This could be a 

really quick way to find some ETFs that have that energy exposure.  And we 

see that top one has oil, gas, and exploration, John Hancock multifactor 
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energy, iShares US energy, that have that particular exposure.  Or if you want 

exposure to industrials.  SNDR.  We’ll pull this up and we’ll go SNDR on here.  

View matching results.  Well, now we’ll have some SPDR transportations.  First 

Trust industrials.  And this can be a very quick way to -- well, if we know a 

security that is in that sector or in that industry, let’s find an exchange-traded 

fund that holds that security.  And which one has greater exposure to that 

security as compared to maybe something that is just in the S&P 500 in 

general.  So a lot of really great information to dig into and find more right 

here.  But James, why don’t you take us through some of the other tools in this 

particular page? 

 

James Savage:  Hey, Nick, I’m a big fan of that search by stock tool that you 

mentioned.  I think it’s absolutely underutilized amongst at least many traders 

that I’ve spoken with.  And maybe you want to look for some diversification 

and you don’t want to have a single stock risk.  So you’re interested in for 

example ETFs.  Well, you could go ahead and put some of the stocks you at 

least are interested in. Maybe put up to five stocks.  And you can find the ETF 

that’s still going to give you the exposure that you’re looking for in those 

stocks but not give you that single stock risk where if you just bought the stock 

and were having to worry about maybe that individual stock having a bad 

earnings report or some other type of binary event that could cause a decline 
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in the stock price.  But yeah, Nick, there are a few other tools that we can kind 

of go through a little bit quickly here before we jump over to the screener and 

the charts.  And I’ll even take your page and we’ll be all looking at my 

Fidelity.com ETF research center now.  And I want to just bring us down to the 

bottom here.  There’s two specific sections.  This is ETF market movers and the 

track the market.  And this, even though it is a filter, so it’s filtering for I would 

say the ETF space, the ETFs that exist out there, I like to think of this as more 

just as a place for some idea generation.  And why is that?  Because it can help 

you find and identify particular ETFs and then from there you can decide if you 

want to explore them or maybe even move back up here and compare and 

contrast amongst themselves or even find similar ones to what you might 

notice down below.  So when it comes to our ETF market movers, we are 

going to have a few different categories that we can filter from.  Maybe I’ll just 

stick with performance here just so we can get kind of an understanding of it.  

And you can see well, what are some of the top gainers or losers that have 

either taken place over the past five days, five days in a typical week, so you’re 

getting the last market week, or year to date.  And that is this year.  So we 

know that currently at this time overall the market is down year to date.  The 

majority of sectors are down.  But what ETFs are actually up year to date?  So 

by clicking on this we can get a list of some of these ETFs that have had 

positive, not only positive performance, but have certainly outperformed 
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among the ETFs that exist out there.  Maybe you can look for specific patterns.  

I bet if you’re already reading through this list, you probably already see some 

of these patterns.  We can see some of these oil ETFs.  Oil services, oil 

equipment, oil and gas.  No surprise there based on what some of the sectors 

have done.  Maybe you want to even expand it.  Instead of focusing on all 

asset classes I notice a lot of folks here are interested in fixed income.  We can 

take a quick look in fixed income and what are some of the fixed income ETFs 

that have done well this year.  And well, we’ve got some of these interest rate 

hedge ETFs or rising rate ETF.  And I wouldn’t necessarily encourage anyone 

to pick an ETF just because the performance looks good and narrow down on 

that.  As we know, right?  It’s said quite often that past performance is no 

indicator of future results.  But you can at least take a look at some of these 

ETFs.  Maybe compare and contrast.  Find similar ETFs.  And see if you’d like 

to go in such a direction.  Again keeping in mind this is good for that 

exploration phase.  Now going a little bit further down we have this track the 

market section.  Where I’ll keep it very brief.  It’s specifically tracking the 

market.  And I think if you’re looking at ETFs this can be a quick way to know 

well, how is the investable assets doing on a specific day.  Because there’s 

many places where we can find what rates are doing.  We can find what the 

indices are doing.  But having it in one place easily accessible is kind of nice, 

and it’s one of the few places where you can see all this in one page.  I’m a fan 
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of sometimes checking this midday.  Scrolling down, well, how are the major 

asset classes doing.  We can see at this present moment equities are generally 

down about 1.5 percent.  Fixed income slightly down.  Commodities are 

certainly doing well.  Maybe that’s no surprise given the environment that 

we’re in at this present time.  But again it’s kind of a nice place to see what is 

happening in the investable space at any given time.  And this is updating 

intraday throughout the market session.  But Nick, I really wanted to quickly 

run through there.  Maybe finish this ETF page.  You had talked about 

sometimes focusing on a specific ETF.  I don’t know if you had maybe a 

specific summary that we can even move over to.  And then we can of course 

spend some time on some charting. 

 

Nicholas Delisse:  Sure, absolutely.  Let me go ahead and steal your screen back 

again.  And since we’re talking about one of the biggest exchange-traded 

products out there, SPY, I figured it would just make sense if we can continue 

on that particular thought process.  And so I have SPY pulled up right here.  I’m 

just going to click on that blue link.  And typically wherever you see that blue 

link on these symbols you can click on and you can pull that back up within 

another page.  And so I’ve done that to pull up our new ETF research center 

on here.  So with that if you don’t want to see of course our new research 

center you can turn that off.  The top right-hand portion of the page.  Naturally 
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within a certain amount of time this will disappear and it’ll be only the new 

research center just like the old one was the new one from prior.  We do 

continuously update these parts of our website.  Now we have different tabs 

down here below that you can look at to find more information.  This is just 

simply the summary tab.  It stops, it doesn’t go any further down below this.  

But of course if we then come to chart plus, we have the chart right here.  Well, 

if you come over to view all, well, now it has that same summary that we had 

beforehand but then below events, well, now we start to have some of this 

additional information down here.  You don’t have to click on each of those 

separate individual tabs.  Which I kind of think this is a very nifty feature so I 

don’t have to guess which piece of information are in each of the separate 

tabs.  Starting with detailed quote.  We have a lot of the information you 

would expect from a security that is trading continuously throughout the day.  

What the day’s range is, what the 52-week range is.  We do have some analyst 

information on the products.  Now naturally the way that you might look at a 

group of funds, a fund, an exchange-traded fund, versus a mutual fund is a 

little bit different than the way you might look at an individual security.  And so 

we have some ratings here from FactSet, from Morningstar as well.  Many of 

you in the audience might be familiar with Morningstar ratings that are quite 

popular with mutual funds.  As you then scroll down we see additional 

information.  Is it optionable or not, expense ratio, assets, and such, in 
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addition to the premium or discount that the security has.  We can see it is 

trading at that slight difference from that indicated value.  It does of course 

show that intraday indicated value.  See that right here.  Show that changing of 

course throughout the day as the assets it’s invested in change throughout the 

day.  Some big interesting information that I like to then see is if we scroll 

down a little bit.  Below the analyst ratings we start to see this portfolio 

composition.  Now a lot of this was a little bit further up here at the top.  With 

these holdings, the commentary, and profile.  But as we scroll down we have 

this big page.  Just portfolio composition that then shows of course it’s equity, 

actively managed, large blend.  Versus medium, small, growth, versus value. 

We do see quite a bit of geographic exposure here.  Where this fund actually 

has that exposure to mostly North America.  It doesn’t have specific Latin 

America, Middle East, Africa, Asian exposure.  Like maybe emerging market 

fund might have.  We can then of course see a breakdown between the top 10 

and everything else.  And we can see what comprises the top 10 securities on 

here.  Apple of course being the largest.  Being over 7 percent of the S&P 500 

in total.  Can see that market capitalization, we’re going to have that giant in 

addition to large-cap, medium-cap, small-cap on here.  See different sector 

exposure this has exposure to.  Different industry exposure.  Which I think is 

just -- it’s incredibly interesting to then look at and see well, what is it that you 

actually have exposure to.  This can provide a lot of that information and some 
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very very good detail.  Scrolling down.  Dividends and expenses.  Premium 

discounts into its net asset value.  So we can see how often it’s traded at a 

premium or discount, how much of a premium or discount.  We can see these 

far end of the spectrum, 0.3, negative 0.3, positive 0.3.  It’s really hovering very 

very close to that zero mark.  And it just goes back and forth.  It doesn’t trade 

at a big premium or big discount.  Days it’s done that performance.  And of 

course all this I’m seeing as we scroll down.  But a lot of this we just wanted to 

dig down to performance, we can just click on performance and risk, and it’ll 

pull it up for us.  We just wanted to see the composition, we can click on this 

and we can see that particular information.  We wanted to compare, we can 

do all easily up here at the top.  But if we’re not sure where the information 

might be, the view all is a great place to start for that.  Now this is just a little bit 

of that primer on that digging down into this.  I do want to encourage 

everyone that if they want to learn more about a specific fund that they start 

here.  One last thing I want to point out, because James and I will get a lot of 

questions on maybe indexed -- not indexed but inverse or leveraged products.  

And frequently we’ll mention to investors, “Well, take a look at the prospectus 

for those particular products to see how they generate that leverage or 

generate that inverse.”  Well, right here is where you can find that prospectus 

information for all those exchange-traded products.  See how they do what 

they do.  Do want to encourage everyone to of course before investing in a 
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product that you’re not sure about, whether it’s those securities we talked 

about that were emerging markets, that one has a 60 percent exposure to 

China, one has a 30 percent exposure to China, well, why are they different, 

the prospectus will answer that question.  The prospectus will also talk about 

well, what is the underlying index that they are looking to track.  It’s a great 

great great great place to get that additional information.  Now with that said, I 

do want to come back to the ETF research center, because this is actually 

where you can launch the screener.  James, why don’t you step us through 

looking at the screener for a bit?  Or is there something you might want to add 

to the individual ETF research first? 

 

James Savage:  Well, Nick, I think the screener is definitely the place that I want to 

be right now.  And I’ll bring everyone over to my page.  Because we can 

actually do some technical analysis within the screener.  So we can even 

screen for pieces of information that we would normally expect to find on a 

chart.  So I want to show a little bit of some of the we can say charting features 

within the screener without actually jumping into a chart.  So just to maybe 

introduce this to everyone, this is where we can search from over 2,000 ETFs, 

all the ETFs that we can trade here at Fidelity, based on specific criteria.  We’ve 

got quite a lot of criteria, so if you have some ideas regarding some type of 

ETF that you’d like to trade, you’re going to be able to use this tool to find it.  



28 

 

Now we could just initially launch the screener down here, which brings us to 

just our blank screen where we can start inputting our own criteria.  I’m a fan of 

sometimes looking at sectors.  So I think it’d be fun to maybe start with viewing 

some of the sector ETFs and I’ll try to keep it somewhat simple here.  Let’s just 

stick with the Fidelity sector ETFs.  But if you were looking for a specific sector 

you could go ahead and choose and we can see many of these sectors have 

over a dozen, sometimes even dozens of, various ETFs within that specific 

sector.  I’m just going to start with the Fidelity sectors here just so we’re only 

narrowing our search to starting with 12 at this point.  So as you can see then 

listed in this view.  And we can of course scan through some of the basic 

characteristics.  We’ve got basic facts here where we’re going to get market 

price, little more about the sponsor, the asset class.  If you’re looking for some 

of the income characteristics such as the yield that it pays or the distributions 

that occur.  You want to know well, how’s this done over the past one, three, 

five, etc.  And even some of the technicals that we’re going to get to shortly.  

But by staying on this search criteria column, this is where the new pieces of 

information, the new criteria that we’ll add as we start to filter this list, is going 

to be displayed.  So going back with the idea of well, I want to know a little bit 

more about how these funds have been doing.  Over on the left-hand side 

these are all the criteria that we can choose from.  Now you could break it 

down into each section and expand and then further expand.  You could even 
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look at view all which is going to do almost like a pop-up of all the various 

criteria that we can add.  I already have a few in mind.  So I’m just going to go 

ahead and use our search criteria.  And I think clients are oftentimes looking at 

some of the price performance.  Again keeping in mind it’s not necessarily 

saying it will continue in the future.  But it’s nice to know where this particular 

fund has been.  And for anyone curious, well, how the sector has done this 

year.  Now these aren’t indices but they are ETFs designed to track the specific 

sector indice.  So if I look at price performance this year we can get a fairly 

close approximation of how these various sectors have done throughout the 

given year.  And this has been added over on the far right with a new column.  

I can sort it just by clicking on it.  We can see that well, other than one sector, 

the rest of them have all been brought into the red at the present moment.  

They are down this year to date.  And if we wanted to go a little bit further, I 

mentioned technical analysis.  So we can scroll down and find some of our 

technical indicators.  So this is where we can start looking at some chart 

information within our screener, which is really where I tend to have a lot of 

fun specifically with this tool.  Maybe you want to look for indicator events.  

Something that we talk about quite often.  Some of the various technical 

indicators that we have both on Fidelity.com and within Active Trader Pro.  

And we want to find maybe something recent.  As you can see by clicking on 

the indicator technical event it has included an event date.  I can look at any 
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active over the last 90, 30, 7, or even the last day.  I don’t want to make it too 

recent.  So let’s just go maybe seven days here.  We can see if there’s any 

events.  And possibly no surprise to many of you especially given where the 

market is at the present state, we haven’t been able to see or scan for any 

bullish indicator events.  But there’ve been quite a few bearish events.  I’m 

going to go ahead and click on this.  And what it has now done is added yet an 

additional column.  Where before we had stopped at price performance.  But 

now we’ve added our bearish indicators.  Now this is a sum total of all of them 

that exist.  At least that we’ve scanned for of course.  And we can even focus in 

on which indicators took place.  So if something such as -- we’ll look at the 

maybe FMAT over here.  We have a few indicators.  Three of them pulled up.  

We’ve got different price crossing of the moving average.  Even price crossing 

of a specific longer-term moving average.  Many of you are familiar with some 

of these moving averages such as the 50-day moving average or the 200-day 

moving average.  Where we can see that prices crossed that specific moving 

average here.  And by clicking on it we can even get the day it occurred.  In 

this case seven days ago. Now this is an interesting tool.  It does require a little 

bit of I would say knowledge of technical analysis.  So if you’re familiar with 

some of these general indicators that exist you can focus in on this criteria over 

here.  And maybe you want to exclude some of these indicators such as you’re 

not familiar with what a triple moving average cross, so you’d rather not have it 
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clutter it up.  You can expand these individual indicator events and remove it.  

That’s just one less thing to possibly clutter your filter.  And if you enjoy maybe 

that specific filter and you want to continue to screen for -- in this case we’ve 

done sectors, price performance, and various bearish events.  You could 

always go ahead and save such a screen here.  And then come back to it with 

going over to my screens.  So you can continue to use commonly we can say 

screened for criteria in your day-to-day we can say market analysis. Now from 

this point we talked about charting.  We wanted to incorporate a little bit of 

the charting features that we have within Fidelity.com.  Even though I’ve 

shown you, keep in mind you can do some of your charting analysis within 

Active Trader Pro when it comes to -- sorry.  Not with Active Trader Pro.  But 

within Fidelity.com.  When it comes to adding this criteria here such as the 

technical events, the oscillator events.  We can look at price off the SMA.  But if 

you actually want to go to a specific chart, you’ll need to jump back over to 

where Nick was actually showing us in the stock, in this case the ETF summary 

page.  So Nick, I imagine maybe we’re looking at SPY.  In these final few 

minutes maybe we can stick with SPY and take a look at it on a chart.  Maybe 

do a little bit of comparing and contrasting with some stocks. 

 

Nicholas Delisse:  Absolutely.  So I’m just pulling back up the individual exchange-

traded product research center.  We do have the SPDR, the S&P Depositary 
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Receipts pulled up.  And we come down here to chart plus.  It’s a great way to 

do more digging from a technical perspective right here.  And chart plus is also 

a new tool that we recently rolled out.  I think it’s a fantastic way to chart on 

Fidelity’s website without having to bring up Active Trader Pro to do your 

charting.  Now we’re not going to go too into depth on how to use technical 

analysis or really what technical analysis is.  We do of course have a lot of 

those slides where we get into what is trend, what is momentum, what is 

volume, what is volatility, and such.  So take a look at the slides that we have.  

After this of course I’ll show everyone where they can find some additional 

learning resources.  But on the chart plus let’s say we wanted to take a look at 

some of those moving averages.  Well, we can simply come here to indicators.  

We can start typing in moving for moving average.  We can simply add a 

moving average on to the chart.  Want it to be a 20 period moving average.  

And of course this is set as a simple moving average.  If we prefer the 

exponential moving average we can of course change that.  We can then 

simply hit apply.  We can of course add a second one.  Want to come down 

here to indicators.  Moving average.  We can then add that 50 period moving 

average to the chart.  Maybe you want to change something on whether we 

want to be on close, open, high, low.  We can do that particular change here.  

We can offset this.  Move it over right here.  Makes that quite easy to make 

that particular change.  And we can even come here.  Add a third one.  Moving 
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average.  And now we maybe have a 200 period moving average.  This is of 

course what gives us our moving average crossover where price crosses 

moving average.  Our double moving average crossover.  As is seen when we 

have the 20 cross below the 50.  Or potentially even a triple moving average 

crossover as could happen if the 20s cross below the 200 and then this 50 ends 

up crossing back down below the 200 as well.  That could give us that triple 

moving average crossover that James was mentioning.  This is just of course 

dealing with trend analysis.  Looking at moving averages.  Here on the chart 

plus.  We can also look at the relative strength RSI.  Typing in that relative 

bigger price, relative all those different things.  We can look at those different 

indicators we might want to see scrolling down looking at what they all are, 

whether we want that MACD money flow.  Whether we’re looking at of course 

the volatility dealing with Chaikin money flow.  Or some of those other ones 

many of our traders want to look at.  We do of course have RSI on here that we 

can then add from that relative strength index.  Adding it based on the last 14 

periods.  We now have it down here below.  We can do a lot of that technical 

analysis right here on chart plus.  Without having to pull up a platform like 

Active Trader Pro.  We can still also compare.  Want to pull up here, want to 

compare to Apple.  The largest company in the world, even one of the largest 

components of the S&P 500.  We can then see well, how has Apple done 

compared to the broader market, compared to SPY, which tracks the S&P 500 
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index.  We could if we wanted to type in something like SPX to compare that 

directly to this.  We can see there’s this line that then follows, that’s connecting 

through charting the S&P 500 index directly itself.  So a lot that we can do right 

here on Fidelity.com.  And there are even some things that are only available 

in chart plus that aren’t available on Active Trader Pro yet when it comes to 

indicators.  We’ve been asked about the VWAP, the volume weighted average 

price.  We do actually have some of that here where it’s chartable on chart 

plus, we don’t have that within Active Trader Pro as of this time.  Great ways to 

do technical analysis here.  Now this does of course bring us to the end of the 

session. 
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