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T R A N S C R I P T 

Own the future with iShares megatrends 

William Purvin: Welcome back everybody.  We’re on our final session.  We’ve 

covered the broader market, we’ve covered about how to find income, now 

how do I find maybe a more unique approach to the marketplace for ETFs?  I 

see all these big picture things happening out there, how do I take advantage 

of that, how do I make investment in that?  So, Jeff’s is going to cover that, and 

Jeff’s going to introduce himself, and give you a little bit of his bio.   

 

Jeff Spiegel: Awesome, good afternoon, thank you all for coming out today.  I’m Jeff 

Spiegel, I lead the international ETF and the Megatrend ETF businesses here at 

BlackRock.  For this presentation, I’m going to ask you to sort of shift into a 

slightly different frame of mind, put on your sort of looking into the future 

goggles, maybe not unlike the goggles up in the picture over here, if you 

happen to have them handy.  And we’re going to sort of take this presentation 

into the most exciting, durable, long-term transformational opportunities that 

BlackRock sees out there in the world today.   

 

So, let’s start with some definitions.  Structural versus cyclical opportunities.  

Now cyclical opportunities are opportunities that really rise and fall over short 

periods of time, right?  Think about changes in monetary policy like interest 
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rates.  Think about commodity prices moving around.  Think about how 

markets might move in reaction to an election, or a geopolitical event.  Now 

those opportunities can be very profitable, they can cause large spikes in the 

market up or down.  They can also be very challenging to time.  Because they 

tend to be shorter term, you have to make sure that if you’re investing in a 

cyclical opportunity, you’re getting in and you’re getting out in the right 

moment.  In contrast to that, there are structural opportunities out there in the 

world, as well.  Structural opportunities are the types of things that we see as 

long-term powerful forces.  They feel almost inevitable, they’re going to play 

out over years, maybe even a decade, rather than weeks or months.  Because 

of that life cycle of a structural trend, that means that timing is significantly less 

important.  You don’t have to worry as much about when are you first getting 

into this type of opportunity, because as you can see in the chart here, your 

confidence is going to grow consistently over time, over the long-term.  Today, 

the types of opportunities we’re going to be talking about and focusing on are 

structural opportunities. 

 

So, let’s think in the past a little bit.  A historical structural theme that we might 

think about.  Right at the turn of the twentieth century, the world got around 

primarily by horses, right?  Horse and buggy was the way of getting around.  It 

didn’t take very long though for cars to completely replace horses in our life, 
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and in our economy.  Actually, in about 25 years, horse drawn carriages were 

completely replaced by the automobile.  Now that created a lot of interesting 

investment opportunities, right?  One for sure would have been to invest in 

the early car companies.  Obviously, if you had invested in Ford or General 

Motors very early on in their life cycles, that would have been a great 

opportunity.  But there were actually dozens of car companies, most of which 

don’t exist today, that were around at the dawn of the automobile.  It was 

really hard to know which ones were going to benefit.   

 

Beyond that, when we think about investing in an opportunity that’s structural, 

like the shift to automobiles in the early twentieth century, we shouldn’t just 

think about automobile manufacturers.  Entire ecosystems and value chains 

were created by the shift to automobiles.  Think about the fact that in cities like 

New York, streets had to be widened.  There was a massive infrastructure 

opportunity created by the shift to automobiles.  There were tire 

manufacturers.  Any number of companies creating components for cars that 

weren’t actually automobile manufacturers benefited.  So, when we think 

about investing in one of these themes, this one being historical, we’d want to 

think holistically about all of the areas that have a position to benefit.   

 



4 

 

Let’s fast forward a little bit to the mid-twentieth century.  Now here, again, we 

have a really rapid shift.  At the end of World War II, when GIs returned to 

America in roughly 1946, 0.1% of American households had television.  Fast 

forward only 12 years, and almost 85% of the United States had a television in 

their home.  That’s twice the speed at which the automobile replaced the 

horse and buggy.  Right?  So, what we actually see is that over time, these 

trends are happening faster and faster, because technological innovation 

happens faster and faster, and therefore the adoption that comes along with it 

moves at a similarly rapid pace.   

 

So, here’s sort of a sketch of a variety of different innovations.  And you can 

see that speed moving quicker, and quicker, and quicker.  So fast forward a bit 

to the early 2000s, think about Facebook.  It took Facebook only four years to 

reach over 100 million American households.  Now what’s the takeaway from 

that?  I would argue one of the takeaways from that is that investing in these 

opportunities still is structural.  Timing isn’t critically important, but because 

these innovations happen so powerfully, and in a quicker timeframe, right, 

within a decade, as opposed to within multiple decades, that means that 

they’re well within your investable time horizon, right?  Your portfolio can 

benefit from these opportunities in the here and now, really over the next few 
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years.  And those are the types of structural opportunities that create really 

exciting investment potential for your portfolio.   

 

OK, so quick poll of the room.  And you can sort of answer it yourself if you’re 

out there on the web.  Everyone here uses mobile phones pretty regularly, 

they’re ubiquitous in our everyday lives.  How many of you would be willing to 

give up dessert if it meant that you could keep access to your mobile phone?  

OK, I’m looking around the room, let’s say about a third of the room would be 

willing to give up dessert.  How many of you would be willing to give up 

alcohol?  Your weekly or nightly, or whatever it may be, beer or glass of wine.  

OK, more people willing to give up alcohol.  Still roughly about a third of the 

room.  So, let’s see what America said.  Half of people are actually willing to 

give up dessert, and really even more shocking to me, 75% of people would 

be willing to give up alcohol if it meant that they could use their mobile phone.  

So, when we think about these structural shifts, that’s happened in a very short 

period of time.  If we asked people this question 10 years ago, no way the 

numbers would look anything like this.  So as technological adoption happens 

faster, as growth in the economics of companies on the cutting edge of trends 

happens faster, society is actually shifting quicker along with them.  This would 

have been inconceivable a few years ago, frankly, it’s still a little inconceivable 

today, but no less true, no less powerful.   
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I mean, who here is familiar with FANG?  Anyone know that initialism?  So, 

FANG, for anyone who doesn’t know, Facebook, Amazon, Apple, Netflix, 

Google.  So, this initialism has been used really to give people a sense of what 

are some of the most exciting companies of the last, call it 10, 15, maybe 20 

years?  Companies that are now very large components in areas like the S&P 

500, some of the largest companies in the world are actually within this 

initialism, or this acronym.  Now who here would have wanted to invest very 

early in one of these companies?  (laughter) Come on, everybody.  Everybody 

hands up.  OK.  Great.  So, that’s this idea of FAANG, right?  What if I had 

invested in these major tech innovation firms on the cutting edge of structural 

transformations, right?  Facebook in terms of mobile adoption, Amazon in 

terms of ecommerce, Apple in terms of the rise of the mobile phone, Netflix 

streaming, and Google searching.  Right?  We all saw those trends coming, 

right?  It wasn’t a mystery, that these were opportunities that were going to be 

taking off, and taking hold over time, but not everyone invested in the winners.  

So, let’s dig into a more specific example of that.   

 

In the late ‘90s, it’s fair to say that people saw the ecommerce wave coming, 

right?  We knew that there was going to be more shopping that would happen 

online, more shipping that would go along with that.  The world was changing, 
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and we could all feel it.  So, if you had invested in Amazon at that time, seen 

that as the future of ecommerce, you would have a roughly 3,000% return in 

your portfolio.  Right?  Huge transformative type return.  If you invested in 

eToys, that company went bankrupt, and your investment unfortunately would 

have gone to zero.  Now it’s a little bit hard to see on this chart, but in the late 

‘90s, eToys was significantly outperforming Amazon on equity markets, right?  

That seems almost crazy in retrospect.  But at the time, eToys was a seller of 

toys, Amazon was a seller of books, it was really hard to know based on 

picking single stocks which one’s going to transform and become the 

dominant seller of everything.  Obviously, we know now that that was 

Amazon, and the return, had you picked the right stock there, would have 

been gargantuan.  So, some people engaged in that single stock picking, if 

they got it right, wildly successful on their portfolios.  If they didn’t, 

unfortunately, they lost their investment.  And there’s any number of other 

companies that didn’t achieve that Amazon status, that we thought were going 

to be high flying stock market darlings in the future.   

 

Now some people might have invested in this trend in the late ‘90s by 

investing in a broad tech index, right?  Just investing in technology and getting 

that growth.  So, one way to do that might have been investing in the stocks in 

the NASDAQ composite index, right?  Well-known index, focused on really 
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exciting IPOs and opportunities in the tech space persist to this day.  And if 

you had done that, you would have had almost a 300% return.  Pretty 

respectable.  Not bad, right, 300%?  But a far cry from the 3,000% you would 

have had with Amazon.   

 

What we’re really here to talk about today is that there actually might be a 

better way.  A better way than single stock picking, a better way than looking 

at broad indexes.  And we call that way megatrend investing.  The idea behind 

megatrend investing is capture a focused theme that you see coming, that 

you’re excited about, that you believe is transformational, but don’t do it by 

picking single stocks, and make sure you do it by being targeted about really 

accessing names that are exposed to that theme.  So, you would have Amazon 

in a megatrend index, focused in an area like ecommerce.  You might have 

had eToys too.  But if you had taken that broad tech approach, you would 

have had any number of other information technology companies, old line, 

new line, successful, unsuccessful.  The megatrend index, MSCI’s ecommerce 

benchmark, would have returned nearly 2,000%.  So not quite the 3,000 

roughly that you would have gotten out of Amazon, but with a lot less risk, 

right?  You wouldn’t have been taking the risk of holding eToys and your 

investment going to zero.   
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And you’ve heard that throughout these presentations.  ETFs, and we’re going 

to talk about this more, that track a megatrend index, give you a targeted 

exposure, right?  Tighter than what you would get with the broad tech 

benchmark, focused on the trend you’re most excited about, in this case 

ecommerce.  But without taking the risk of just having a few stocks.  You’re 

getting a diversified, thoughtful exposure. 

 

OK, so we talked about FAANG, what about trend?  T-R-E-N-D.  Anyone heard 

that one?  No?  OK.  So, this isn’t actually a list of companies that you should 

invest in, I literally just mean trend.  (laughter) Sorry, don’t mean to be tricky.  

But it’s actionable, I promise.  So, the idea of this presentation, and really, what 

I hope you’re going to take away from it, is that you shouldn’t be trying to find 

the next company that’s in the FAANGs, right?  That’s really hard, there are 

lots of professional investors, many of them in this building, all over the world, 

trying to do that.  Do you really want to be in the business of trying to beat 

those folks?  Or do you want to go with the trend, right?  Thinking back to that 

ecommerce example, if you had just believed in the trend of ecommerce, if 

you had invested in a wide range of companies that were exposed to that 

trend, you would have had a huge return in your portfolio.  So, you don’t need 

to pick the winner, you just need to look around you to see what you feel 

changing the world.  How are your habits changing?  How are your children’s 
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habits changing?  What are you reading about in the newspapers?  What’s on 

the top of your Twitter feed?  What’s on the tip of your tongue?  That’s looking 

for the trend.  And megatrend ETFs give you the opportunity to invest in those 

trends without all that single stock risk, but still getting a targeted exposure to 

what you’re looking for, and what you believe is going to grow.   

 

So, how do you understand what a megatrend is?  What an exciting theme 

that you want to invest in, like ecommerce was in the late ‘90s is.  Well there’s 

sort of a tongue in cheek joke that we tell here when we’re building our 

megatrend exposures.  And we sort of ask ourselves two questions to 

determine if something is an exciting theme.  And I would encourage you to 

ask yourselves these questions when you’re looking into do trend or theme 

investing on your own.   

 

So, take self-driving cars.  We have a really exciting self-driving cars ETF.  

Electric vehicles as well, IDRV.  IDRV is the ticker.  When we were developing 

that project -- product, the first question we asked ourselves, hey, are self-

driving cars cool?  Are they interesting?   Are they on the front page of the 

paper?  Are people wondering how this is going to change their lives?  How 

their commutes are going to change?  What the world is going to look like in a 

world of self-driving vehicles?  The answer we came to, asking ourselves, 
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asking investors out there in the world, was yes, self-driving cars are 

interesting.  This is on the tip of people’s tongues.  The second question we 

asked, and I’ll ask you guys, maybe a show of hands, who thinks there’ll be 

more self-driving cars out there on the road in 10 years than there are today?  

Pretty much everyone in the room, right?  That seems almost like a foregone 

conclusion at this point.  We don’t know exactly which company is going to be 

the company that wins the race to self-driving vehicles.  We don’t know exactly 

how long it’s going to take for the world to get there, but we’re all pretty darn 

confident that within 10 years, we’re going to see an explosion in self-driving 

vehicles out there on the road.  And we think this is interesting, we think it’s 

going to change our lives.  That’s a great example of an exciting trend, in this 

case what we would call a megatrend. 

 

So, let’s think a little bit deeper about what drives a megatrend type of 

opportunity forward.  You really want to see the confluence of three forces 

coming together to push forward a trend you’re excited about, to have 

confidence that it is truly a structural opportunity, that there is huge growth 

potential for it over time.  So, the first area that you want to look at is 

regulatory, right?  Government policy is a big influence on what happens out 

there in the world.   

 



12 

 

Now take the example of electric vehicles, another trend that we see coming 

and that we believe is a megatrend.  In the case of electric vehicles, in Europe, 

significant increases are going on in emissions standards.  Now a lot of the 

largest car companies in the world, Volkswagen, BMW, Daimler, are based in 

Europe.  That means companies there actually have no choice but to increase 

the average emissions standards, how much pollutions comes out of the cars, 

that they produce.  Well, how are they going to do that?  There’s really only 

one solution that all of them have come to, and that’s to produce more electric 

vehicles.  If they want to increase that average, they have to put out cars that 

are basically producing zero emissions.  So, in that example, you have a 

powerful regulatory force driving forward adoption of electric vehicles.   

 

Let’s look at societal forces next.  The idea here is, changes in consumer 

behavior, the way people shop, the way people live, can also push forward a 

megatrend.  So here, let’s think a little bit about, you know, the way Millennials 

and Gen Z-ers, many of us shop.  There’s a willingness to pay a premium today 

for goods that make you feel good.  Now examples of that could be health 

benefits, right?  If you look around New York City, I don’t know how many 

Sweetgreens you see around the city, I see a lot of them.  And somehow, 

every time I walk in there, I can’t get out with a salad for less than $20.  But, I 

do it.  I go, right?  Because it’s locally sourced, because it’s farm fresh, because 
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I think it’s better for me, I’m willing to pay a premium for that sort of a good.  

Take TOMS, right?  Shoe company, every time you buy a pair of TOMS shoes, 

a pair of TOMS shoes are donated to someone in the Third World.  That’s 

been a huge part of the explosive success of that company.  Because 

consumers want that product, they’re excited about owning it for themselves, 

but they’re also excited about doing some good out there in the world by 

purchasing that product.  And that’s a big shift in societal consumer behaviors 

that can drive megatrend forces forward. 

 

Last, economic forces.  Sometimes, there’s just an economic imperative to 

adopt one of these megatrends.  So, take the cloud.  A company on average 

can reduce its IT infrastructure costs by 50% by shifting their operations into 

the cloud.  That’s almost inevitable, right?  If you can reduce your costs that 

much, you’re going to make that shift.  When these three types of forces come 

together, that’s when you have a megatrend opportunity.   

 

Now I talked a little bit before about the rise of the automobile, right?  There 

were a lot of companies that benefited, it was hard to pick which car 

companies, but also, companies from tire manufacturers to infrastructure 

developers.  So, when we think about the opportunities in megatrends, again, 

returning to self-driving, or in this case actually electric vehicles, it’s not just 
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going to be electric vehicle companies that are going to benefit.  So often, 

when people want to invest in a trend like this, first name that comes to mind, 

anyone shout it out.  Electric vehicles?  Tesla, right?  So, Tesla’s obviously the 

first name to come to mind, that might be a great investment for the electric 

vehicle future, but they are not the only company that’s going to benefit.  And 

especially depending on what tweeting Elon Musk does over any given period 

of time, their performance isn’t guaranteed.  So --  

 

Audience member: (inaudible) 

 

Jeff Spiegel: Yesterday they spiked hugely, right?  That’s a volatile single stock 

investment.  Instead, when we build our IDRV, self-driving electric vehicles 

ETF, we want to think holistically.  So, we’re going to include a company like 

Tesla to be sure, really all the companies that are on the cutting edge of 

producing electric vehicles.  But we’re also going to go further than that, right?  

We’re going to think about including a company like Valeo.  Valeo is a 

company that’s producing sensors, radar, lidar, that allow the self-driving 

vehicles to get around out there in the world.  They also produce software 

solutions that allow those vehicles to navigate.  Take a company like Infineon.  

Infineon is producing the batteries that are going to power electric vehicles.  

And take a company like Albemarle.  Albemarle is actually a lithium miner, 
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right?  Not something you might think of in an ETF focused on cars.  But that 

lithium is actually what powers those batteries, right?  It’s the primary input 

into the batteries that power an electric vehicle.  And then lastly, we have ABB.  

ABB makes the charging infrastructure that one day will likely replace gas 

stations on every corner with electric charging stations on every corner.  

Estimates are 50 to $100 billion in infrastructure spending needed to make that 

transition.  A company like ABB is set to benefit.   

 

So, when we build this IDRV ETF, we think across the value chain, we think 

holistically.  We invest around the world, and across multiple sectors, to ensure 

we’re getting the right companies that can all rise together from this theme, 

right?  That theme is structural, we believe it’s going to grow over time, we 

want to be focused in targeting it, but we don’t want to take that single stock, 

or maybe in this case that single tweet, risk.  And so, as a result, we build a 

diversified portfolio with multiple subthemes and many companies that we 

think have the potential to benefit from electric vehicles and from self-driving.   

 

And that’s why we’ve built this framework, which we call the megatrend, right?  

I’ve used the word multiple times in this presentation, now I’m finally going to 

define it.  Megatrends are the long-term transformational forces influencing 

the future of our global economy and society.  The five that we’ve identified at 
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BlackRock, and we’ve done this as a global effort across all functions, are 

active investors, or alternative investors, who put money in areas like private 

equity and venture capital.  Our index experts, our technologists, our 

BlackRock Investment Institute, we’ve identified what we think are the five 

most durable, powerful forces out there in the world, driving megatrend 

change.  Now each of these at a high level may not be investable.  But we then 

design theme-based ETFs that allow you to invest in underlying components 

of each megatrend.  And we’ll get into that more in a second.   

 

To walk you through them, the first is technological breakthroughs.  Pure play 

shifts in technology, and technology opportunities.  The next, demographics 

and social change.  Here we’re kind of talking about two megatrends in one.  

On the one hand, aging populations.  In the next 10 years, there’ll be more 

grandparents in the United States than there are grandchildren.  Now I don’t 

mean that literally, there’ll be more people over 65 than under the age of 18.  

That is a seismic shift.   

 

The other area of demographics and social change is very much what we 

talked about with companies like Sweetgreen and TOMS, which is shifts in 

consumer behavior.  You’ve got silver spending retirees, Baby Boomers, and 

then you’ve got experienced-focused Millennials and Gen Z-ers who live in 
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digital economies, are less focused on ownership, more focused on sharing.  

That divergence, along with aging, creates a really exciting megatrend.   

 

Then you’ve got rapid urbanization.  This one’s pretty straightforward.  It’s 

about the rise of megacities all across emerging markets, and the emerging 

world.  And the revitalization of megacities, and you read about it all the time, 

the infrastructure in places like the U.S., and Japan, and Europe, that needs 

massive revitalization, it was built mostly after the Second World War, and not 

updated enough since.   

 

Then we have climate change and resource scarcity.  This overlaps our ESG, or 

our sustainable suite, which some of you might be familiar with.  But here, 

what we’re really talking about is what a company does.  So, we’re not 

avoiding companies, you know, based on their climate policies, for example.  

Instead, we’re focused on companies that are building the most exciting 

solutions, often technological solutions, that are going to drive a cleaner, 

greener tomorrow.  Examples of that would be areas like clean energy, or as 

we were just talking about, electric vehicles.   

 

And then lastly, we have emerging global wealth.  This is the rise of middle-

class consumers across the emerging markets.  One to 2 billion people in 
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places like China, and places like India, will have disposable income for the 

very first time in the coming years.  Right?  New consumers rising up and 

having very different consumption habits to what we see in the United States.   

 

And these megatrend breakthroughs, they’re not mutually exclusive.  A great 

megatrend opportunity like self-driving and electric vehicles can benefit from 

more than one of them.  That’s certainly a tech breakthrough, it’s a 

demographic change, right?  The shift to sharing economy.  It’s about the rise 

of cities, right?  People don’t need a vehicle of their own as much as they used 

to.  It’s about electric vehicles, which are cleaner.  And emerging global 

wealth, so much of what’s happening in car sales today is happening in the 

emerging world with that new consumer, with their disposable income.   

 

So, we’re going to do a little bit of a lightning round here.  We’re going to 

move through the megatrends pretty quickly, and I’m going to give you some 

stats.  Now, when we talk about the ETFs in this range, different ones resonate 

with different folks, right?  You might be most excited about an area like 

genomics, you might be most excited an area about robotics, or electric 

vehicles.  I’m going to give you some stats to contextualize some of these 

megatrend themes and opportunities that we offer to you in ETFs.  And you 

can decide for yourselves which ones you believe are the most exciting, and 
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which ones are on the tip of your tongue, which ones you truly think are 

structural opportunities.  We think they all are, and that’s why we’ve 

developed this framework.  Everything I’m going to talk about going forward 

fits into at least one of these five megatrends, and usually more.   

 

So, let’s start with tech breakthrough.  Here, you know, it’s important to 

recognize that when we’re thinking about innovation in the world today, 

technology plays a role in everything that’s happening, right?  But, when we 

think of tech breakthroughs specifically, we’re talking about pure opportunities 

that are happening in technology, and technological innovation.  So, take 

internet connected devices.  We talked about that shift that’s happening in the 

world, where innovation takes hold faster and faster, and we looked at 

historical examples in the twentieth century.  Looking forward, there’s roughly 

20 billion internet connected devices today in the so-called Internet of Things.  

By 2025, that’s going to triple to 75 billion, right?  And that’s creating huge 

opportunities in areas from artificial intelligence to cybersecurity.   

 

So, let’s stick on artificial intelligence for a second.  As people use more and 

more mobile devices, the ability to curate their experience matters more.  Now 

today, we’ve been hearing about artificial intelligence for years, right?  It 

doesn’t seem like a new phenomenon.  But you might be surprised to learn, 
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only 15% of companies worldwide actually use AI in their operations today.  

And most of those companies are really tech-focused firms.  The future of 

artificial intelligence is far beyond technology firms.  The new ways that 

artificial intelligence is going to be applied might be on your television tonight.  

When you turn on Netflix and you decide what to watch, there is an artificial 

intelligence algorithm that’s analyzing your viewing habits and what you’re 

interested in and making a recommendation about what you should watch.  In 

the mall of the future, as our shopping evolves, you’re actually going to have 

that curation type effect from artificial intelligence in a store as you’re 

shopping, making recommendations potentially on your phone, on your 

internet-connected device, as to what you might want to buy.  So that growth 

in artificial intelligence from 15% of companies to many more in the future, 

that’s a megatrend opportunity.  We would capture it with our robotics and 

artificial intelligence ETF, IRBF.   

 

Now I mentioned cybersecurity.  Interesting statistic, maybe terrifying statistic, 

five years ago, there was one cybercriminal on the FBI’s most wanted list.  

One.  Anyone want to guess how many there are today?  Six, seven, 42.  Forty-

two cybercriminals today on the FBI’s most wanted list.  Now that’s pretty 

scary.   
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Audience member: (inaudible). 

 

Jeff Spiegel: Oh, we have a comment, I’m off by three, the number may have gone 

up to 45, it’s happening very quickly.  These trends are moving very fast.  

(laughter) So let’s look at one other similar data point.  In 2005, there were 157 

data breaches in the U.S.  In 2017 there were almost 1,600 data breaches in 

the U.S.  And again, that number is probably going up as we speak.  So, what 

does that mean for all of us?  Not that we should necessarily be frightened, 

because luckily, there’s an awareness and a consciousness going on in 

cybersecurity at the same time.  That market has been growing significantly.  

Double digit growth rates year on year, right?  More companies are becoming 

cyber-aware, they don’t want to be the next company that’s in the headlines 

for a security breach.  That said, polling risk executives around the country, 

only 16% of them believe their company is well prepared for a cyberattack.  

That’s not something to be afraid of, that’s a growth opportunity, right?  That 

means that more companies are going to have to adopt cybersecurity 

solutions, and it also raises a really important hallmark of this megatrend ETF 

suite that we talk about, which is we’re not just talking about exciting growth 

opportunities, we’re also presenting the opportunity to invest in areas that we 

care about.  We care about data privacy; we care about our personal privacy.  

An investment in IHAK, the iShares cybersecurity ETF, is a way not just to 
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capture that growth opportunity, but also to invest in the companies that are 

going to create the solutions that hopefully allow us to capture a lot of those 

cybercriminals, and that make more of those risk executives feel prepared for a 

future where their company is well poised to defend against cyberthreats.   

 

Let’s talk about demographics and social change.  So here, again, we talked 

about those two megatrends around aging, and around shifting consumer 

behavior.  The ETF we offer to capture that is called IDNA, it’s our genomics 

and immunology ETF.  So, let’s start with projections of age population, right?  

The number of 60--plus people in the world is increasing dramatically year 

over year.  Almost doubling from 2015 to 2050.  That’s creating significant 

increases in healthcare spending, and opportunities that go along with that.  

More medical breakthroughs, and one of those areas is genomics.  The 

genomics market is expected to grow from $15 billion roughly today to over 

$60 billion in barely 10 years.  Now, genomics is revolutionary, right?  It cost us 

in 2006 $15 million to map an individual human genome.  Today?  About 

1,000.  Right?  That decrease means that we’ve actually enabled personalized 

medicine.  It means that we can take an individual who’s suffering from an 

illness, map their own genome, and help them with a treatment tailored to 

their DNA fight that disease.  So that rise in genomics is what we’re trying to 
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capture in our IDNA ETF.  These breakthroughs that are going to extend 

people’s lives and become a bigger and bigger part of healthcare.   

 

Take immunotherapy.  Another area that we focus on in this ETF.  This is an 

area where we’re actually stimulating the body’s own immune system to fight 

diseases like cancer.  This is already extending people’s lives and treating 

diseases once thought incurable at certain stages, like renal, skin, and lung 

cancer, and personal story, my father’s best friend, afflicted with one of those 

diseases, had tried virtually everything, moved onto immunotherapy, I hope it 

works for him, he’s living a healthy life as a result of that.  So, one of the things 

that’s really interesting about immunotherapy is, it doesn’t degrade your 

quality of life the way that chemotherapy or radiation would.  So, we’re having 

a treatment that can potentially save more people and improve their quality of 

life while they’re fighting diseases.  Another one of the most exciting 

breakthrough areas in medicine and captured in this IDNA iShares ETF.   

 

Rapid urbanization, again we talked about the rise of megacities all around the 

world, they’re increasing rapidly, right?  You can see the numbers, some of 

them growing by 40%, millions of people year on year.  That’s an opportunity 

to invest in areas like infrastructure.  We offer IGF, our global infrastructure 

ETF, as a way to capture that.  Also, EMIF to capture those rising megacities in 
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the emerging world, and IFRA to capture that revitalization that we need to 

see here in the United States in our infrastructure. 

 

Climate change and resource scarcity.  Here, we focus on clean energy, and 

we talked about those regulatory forces, right?  How powerful that can be for a 

megatrend.  Well, most countries have set, 87 countries actually, have set 

targets for the renewable energy production that’s required.  Most of them 

haven’t met them yet.  The requirement that they meet them means that more 

clean energy solutions are going to be created around the world, creating a 

huge investment opportunity as hundreds of billions of dollars are spent to 

meet those clean energy needs.   

 

Take electric vehicles, which we already talked about.  Two million of them 

sold last year in 2018, projections, 56 million of them sold in 2040.  Right?  

Another megatrend structural growth opportunity.   

 

And then lastly, and quickly, emerging global wealth.  Right?  This rise of 

middle-class consumers in emerging markets.  Thinking about your portfolio a 

bit beyond the U.S., in addition to the U.S. exposure you probably have.  Think 

about the internet.  Right?  The online population in the United States, 265 

million people.  The online population in China, 702 million people.  Right?  
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Three times the size, and the penetration of mobile phones and computers 

hasn’t reached the level it has yet in the United States.  That means the growth 

opportunity for companies innovating in mobile solutions in China is huge, 677 

million people still offline, and a huge growth opportunity there.   

 

Take India, one of the fastest growing GDPs in the world, actually surpassing 

China to have one of the fastest growth rates of any large economy out there, 

right?  Two billion people plus live in these two countries.  Have disposable 

income for the first time, are accessing the internet for the first time, so here 

we offer solutions like our CNYA, mainland China fund, that let you access that 

rise of the middle-class consumer.   

 

And here’s the suite on the page.  You also have it in the folders in front of 

you, a full listing of the offerings in our megatrend range.  For those of you 

online, I believe this is on Fidelity’s website, you should be able to access it 

there.  You know, we offer a range of exposures, we’ve organized them by 

megatrend, but as I told you, the most powerful megatrends are going to fit 

into multiple of these categories at the same time.  And they’re all areas that 

we’re really excited about.  I would encourage you to take a look, determine 

which ones you’re excited about.  Not just because you see a theme as an 

exciting structural growth opportunity, not just because it can drive returns for 
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your portfolio, but what do you believe in?  Are you excited about 

cybersecurity and more data privacy?  Do you want to see a cleaner, greener 

tomorrow?  Invest where you see growth, and invest in the areas that get you 

excited, that you believe in personally, and that’s great for your portfolio, and 

great for your everyday wellbeing.   

 

With that, I will turn it over to you, sir. 

 

William Purvin: Thanks, Jeff.  (applause) All right, we’re going to do another 

demonstration of the website. So, one thing too, if you’re looking for an ETF, 

so I know the symbol for the one that looks at driverless cars is IDRV.  If you go 

into the right-hand corner of the screen, you hit the search, and you hit enter, 

you will get the details of that ETF.  And this could be any ETF, not necessarily 

that one.  So, what is it?  What are the top three holdings?  How is it 

performing?  There’s more quote info over here, if you want to dig in a little bit 

deeper.  But I can see this actually pays a yield.  And the chart of it, and I get 

some other comparisons of other ETFs out there that are similar in nature.  

Maybe not exactly, if I want to see exactly, if I scroll down towards the bottom 

of the page, I can get every single holding.  So Nvidia, Apple, Google, 

Samsung.  If I click on more, I can get all of the holdings.   
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And you see here, just in the top 10%, 41% of this ETF is just those top 10 

there.  If you scroll down here, how does it break down by region?  You know, 

where is this marketplace developing?  What areas of the world are leading 

the cause in that?  What about market cap sectors and industries?  I can get 

the breakdown on this ETF very easily by looking at this.  And I can see the 

price earnings ratio of the ETF versus what the asset class is as a median.  And 

if I scroll down, I can get the returns on the ETF as well.  It has been around for 

a while, but I can see all of that up there.  So, if I want to dig in a little bit 

deeper, maybe I can’t find an ETF, and I’m looking for one that’s not in the 

megatrends.  If we go to news and research and ETFs, maybe there’s 

something that you know that, you know, I’ve got a way of looking at a sector 

or maybe a megatrend in my own head, and I want to find an idea.  Here’s just 

one example.  DDD is a 3D printer company, SSYS is another 3D printer 

company.  If I type those symbols in here, I can see what ETFs match those 

results.  So, if I can’t find what I’m looking for, here’s another way to get 

exposure maybe to that space if I’m looking for something that I can’t find. 

 

 

END OF AUDIO FILE 


