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Matt Davison: Excited to be here with Konstantin. We're going to be taking you 

through a little bit of a journey through our tools here at Fidelity to generate 

some of those trading ideas. Maybe you're at a spot in your trading career 

after the last five months where potentially things have been going well. 

Maybe they haven't been going so well. But you're looking for some 

potentially new symbols to add into the rotation, maybe some new strategies 

that might go along with those symbols.  

 

There's an old school way of doing it, which is to look at hundreds of charts-- 

go through, look at the order flow for the options. Look at volatility. And you 

can certainly do that. I know myself, Konstantin, spend a good amount of time 

looking through a lot of those charts. But is there a better way to kind of sift 

through the market and see what's going on out there?  

 

And the answer is yes. And that's really going to be the purpose of today's 

presentation, is to take you through some of those guides, some of those tools 

that we have here at Fidelity, show you the power of them, and hopefully, lead 

you to some new idea generation.  



So the obvious place for me to start off with for today's presentation, we're 

going to come up to News and Research, right here in the green bar, and 

down to Options. Now, this is going to take us to our Default Options Chain 

page, which is phenomenal if we already have the symbol that we're going to 

be working with. But if we don't, then doesn't really help us too much. So for 

me, I'm going to start with the market overview. And what I like about this 

page-- it's going to give us just a general description of what's going on, 

what's kind of driving markets. Just keep in mind that this does come out first 

thing in the morning. So if you're seeing a little bit of a difference from what 

the very last tick was on the broader markets or some of these things that they 

mention, just keep that in mind.  

 

It does update periodically. I know this morning it was saying that we were up. 

Now it's saying mixed, even though we are up. So just keep that kind of in 

context as you're reading through. It briefly gives you a scanner, which 

Konstantin is going to go into greater detail about how to use some of these 

curated scanners, as well as how to generate your own, as well as the volatility 

over here on the right for some common symbols. So you can look and see 

SPY-- it looks like it's collapsing down just a little bit. But you can also see on 

Apple, the Qs, Tesla, some of the popular tickers that are out there, and a brief 

look at what's going on with volatility.  



But the main thing I want to start with and focus on is this Argus focus list. So 

this is going to be a list that's generated by Argus. This is one of those 

independent analyst firms that provide some of their research and opinion for 

us here at Fidelity. And if you're a Fidelity client, you gain access to that.  

And the focus list is going to break down into two primary things. We're going 

to have the covered calls right here. And then we also have this tab for the 

diagonal spreads, which is pretty similar to a covered call in a lot of ways. I'll 

talk more about that here in just a moment. But you can see it gives you a list 

here of the first couple of symbols, the first 10. But if we want to see the full 

list, we can click on See More. By taking us to this page here, you'll notice that 

it simply shifts us over one tab.  

 

So we have these trading ideas, and we're on the Report Finder tool. And 

immediately, we can go down, and we can start to see the list of covered calls. 

And if we clicked on this tab right here, it would take us over to the diagonal 

spreads. So what is the focus list? Let's just start there. It's a monthly curated 

list. It's going to give you 30 names from Argus that basically they're saying are 

relatively attractive. And I like this part at the end here "for diversified 

investors."  

 



So that brings me to an excellent point that to start off with, which is, what is 

this list trying to represent, and what is it not trying to represent? So is it a 

recommendation to look at something on this list, and see a number like this, 

and say, hey, I'm going to put my entire account into it? It is not that.  

So want to start off with that brief caveat. It is not trying to recommend any 

specific trade for any specific person. It's trying to give you an idea of 

something that looks attractive based on their analysis. But you still have to 

decide, based on what your investment objectives are, what your goals are, 

what your opinion and outlook or projection for any of these particular names 

actually is, and determine for 0, does this make sense? Is this a potential fit for 

my portfolio and my trading strategy?  

 

So I want to start off with that. They also do this Best 10, which is a daily list 

that's compiled by Argus. Usually, it varies a little bit from that focus list that's 

only updated on a monthly basis. But you can also look at that Best 10 as well.  

So quickly, to just kind of give you an overview of what the tool does, so we 

can go when there and look for reports that are in the money, at the money, 

out of the money, or both. You can look at the covered calls of the diagonal 

spreads.  

Typically, if they're on the focus list it is, in fact, going to have that buy rating. 

And then we see some other things that we can sort by here. And the main 



one I want to focus on is the Argus risk rating. So if we're looking at this, how 

do they come up with this specific risk analysis, and to give it one key, which is 

relatively high risk, versus five keys, which is relatively lower risk or something 

in between? And we can see from this description, it gives us a number of 

different things that they're looking at. So they're looking at some technical 

analysis, things like moving average, support and resistance. They also have a 

pretty robust fundamental analysis that they perform. They're looking at the 

beta of the stock, implied volatility, some of the other factors as well from the 

balance sheet, the income statement, cash flow.  

 

And we can get that from-- if you were to go and look at the stock research 

page for any one of these stocks, Argus themselves, as well as the other 

independent analyst firms that we have on our equity summary score, they 

give their opinions. And they're highlighting certain reasons why from a 

fundamental perspective it may be relatively attractive or not attractive, given 

to comparisons of other stocks within its industry and sector and things of that 

nature.  

 

But quickly, we can see here, if we scroll down to the list, it's going to give us 

a-- if we scroll all the way to the bottom here, it'll give us a list of 30 symbols 

that they're finding relatively attractive. And, of course, if you wanted to sort 



these out by any one of the column headers at the top here, we could certainly 

do that. I'm going to sort it by that relative risk rating of 5. I'm looking for 

things that are potentially, according to Argus, on the lower end of the risk 

scale. And you'll see when that populates, it's going to give us this list right 

here. And what is it actually providing for us?  

 

Well, first of all, it's giving you an underlying symbol. This is a covered call. And 

just to reiterate what the structure of that would be, it's simply where you're 

buying 100 shares. And then you're going to sell a call against it. And you can 

see that some of these are relatively short term. We're looking at DFS, 

Discover for nine days, Google-- nine days. If we were to scroll down a little bit 

further here, we would potentially see some longer-term ones. There's one 

here going all the way out 142 days, 44 days. So, there's different levels of 

time that are certainly involved here. Typically, as you go a little bit further out 

in time, you start to see that risk rating go down.  

 

And part of the reason for that is, obviously if there's more time involved, the 

probability of different scenarios for where the security might be, it starts to 

widen out. Whereas, if we're only going out nine days, I mean, there's always 

the potential for something cataclysmic to happen, or maybe there's 



something that will cause the market to melt up. But that cone of probability is 

it's going to shrink the less time that we go out.  

 

So in addition to providing the symbol that we're looking at, we're also going 

to be provided with a specific date for the call, the strike price, as well as some 

of the information. Now, one other thing to really note. This is all going to be 

based on the previous close. So let's say you're going through this list, and you 

find something on here that you are thinking could be a fit in your portfolio. 

You need to make sure that nothing drastic has changed about the security. It 

hasn't gone down 5% or 10%. It hasn't gone up 5% or 10%. You want to make 

sure that this structure is still relatively the same, if you're basing what you're 

seeing in this table for the reason that you're interested in making a trade.  

But from there, it gives you the details of the trade. So, for example, on this 

very first one that we're seeing on the list, the downside protection-- basically 

letting you know that, hey, if we were to put on the strategy, how much can it 

go down before I break even, or I start losing money? And the answer is 1.71% 

for this particular trade. And you can sort through and see. Some might have a 

little bit more downside protection, less. And all it is, is basically how much 

premium are we taking in versus where the current stock price is. That's simply 

what this downside protection percentage is trying to give us. It lets us know if 

it's in or out of the money. If you see that negative number there, it's simply 



letting you know that the trade is currently out of the money. And it makes 

sense, right? We're selling at a strike price of $113 in this example. The current 

price, or based on the previous close, we'd want to verify it's still roughly in 

this area, is beneath that, which is why we see the negative number. If it's 

actually in the money, we would see that be a positive number.  

 

Then it starts to give you some percentages on the assigned and annualized. 

And the main thing I think to take away from this-- I think it's human nature to 

go in there and say, OK, well, why wouldn't I sort this out and find the largest 

annualized percentage return, and just do that with a significant portion of my 

account? And the fact of the matter is, it's assuming a couple of things. It's 

assuming if you were assigned, and conditions were the same, and you could 

repeat this trade effectively every nine days for the next year, this is what it 

would look like. But I think everybody should be aware that if you were to 

repeat this trade each and every time, it's not always going to go straight up, 

and you're not always going to be able to get this much premium.  

 

So this number is strictly for comparison purposes. They say it. That's why that 

asterisk is there. It's for comparing basically for this specific trade, which one is 

on a relative basis going to give you more reward if you're correct. But the big 

point here is if we are correct. And on both of these strategies, the covered call 



and the diagonal spread, I do want to stress the importance of the fact that 

there is risk involved with the trade. What kind of outlook do we need for a 

covered call or a diagonal spread, which is another name for a poor man's 

covered call. That's a common alternative name that people use for it. But we 

need an outlook that is, at the very least, neutral, maybe slightly bullish, but 

probably not too bullish to where another structure or strategy would make 

more sense and potentially give us more capital-- or more return on our 

capital. But if we're bearish on something, or if we think this particular symbol 

has the ability to fall off significantly from its current price levels, if that 

happens, we are still exposed to significant risk.  

 

We own shares here. We're buying 100 shares. So we're putting a significant 

amount of our capital at risk, specifically on this trade, which has been that 

debit is $10,930. Effectively, if this thing goes to zero, we're losing $10,930.  

So that risk is very real. If the stock is down 10%, 20%, we're not seeing this, 

and we're certainly not seeing this. We need the stock to actually go up, or 

maybe stay at roughly the same level, depending on what we actually are 

structuring our trade at. And this one, to see this number right here, we would 

need the stock to be above $113 by June 10. That's what we're looking at.  

So the point of the list is you can go through and kind of search for different 

ideas, based on what Argus is providing. You can see if this amount of return is 



acceptable to you for the amount of risk that you're taking. And then one other 

thing that I want to point out from this before we move over to the diagonal 

spreads. We do have this Argus report. And just to give everybody an example 

of what kind of an Argus report looks like, this is going to give you one that is 

coming from the focus list. It's not DFS, it's Eli Lilly. But it's going to give you 

just a description of the trade.  

 

What's nice about this, it gives you the price target for what they have for the 

next 12 months. You can see a 12-month price target for LLY, in this case, is 

$315, currently, at $311, thus supporting their thesis that, hey, we're a little bit 

bullish on this thing from its current level, but not too much so to where you 

want to do something else. And then over here, it gives you a comparison 

between the two strategies, what your relative risk is. And what's nice about 

this is it really makes it clear here, one of the first advantages of the diagonal 

spread versus the covered call, which is the amount of capital that you're 

spending is significantly lower. And what does that actually lead to?  Well, 

typically, it means that your assigned return percentage is going to be higher. 

We see it's 3.47% versus 1.73% on the covered call, mainly because we're not 

spending as much money, but we're still getting a decent amount of exposure 

if the stock moves in our direction. So it kind of gives you that breakdown. And 

I'll talk more about the diagonal spread here in just a moment. But this is a 



really good page that kind of shows you what the differences are.  And then 

they even go in there and they say, option strategy comparison-- given where 

the stock may fall within certain prices, they guide you and say, well, maybe 

this would be the strategy that you're looking at, maybe this would be the 

strategy, or maybe no strategy at all. If you think it's going to be less than 

$304.73, do not buy the stock. Do not do covered call. May sell stock if owned.  

So it's telling you basically, hey, forget what we're saying for a second. What 

do you think? If you think less than this, I wouldn't do the strategy at all. So just 

keep that in mind. And then it gives you a little bit more of their opinion. And 

this is just the report finder for the specific options trade.  

 

Again, Argus provides analyst opinions that go deeper in depth about these 

specifics of what they think on an individual stock. So wanted to just briefly 

give everybody an idea of what that report finder actually-- that's why they call 

it the report finder. That's the report right there, so you can go through and 

read that.  

 

Let me just show everybody the diagonal spreads here for just a moment. So 

when you pull up the diagonal spread, what is the structure of this trade? Well, 

the primary structural difference is instead of buying 100 shares, which if 

you're familiar with the concept of delta, meaning the relationship between 



what the stock or the option does as the underlying moves up $1, well, in a 

covered call, you're buying 100 shares. Obviously, that's going to move one to 

one. The share goes up $1, well, your 100 shares go up $100. With the 

diagonal spread, or poor man's covered call, what's happening is you're 

replacing the stock with a long-dated option. So in this case, it's 471 days in 

this example. That's deep in the money. And the reason that it's deep in the 

money is because it's not quite as expensive as buying the stock, because it's 

not buying the stock outright. But it's giving you enough exposure to where 

it's moving similarly to what the stock would be doing-- not quite as much, not 

quite as quickly. But comparably enough to where you're still getting that 

exposure like you would be getting in the covered call.  

 

But the main difference here is instead of spending $69.67 100 times, if we 

wanted to do the longer-dated in the money call, it would cost us $2,670, 

versus if we buy the shares, it would be $6,967. So it's about 1/3 if we were to 

approximate it here and what we're spending. And then we're still selling that 

shorter-dated covered call against the longer call. And our net result is we're 

paying a significantly lower amount of net debit for the trade, which could 

potentially, if it goes in our direction, lead to a situation where we're getting 

higher assigned percentage returns in an annualized percent, if we were to 

look strictly for comparison purposes between the different trades. You can 



see this is a longer-dated one, so it's making an annualized percentage come 

down quite a bit. And just like on the other one, this is a relatively higher risk 

trade. For the diagonal spreads, there is a couple of reasons for that. First of 

all, this is a multi-leg option trade at this point, rather than a buy-write, which is 

where you're owning the stock and the shares. For that reason, it's a little bit 

more complex to manage right.  

 

As we get closer to this date-- let's say, for example, the stock really goes in 

our direction. And maybe it's at $80 by November 18. Well, you have to know 

how to manage this trade. In a covered call, if you do nothing, your shares are 

just going to get called away at that strike price, and you're flat in the position 

at that point. You have nothing to worry about because you're taken out of the 

shares.  

 

In this particular case, well, if you don't manage it, you don't actually have 

shares here. You have a long-dated call. So you have some choices to make. 

You could exercise the call, which may make sense. It may not make sense if 

there's significant time value left. You could buy the shares back to cover and 

keep the long call, if you think it's going to continue to go up and move in your 

direction. But you can start to see there's multiple scenarios that you have to 

run through, and you have to understand what your now outlook is to make 



that decision of what you want to do going forward. So it's just a little bit more 

complex. And for that reason, these are considered on the relative risk scale 

for Argus a little bit higher. But just like on the covered calls, we can, of course, 

come over here and sort them and try to find the ones-- and this is how I got 

the LLY for the Argus report finder. This is the highest for the diagonal spread, 

in terms of the lowest relative risk. Four keys is the highest number, which 

means lower relative risk than everything else on the list.  

 

So that's the report finder in a nutshell. And, again, we can search for, if we're 

looking for specific amounts that we're willing to pay, or in or out of the money 

percentages, assigned rate of return-- you can search for all those things. But 

what if you have a favorite symbol as well? Can we just find what's out there 

based on Argus? And the answer is yes. So if we come in here, and just throw 

in our favorite symbol and we hit OK, it's going to come down. And for 

whatever symbol we put in there, as long as it's in the Argus ecosystem, which 

most of the things that are optionable on the major exchanges, they're going 

to have reports for. Well, we can come right here. We want the report. We can 

click this button right here. And then it gives us both sides of the trade.  So for 

Tesla, we're seeing the covered call. It gives us a quick comparison of the two 

different trades, just like the report finder would be. You're seeing this one's a 

little bit more in the money. We're getting a little bit more downside 



protection for the covered call versus the diagonal spread; break-even, a little 

lower on the covered call; and assigned rate of return-- about the same.  

 

So for this particular one you might be saying to yourself, well, for the assigned 

rate of return, this is relatively less risk. This is a little bit higher. Which one is 

really the correct one for me? It still depends on some of your other 

assumptions.  But from here, it's giving you, for whatever symbol you might be 

interested in, you can get a specific report, even if it's not necessarily in that 

focus list. So I wanted to show that again. You just type your symbol in right up 

here. And it's going to give you the information that you're looking for for that 

particular symbol.  

 

So I wanted to start off with all those things. Going to highlight two other 

resources that we have here at Fidelity. And the first one is going to be the 

intraday trade ideas. And what's interesting about the intraday trading ideas-- 

if we're looking at the focus list, that's coming out on that monthly basis. We 

have that Best 10, which comes out on the daily basis.  But maybe something 

shows up throughout the day that catches the eyes and ears of the Argus 

analysts. And they're saying, well, maybe this is something that is looking 

relatively attractive in their opinion. Well, you can see it gives you-- very similar 

to what we were just seeing on the last page here for the report finder, it gives 



you a potential idea-generating option looking at that specific stock and the 

potential for a covered call, or sometimes they'll do a diagonal spread.  

 

So for this example, we have DMY. We have CRM. You can go back a couple 

of days and look at some of the past ones that they do have. Typically, these 

fall off after a couple of days. Because, obviously, after several days of market 

action, the idea might become a little bit stale. Things tend to change.  

But this is an interesting one, because it also gives you a brief overview of what 

the Argus report-- the broader scale one, based on their fundamentals might 

look like. It's kind of truncated here for Bristol Myers Squibb. But if we go over 

to CRM and look at Salesforce, well, look at this paragraph-- probably multiple 

paragraphs-- that Argus is providing.  

 

So they're giving you their fundamental narratives for why they're potentially 

seeing what they're seeing. They're talking about lowering their price target to 

$275 from $315. But it still, in the short-run, potentially lines up with what 

they're looking at for this really short-dated covered call. Because remember, 

these are 12-year price targets. But then it tells you why.  

 

It goes through and is talking about the Slack acquisition and some of the 

other new work from home paradigm shifts. And I'm not going to summarize 



the whole thing. If you're interested in it, you can go through and read it. And, 

again, for any of these trades that we're potentially looking at as an idea-

generation tool, your process still needs to be folded into this.  

 

I don't know what that is for you. It might be fundamental analysis like they're 

talking about here in these research notes. For us, the trading strategy desk, 

we mainly focus on technical analysis. If we were looking at any of these, that 

would be a big part of deciding, is this a trade that I actually want to fit into my 

portfolio or not?  But that can't just go away. These are idea-generating tools. 

You take the idea, and then you do your normal process, and you see if the 

risk/reward dynamic makes sense, and does it match your outlook for any of 

these particular stocks and why? You should have a clearly definable reason as 

to why you agree with anything that you're seeing here. So hopefully, that's 

helpful, showing the report finder and the intraday trade ideas.  

 

Now, one final thing here that I want to briefly talk about. It's probably 

something that gets overlooked a lot, for lack of a better way of phrasing it. 

And I don't know why, because I find it to be an excellent tool, and that's the 

expert options analysis tool.  This is provided by a couple of people with Cboe. 

We can see this one here is posted by Henry Schwartz. He's the senior 

director, head of product intelligence at Cboe and LiveVol-- a lot of where 



volatility information comes from. That's an affiliate. I believe Cboe owns them 

at this current stage.  

 

But what's great about this tool, is it goes through-- and Henry-- and I think 

Konstantin is actually-- he knows Henry, and he's been around for a long time. 

He was a market maker, did some institutional trading, even invented an order 

flow tool that that's currently in use. And what I like about this particular thread 

is he just goes through-- and he's using Fidelity tools. He's using Fidelity tools 

to go in there and look through and comb through, hey, what's actually going 

on underneath the hood with some of these trades and some of these 

symbols?  So he focuses a lot on order flow right down here, where he's going 

to go in there and maybe look at today's biggest trades, or where is the 

unusual options activity that's going on in the marketplace, and trying to find, 

well, what's actually happening here? What potential trades are being put on 

and for what reason? And then going through and saying, well, how can I 

potentially take advantage of this?  

 

For example, there maybe is high volatility, and it's because of this big trade. 

But maybe the high volatility is being caused by somebody that's just wanting 

to hedge a position, but their longer term bullish or bearish on the position. 

And maybe that's going to revert back down. But what's great about it-- and if 



you're interested in this, you can go through and read it. Sometimes he has 

this one from May 26, where he's talking about this Hasbro trade. And it was 

originally from a different trade. And then it got assigned. And he kind of walks 

you through as well the management process for the trade.  

 

OK. This happened. And this is the condition now. Here's how I'm choosing to 

manage it. And these are the reasons why. Maybe it's order flow, maybe it's 

SKU. You don't-- he just walks you through that mindset of a trader. And that's 

where I think the value is. And he says it at the bottom of this, it's not a 

recommendation for any specific person.  So he's not saying just go out there 

and blindly follow his trade. That's not the point of this. The point of it is to 

show you how somebody that's been around, that's been doing this for a long 

time, is walking through and thinking about the options market, thinking about 

the option trade. And what's the analytical process that he's going through? 

And can you use some of these concepts for the symbols that you're 

interested in?  

 

Or to go out there when you're using the scanner tool, like Konstantin's about 

to show us-- once I see some symbols in here, well, maybe I'm going to take 

those symbols, and then apply a similar train of thought, and try to identify 

opportunities that might be helpful for me in my portfolio.  So, this is 



something that I don't think a lot of people know about. I find it really useful. I 

read it a lot. And I think there's definitely some wisdom that can be imparted 

upon you, as a trader. Especially if you're interested in options.  

With that being said, Konstantin, I'll leave you here with the last half hour. I 

know you have a lot to unpack as well. So want to turn it over to you, sir, and 

welcome.  

 

Konstantin Vrandopulo: Sure, Matt. Thank you so much. Excited to be here. Thank 

you, everybody, for plugging in and sharing this hour with us. There was a lot 

there in the first half hour. Obviously, primarily fidelity.com driven, so idea-

generating tools.  A lot of you are probably thinking, well, Matt did mention at 

the end of his presentation piece that it's very, very important if we're taking 

someone else's idea, we turn that idea into our own idea, meaning that we 

know effectively everything about it.  What are we're risking? What is the 

potential reward-- thinking about a trade from that standpoint of view-- risk 

first, reward second. We're always concentrating on making sure that we're 

preserving capital. That's our number one job as traders.  

 

Of course, options give us options. And that's the reason why we're here 

today, to discuss how could we be coming up with some additional ideas? 

Now, there's a lot to unpack here.  



Matt, where I want to go, first and foremost, is that a lot of you are probably 

wondering, OK, that's great, Matt. You walked us through fidelity.com. You 

talked to us about, let's say, the covered call ideas that were being presented 

in the Best 10, or the focus list, by Argus. What do I do if I actually wanted to 

maybe evaluate that trade or place it for myself?  So, the first tool I'm going to 

walk through relatively quickly is a tool for beginner traders. It was developed 

with beginner traders in mind, and you can be finding that tool by going to 

News and Research here at the top on fidelity.com, selecting Options, which is 

going to be bringing us back to that first page-- the that options selection 

defaults us to-- brings us to a spot where we have to plug-in the symbol.  

And I think the first one that Matt had on his list there was an idea-- covered 

call idea for Discover Financial. So, a couple of things on this page. Well, first 

and foremost, it plugs in the symbol into an option chain, and we get to see 

what we call as traders the board. There's a lot of information here. Calls are 

on the left; puts are on the right. We had specific strikes mentioned, specific 

expirations mentioned-- that trade idea-generation tool.  

 

What I like to throw that into the option chain first for, is to just see if there's 

anything important coming up. Is the expiration of my selection incorporating 

a binary event, like an earnings announcement, for example, or is it not? Is 

there may be a dividend that's coming up that I need to be aware of? And if 



I'm doing a covered call, am I potentially at risk with being called away early, 

things of that sort.  So, plugging that in into the option chain, or that symbol, 

and kind of digging in a little bit deeper, looking at the top of your expiration 

schedule to look for binary events that might be coming at you from the left 

field. All right?  

 

Now, number two. There's this big button here that says Option Trade Builder. 

If I click that, what do I get? Well, I'm going to be getting a pop-up, which is 

going to allow me to evaluate that trade idea a little bit further. Bear me a 

moment. I'm going to be screen sharing that with you. And this is what that 

pop-up looks like.  So, I have three individual boxes here. I have the Discover 

Financial plugged in at the top. It's telling me where it's currently trading. And, 

of course, I have three selections to choose from. Do I want to be bullish? Do I 

want to be neutral? Or do I want to be bearish?  

 

Well, we understand that if we are evaluating a covered call, we are bullish-

neutral. So, let's click on Neutral and see what that comes up with-- expand 

out the box a little bit. It's saying, what is a covered call?  So, it explains what a 

covered call is. What is the profit and loss potential like if the stock goes up 

through the strike that I selected to sell against the stock that I own, or am 



willing to own? I'm giving additional upside away. But if the stock goes up, 

that's how I make money.  

 

How do I lose money? What's my risk? Well, if the stock goes down, I have a 

little bit of a buffer, because I brought in premium up front for selling that call 

away. But it's not going to be preventing me from a catastrophic loss, or from a 

substantial loss if the stock was actually to head south. So, it's kind of 

reiterating those ideas as you're moving through your steps.  

 

The third piece here is kind of a modified option chain. OK. Well, if I was to 

choose the July 15 expiration-- again, reiterating is it before earnings, or is it 

prior to the next earnings cycle? That's an important factor. So, everything is 

kind of thought through here from that perspective of, we want to make sure 

that your blind spots are covered. So, let's say that we are doing July 15 

expiration, and we did decide to go out and do a little bit of a further out of 

the money strike at $115. Well, there are a couple of things going on here. 

First, it lets you compare the different expiration cycles right next to each other 

in terms of premium. So, if I'm selling the July 15 $115, I'll be bringing in 

around $4.30 worth of credit. If I went out post the earnings announcement 

into July 22, just one week later, I'll be bringing in $0.60 more. What if I went 

out to September, so forth and so on.  



So, let's say that I did pick this pre-earnings announcement $115 strike, which 

is slightly out of the money, out to July. It's giving me some contract details at 

the bottom. And it's also giving me some probability metrics based on the 90-

day historical volatility of the stock.  So, it's telling me, based on the way the 

stock has behaved in the past, based on the way the price of the stock moved 

around, the probability of it being at $115 or higher is around 41% right now. 

Now, you have to consider that remember, if it's at $115 or higher, you are 

getting called away if you are not doing anything and you're letting it go.  

But realistically, as a covered call seller, what effectively assigned rate of 

return, or how much capital am I making on the original investment? Well, 

remember that we're bringing in $4.30. The stock right now is at $112.20. So 

really, anything between $112.20 and $119.30-- the amount of premium plus 

the strike is my maximum profitability potential on the amount that I have 

committed to it-- so a few kind of carry-on thoughts.  

 

And then the final step, of course, how many in quantity I want to do? What 

limit price do I want to set in-- again, reiterating the potential risk/reward, and 

proceeding to the order trade ticket to place the trade. So a great tool to play 

around with, maybe to walk you through the steps, through the appropriate 

thinking process.  

 



 

Matt Davison:  Well, so we'll kind of move on to the next thing here, which is 

Konstantin was looking at the Options Builder Tool, and the main thing that 

we're kind of going to transition to from that point-- I'm going to move over 

and look at the market scanner.  So, if we're going over to the market scanner, 

what we can do from right here is we go to the Trading Ideas tab. And once 

we're on the Trading Ideas tab, you can see a list right over here of the 

different scanners that are already prebuilt by Fidelity, as well as this tool 

where we can go through and actually do a custom scan.  

 

So, what this allows us to quickly sift through and sort through in the market is 

a couple of different things. So, if we're trying to identify what the high-option 

volume looks like-- is the high volume on the call or the put side? Where is 

maybe implied volatility imploding or exploding? So, looking for securities that 

have fallen a lot over the last week, the last five trading sessions versus those 

exploding IV30s, we can see a list of all these things right here.  

 

So, if you just want to see, for example, if you're looking for potential trading 

ideas that are being generated where we're having securities that have risen a 

lot in terms of the average volume greater than 1,200, and that implied 



volatility at 30 is starting to increase in a significant way, then this will give you 

that idea.  

 

And you still have to put in context, is this something-- frankly, this particular 

one, not really overly familiar with it. So, we still want to maintain our process 

here and make sure that the other sound things, such as options liquidity, 

volume, open interest, what's the spread look like-- all of these things are still 

going to impact whether or not we can potentially do a play on these particular 

trades. But if we're looking for different ways to quickly scan and try to 

understand what's happening in the marketplace, these are some of the top 

scans that we can have. We can also go over here and look at some of the 

largest changes in open interest. So is there a lot of order flow coming in?  

We were just talking about it on the expert option scan. Well, this is going to 

be something that I would potentially go through and look. And the beauty of 

this is it's also going to tell you specifically what contract it's actually looking 

for as well.  

 

So, it's not just going to tell you, hey, this is the symbol. You go and find out 

which one it is. Well, no. It's actually going to go through, and it's going to tell 

you the specific contract that was generating a lot of that volume. We can also 

do some things here with implied volatility-- top IV one-day gain.  So, if we're 



looking for ones that have gone up significantly just in the last day, well, this 

will give us a list of these things, as well as the last five days, which is going to 

be very similar to this list over here.  

 

Konstantin Vrandopulo:  Matt, let me jump in here. I really appreciate it, my friend. 

You know, I hope the technology was trying to hold me back. You know, I'm 

here to present. I'm committed to it. So I certainly hope that it's coming 

through now. I'm just going to jump over into Active Trader Pro, and kind of 

carry through right with the thought process that Matt was just delivering to us, 

but from the perspective of actually tools that are oriented for you to take 

some action.  

 

So just like on fidelity.com, we have those filters. We have them, of course, in 

Active Trader Pro as well. So anything that you're doing on fidelity.com is 

going to be available in Active Trader Pro. And if you are creating some 

customized lists, they're going to be-- on fidelity.com, they're going to be 

feeding through into Active Trader Pro as well. So, again, how do you pull 

them up, is by going to Quotes and Watch Lists, clicking on Filters, and, of 

course, selecting the Options tab.  

 



Now, Matt was talking about the different prebuilt filters that are out there-- 

some customized ones that we've kind of created by receiving some feedback 

from clients over the years-- things that you naturally might be interested in. 

Well, Matt, what this reminds me of is the realization that as a Fidelity client, 

you have all the information and access to the data like professional investors 

do.  

 

It's just what differentiates you from maybe a professional investor, who has a 

big microphone on a national television network, is how you use these tools 

and how you use and interpret this data, and effectively, your practice or your 

ability to have some tape-reading skills-- your on-screen time. How much time 

are you spending by looking at markets each and every day? So that's what we 

want to emphasize here, is that if someone is talking about unusual options 

activity on TV, what sort of tools are they using? Well, they're using the same 

tools that you have access to here at Fidelity. An example of that would be-- 

let's take a look at, for example, order flow. So, if I'm looking at order flow, and 

I am looking at out of the money calls on offer-- so basically, calls that are 

being traded on ask or above. Let me click on this last price and get the 

highest per share valued stocks at the top.  

 



Looks like Tesla is at the top of this list. And it's telling us that there were 

566,000 contracts of calls traded today. Now that's a massive amount of calls. I 

mean, it trumps everything probably by at least three or four-fold that's on this 

list. 87,000 of those calls were bought on the ask or higher.  So, Tesla is up $42 

today. I'm going to Zoom in into some of the other things that I have prebuilt. 

This is a very simple layout here on Active Trader Pro. What is it? Well, it's the 

filters on the left, chart on the right, option chain down below at the bottom. 

And then we have some of the additional multifaceted tools that you can find 

under Options, Options Statistics, and Today's Biggest Trades. That is going to 

be this tool down below. Now, I'll get to it in a moment. But let's click on-- 

double-click on Tesla, and prebuild everything as if we were looking at the 

stock and what it was doing. All right, Matt. So, was Tesla just up $43 on the 

day when the market opened up? The answer is no. I can tell that because if 

I'm looking at this chart, I see that we have a pretty wide-bodied candle.  

So, it's telling me that it opened at a lower price-- and the candle is green. It 

opened at the lower price. It might have gone a little bit lower, because there 

is a tiny wick down below, and then it's gone higher the whole day-- off of its 

highs just slightly. The high of the day in Tesla was $792.  So, if you had this 

scanner open at the beginning of the day and Tesla was on there, and you are 

looking at today's biggest trades-- I like to sort them by time-- what could we 

see? Well, very early in the morning at around 9:31, 9:32, 9:37 Eastern 



Standard Time, there was huge option activity coming through for the June 10 

expiration-- 800, 830, and 855 calls in very large size.  

 

Remember, Tesla trades at $784 per share. So you have to do the math. For 

every 100 shares, how much capital am I committing? $78,000. Now, if I'm 

utilizing options to more efficiently and effectively utilize my capital to make 

my directional bet, I might be onto something here. So let's take a look what 

was going on here.  

 

First thing's first. Let's look at June 10 expiration. And we're looking at those 

800 strikes and 830 strikes. Huge open interest on the calls, but today traded 

double the amount of open interest. Now, if you have this information early in 

the morning, did you have to automatically just jump in there right after them 

and figure out, hey, does this work for me or not? Well, not necessarily.  

But making this trade your own and incorporating the screen time would have 

been like, hey, there is some unusual stuff going on here out of the money 

calls at the time Tesla's trading much lower value. So, let's take a look again.  

At the time, Tesla was $728 a share. And someone is buying these June 10 

expiration, which is about a week and a half out 800 strikes-- $75, $72 above 

where it's currently trading. Let's take a look at what's going on. And maybe, 

just maybe, I'm going to hop along onto this bus and say, what if I wanted to 



create a hypothetical trade and watch how it played out?  So, what I could 

have done is gone into my Option Chain there, clicked on the little Menu 

button to the left of the Bid and Ask, gone to Options Analytics, and brought 

up my Profit and Loss Calculator. Now, if that would have occurred-- and let's 

say that we didn't simulate this trade with a 500 contract or 499 or whoever 

was doing it in massive size. Let's say that we are just a one-lot trader for a 

start, and we were to buy that one call option, 800 strike, for $8 just like they 

did.  

 

What if we wanted to see how that strategy was playing out in real time until 

that option contract either expires, or you right clicked and deleted that 

simulated position? Again, I want to emphasize this and underline it one more 

time. It's all about learning how to trade options. It's not just learning theory, 

or asking the question of what is the best possible trade? It's about evaluating 

and implementing some of the different strategies out there based on your 

thought process, and then watching them play out in real time, looking at how 

they move, looking at how options move, not just based on the directional 

movement of the stock, but also the changes and implied volatility, and the 

changes, of course, in time. As time is passing, how is my option behaving?  

Now, with the benefit of hindsight, of course, whoever was doing these trades 

early in the morning is sitting pretty right now. Why? Well, because if I did just 



a one lot of this trade, and paid $8 for it just like they did and I tagged along, 

well, it's now trading for $25 a contract.  So, per V1 lot, I'm making $1,800. 

And, of course, the higher Tesla goes in short order, the more money I 

potentially stand to make. Now, if Tesla wants to turn around and start going 

south, I can see how I could start losing money. But I have capped risk 

potential on this trade at the amount of premium that I paid up front.  

 

What could I also do using this tool, Matt? One of my favorite ones-- and I'm 

spending a significant amount of time on this tool for that specific reason-- is 

that I could hypothesize. I could say, what if I'm using this prism of the 

binomial option pricing model, and I'm going to play wizard. What if Tesla 

goes to $800? And it goes there by the end of tomorrow, or by the same time 

in the day as right now, 12:52 Eastern Standard Time, by tomorrow?  

If these two scenarios were to play out exactly how I want them to play out, 

what would be the theoretical price and my theoretical gain on this option 

contract from the point of my evaluation price? So, again, allowing for analysis 

of risk/reward. Well, that's great. I understand if Tesla keeps going higher, I'm 

going to be making money.  But what if Tesla turns around and gives up all of 

its gains that it gained today-- goes right back down a $740 at the same time 

tomorrow? What would I be looking at? I'll be looking at a flat P&L. And the 

lower Tesla goes, the more money I potentially stand to lose.  



So very important factors here right, Matt? Again, create simulated trades, as 

many of them as you would like. You can create individual strategies. You can 

buy stock hypothetically in here and watch it with real-time data. It's one of the 

best tools that Fidelity offers. And, again, just kind of taking those nuggets or 

ideas from any of the tools that we have discussed so far, plugging them in 

here.  

 

If you're not willing to place your money where your mouth is right out of the 

gate, which I wouldn't necessarily suggest either, plug them in here play 

around with them, watch how they play out. And then once you get 

comfortable with those types of strategies, start plugging them in in a real 

account with real money.  

 

Matt, what I would also argue is a lot of times when I'm discussing these tools 

with clients, they often ask me, well, if we're talking about Argus, or we're 

talking about LiveVol, or we're talking about anything else that's out there, 

how good are these guys or gals? I mean, what's their record like? Everybody 

would like to know that.  If it's an intraday trade idea, or it's a focus list idea, 

well, there's no data on it. But you can sort of create your own data if you want 

to vet them. Go ahead and plug these ideas into the profit and loss calculator 



tool and watch them play out in real time. And then come back and knock on 

the screen's door at or before the expiration date and see how they're doing.  

So I think a lot of fantastic, obviously, fantastic data in here. You have all of the 

same tools available to you just like the pros do. Again, coming back to our 

filters tool, I just wanted to showcase the customizability of this tool as well in 

the last couple of moments that we have together, is that, yes, there are a lot 

of prebuilt filters out there for option traders.  But if you wanted to create a 

customized one with your own personal preferences, if you are intermediate 

or advanced and you know exactly what you're looking for, and you want to 

tweak it to a degree where you're getting exactly what you need, I'm going to 

show you a couple of things that we have prebuilt.  

 

So, if I selected Custom on here, and I went to, let's say, this one that we had 

prebuilt out here, look at how many criteria there are on this list. So, I'm just 

going to expand them all out and show you what we got.  So, you can see how 

maybe we went a little bit overboard in terms of criteria selection. Because out 

of thousands of underlying securities that are optionable, only one stock came 

up, and that's KHC. And I think that's interesting, because Kraft Heinz is 

moving today on some news. It's down substantially around 4% right now 

from prior day's close. But it's trading a lot of volume. It's trading substantial 

amount of calls and puts today. And percentage of calls and percentage of 



puts relative to regular trading activity is 400% for calls and 260% for puts. So 

there's definitely some action going on here. We also know that there is a 

decent amount of those calls being traded on the ask or above, just like on the 

put side. So, there's some action.  

 

And, Matt, I think to kind of summarize this up and tie it all together, is that I 

think if you read the expert options summary by Henry Schwartz, a friend of 

ours at Fidelity, and someone that we worked with before one-on-one, is that 

he was highlighting the options activity in that stock just yesterday.  

And realistically speaking, everyone was saying-- or based on the analysis 

there, it's like, well, there was a lot of call-buying activity going on. Calls are 

being traded on the ask or above in size. And this just tells you that just 

because there is some unusual activity going on and everyone's piling on to 

one side of the trade, it doesn't mean that they're going to end up being 

correct.  

 

So, again, how do you vet these strategies? If everyone was buying calls, and 

they were buying 39 or 38 strikes-- can't remember what the write-up said 

exactly, but very, very short data calls were being bought. Well, if they were 

being bought and the stock is down 4% today, what do you think happened to 

all those calls that are short-dated? They most likely lost the majority of their 



value. So, again, vetting these strategies is important. And based on today's 

biggest trade activity, you can see that June 3, 39 strike calls are very, very 

active through the morning. And majority of them are being unwound at a 

penny or two.  

 

So, if they were buying them for $0.10 or $0.15, with the hope that the stock is 

just going to rocket higher, well, the stock moved a lot lower, and now they're 

just trying to salvage whatever it is that is left in those calls. So an interesting 

take.  And I think Henry's write-up talked about maybe this stock being an 

opportunity to leg in into some covered calls if you owned it outright. Take 

advantage of those cold buyers to sell premium into them while they want it. 

So interesting ideas. I think Henry is obviously a brilliant man. Those write-ups 

are fantastic.  

 

We're going to finish out this webinar today, ladies and gentlemen, by, again, 

reiterating the fact that Fidelity has a tremendous amount of tools and 

resources. It's fairly simple to be placing trades after you've analyzed them in 

the profit and loss calculator. All of the bids and offers are live. I can just click 

on the Ask, and it prebuilds the trade ticket for me. Or I can go in here and 

click on this little burger menu again and say Buy to Open or Sell to Open and 

trade the strategy. That's how we sort arrive at this point. We evaluate, 



analyze, maybe analyze twice, and then place the trade in our account with 

real money once we are very certain that we're comfortable with the 

risk/reward.  

 

We do individual sessions each and every day. You can find us by going to 

fidelity.com/coaching. We talk to these topics in real time about market 

dynamics, about things that are on the move, technical analysis, options 

analysis, and, of course, daily sort of macro commentary as well.  

 

 

END OF AUDIO FILE 

 

Options trading entails significant risk and is not appropriate for all investors. Certain complex 
options strategies carry additional risk. Before trading options, please read Characteristics and Risks 
of Standardized Options . Supporting documentation for any claims, if applicable, will be 
furnished upon request. 

Technical analysis focuses on market action -  specifically, volume and price. Technical analysis is only 

one approach to analyzing stocks. When considering which stocks to buy or sell, you should use the 

approach that you're most comfortable with. As with all your investments, you must make your own 

determination as to whether an investment in any particular security or securities is right for you based 

on your investment objectives, risk tolerance, and financial situation. Past performance is no 

guarantee of future results. 

 

Argus and Fidelity Investments are independent entities and are not legally affiliated.   

 

A covered call writer forgoes participation in any increase in the stock price above the call exercise 

price, and continues to bear the downside risk of stock ownership if the stock price decreases more 

than the premium received. 

 

Past performance is no guarantee of future results 

https://www.theocc.com/Company-Information/Documents-and-Archives/Options-Disclosure-Document
https://www.theocc.com/Company-Information/Documents-and-Archives/Options-Disclosure-Document
https://www.theocc.com/Company-Information/Documents-and-Archives/Options-Disclosure-Document


 

Greeks are mathematical calculations used to determine the effect of various factors on options. 

 

There are additional costs associated with option strategies that call for multiple purchases and sales 

of options, such as spreads, straddles, and collars, as compared with a single option trade. 

 

Any screenshots, charts, or company trading symbols mentioned are provided for illustrative purposes 

only and should not be considered an offer to sell, a solicitation of an offer to buy, or a 

recommendation for the security.  

 

Fidelity Brokerage Services LLC, member NYSE, SIPC, 900 Salem Street, Smithfield, RI 02917.  

© 2022 FMR LLC. All rights reserved. 

 

1033123.1.0 

 

 

 

 


