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T R A N S C R I P T 

Mastering the charting features in Active Trader Pro® 

 

Brett Yoder: I want to thank everyone for attending here today. As well, charting 

specifically Active Trader Pro, and our advanced chart is something that I love 

talking about, and that’s exactly what we have set aside for you is a one-hour -- 

in this case 50 minutes to an hour -- deep dive of all the different settings, the 

different drawing tools, indicators, etc., that we offer, so that you can do the 

analysis that you want to do and be able to place those trades in a more 

comfortable manner, more confident manner, with your overall trading. 

 

With that, just want to start briefly here to talk about the Strategy Desk.  Both 

myself and Jake work on the Trading Strategy Desk at Fidelity, and we’re a 

group set up to truly help with your education and to get you through kind of 

the different barricades that you have, from the path of wanting to learn how 

to trade, and learning what to trade, into the whole strategy of actually making 

sure that you have something articulated down that you can set and follow in a 

more systematic way to really navigate the markets.  So that’s what we do.  Of 

course, we’re speaking to you and talking about one of the tools today, the 

advanced chart in Active Trader Pro.  We also teach to what different types of 

asset classes are, from ETFs to options to stocks, etc.; and then also the 
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different ways to analyze those, both fundamental and technical analysis.  We 

do that through this webinar series.  We do that through those coaching 

events that you can find at fidelity.com/coaching.   

 

So with that, here we are today.  Like I said, we’re definitely going to be using 

Active Trader Pro.  Active Trader Pro is Fidelity’s trading platform.  You can find 

it on fidelity.com.  All you need to do is click in that upper-right search bar, 

where it says “Search or get a quote.”  Type in there, “Active Trader Pro,” and 

this “Download Active Trader Pro” will prompt up as a smart search.  You 

follow that link, and then a real quick download, and you’ll be able to jump 

right into what we’ll be showcasing here today.   

 

So, that being said, I’m going to switch over to screenshare.  Almost the entire 

presentation is screenshare, because we want to show you exactly what it 

looks like.  And we’ll get this popped up for you.  What you’re going to see is 

just an overall blank picture of Active Trader Pro.  Remember, this is a fully 

customizable program where you can put whatever analytic tool that you want 

into the middle section -- we call it the canvas.  And we’ll certainly be starting 

here with the chart.  So go ahead and we’ll click on “Chart” up at the top, and 

then with that we’ll go down, and I’m just going to grab a blank chart, because, 
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again, we’re going to be walking through all the different facets of how we can 

customize the chart and the settings and the indicators, etc. 

 

So, with that, let’s go ahead and start.  Jake, what do you say?  What do you 

think?  Should we go through...maybe the very first thing that should be done 

on a chart would be just setting up the overall way you want it to look in the 

settings. 

 

Jacob Ellis: Absolutely.  Thanks, Brett, and welcome, everybody.  We’re going to be 

talking about customizing this charting capability in Active Trader Pro.  

Certainly the customization available in this platform is one of the main draws, 

and why you’ll want to use it as you’re exploring your trading.  We’ve got two 

ways to access the settings and begin our customization on the chart:  we can 

either right click anywhere on the body of the chart, and we’ll see a menu 

prompt up with “Style and Settings.”  Under “Style and Settings,” we can 

access many of the options to customize your chart that you will be using 

throughout this presentation.  And for a more detailed look, and where we’ll 

go now is clicking “Settings” up in the bar at the top of the screen.  “Settings.”  

We’ll open up with this window with a multitude of options available for you to 

customize to your liking.  We’ll work our way around this menu.  Chart type is 
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currently set to candlestick, filled.  Brett, why don’t we add a symbol in here so 

we can see these models behind? 

 

A candlestick chart actually originated way back in Japan several hundred 

years ago, by rice traders looking to keep track of trading prices of their rice 

stock.  When we opened the settings menu and look at the chart type 

candlestick, we’re seeing candlesticks.  Each of these bars kind of resembles a 

candle, doesn’t it?  It’s got a bar, a body there in the middle, and a wick above 

or below, representing the open, the high, the low, and the closing price for 

each period.  When we take a look at these first three options in our chart type, 

we have a standard, hollow, and filled, just a preference as far as whether 

you’re like each of the candles to be filled in or not.  It is truly a personal 

preference.  The information presented is the same, just a difference in what’s 

being displayed. 

 

Whereas if we click the line chart, we’ll notice a dramatic change to our chart in 

the background.  Instead of these candles being displayed, now it’s simply a 

line, still color-coded red or green to tell us up or down days.  If we then click 

from “Line” onto the next one down, we’ll see “Mountain.”  When we click 

“Mountain,” even that red and green is taken away and really helps us just 

focus on the direction of the line, and, of course, is shaded for that kind of fun 
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look.  If we click on “Mountain” again, there is one other option on here, 

“Open High-Low Close,” that we’ll notice is very similar to candlesticks without 

the body being filled in.  There’s little tick marks to the left and right for the 

open and closed, and still the height of the bar is representing the high and 

low.  Each of these, again, are color-coded, but the color coding is a little 

different.  On a candlestick chart, green represents an upward close from the 

open; on these bar charts, they’re representing comparisons of each closing 

price from one day to the next, but very similar information being displayed. 

 

And the last one on our chart type menu is point and figure.  These were once 

the most common types of charts used on Wall Street.  They’re mainly used to 

display trends, and because they summarized the date a little different than 

maybe we’ve seen on these others, they help us identify the main direction 

that we’re looking at.  A lot of fun different options, and none of these are the 

right or wrong way, but a lot of customization available to you to display the 

information the way that you like.  For the time being, why don’t we click back 

onto the candlestick filled as we explore this? 

 

Next on our customization settings is options to change the pricing axis.  

Linear or logarithmic are our two options, linear being a constant dollar 

amount difference as the chart moves up, and logarithmic applies a fancy 
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math calculation so that the percentage increase at any given time is the same 

instead of a dollar.  It compresses the upper lines so that we can get a better 

idea of the percentage change over time.  If we look on a long-term chart, like 

Brett is showing for us, we notice that on this linear chart the graph becomes 

kind of an exponential curve, going very steeply upwards towards the end, but 

if we change our settings instead to a logarithmic axis we’ll notice that change.  

Watch as we click on “Logarithmic,” how the line flattens somewhat.  And we 

see actually the earlier years on this chart were faster rises in percentage 

compared to the more recent ones.  Using a logarithmic axis helps you 

especially if the information you’re looking at on your chart exceeds a range of 

more than 20 or 30%.  The benefits continue as we look at longer-term data 

like this. 

 

Why don’t we return it to a linear chart?  And then we notice in the bottom left 

options to show or hide various items.  If we click “Show Previous Close,” it will 

add a horizontal line at yesterday’s closing price.  If we click “Show Price 

Volume Distribution,” it gives us this histogram, side to side, showing us where 

the volume happened based on the price, helping us perhaps find ideas of 

where support and resistance may be occurring.  Showing tabs will add up at 

the top of our chart an option to have several charts within this one charting 

window, easy to click back and forth between them to analyze different data.  
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Each of them can be customized in their own right.  If we click the “Show 

Volume” chart, it will add the volume bars representing how many shares have 

traded hands on any given period.  And, finally, “Show Extended Hours.”  On 

shorter timeframe charts we can see extended hours data displayed, as well. 

 

If we click on the timeframe down here in the bottom corner, it will change our 

chart to that short area.  Right now we’ve gone to a two-day chart with a 

frequency of one minute.  Each bar represents one minute’s worth of pricing 

data.  These grey-shaded areas are the extended hours data, the lighter 

portion being the regular trading day from 9:30 Eastern to 4:00 p.m. Eastern 

time.   

 

Extended hours trading is an interesting ability, and something you can chart 

here in real time on Active Trader Pro.  These charts are streaming this data 

live.  As you look at the information it will change over time, new information 

added as each trade happens.  These are some great benefits.  When we look 

at our frequency down at the bottom, we don’t have to accept the defaults.  

We can change these to our liking.  We’re on a one-minute chart currently.  

Perhaps we’d like to see them summarized on a 60-minute scale.  If we click 

“Sixty minutes,” though our timeframe remains on two days’ worth of data 

displayed, we’re now seeing each bar representing 60 minutes’ worth of data, 
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with an open, high, low, and close for that timeframe.  There’s a lot of 

information displayed on these charts, and once you’ve customized it to your 

liking, both in appearance and in frequency, Brett, how would you go about 

starting to analyze a specific security? 

 

Brett Yoder: Yeah, I mean, there’s a lot of different things that you can look at.  You 

know, when we get into actual analytics, and definitely what the Strategy Desk 

teaches towards technical analysis is there’s really four main buckets we want 

to analyze:  we want to look at the price, overall trading, what the current price 

levels are and what historic price levels were; use indicators to identify the 

overall trend of the market; what the speed of the market is, also known as 

momentum; and then definitely analyze volume, as well.  With that, the very 

first thing that we do is, one, as Jake said, let’s get this maybe cleaned up a 

little bit here so we can analyze the way that we want to, and we’ll start with 

that first bucket.  We’ll talk about analyzing price.  So, one, I’m going to 

uncheck the previous close, the volume distribution, additional tabs, volume, 

and extended hours, and just get my chart a little bit more basic. 

 

And to finish up, just a couple of things here on the right side.  Keep in mind, 

you have complete control over your up days and down days.  If you’d rather 

not see the normal green for up, red for down, feel free to change it.  Many 
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different colors for you to choose from, as well as gridlines and the watermark 

opacity.   

 

So let me just reiterate:  where we’re at right now is clicking up on the draw 

tab at the top of your chart.  You have a few different sections of different 

tools.  In the first little section of tools is these first four icons, one of which is 

the normal pointer.  This is what you default to.  The functionality there is your 

mouse is going to work exactly as you would expect it to work.  Everything 

else, your mouse is going to work a bit differently, i.e. the crosshairs is one that 

you can pinpoint a specific location on your chart by clicking and dragging the 

crosshair to wherever you want it, and then releasing your mouse, and then 

the area will be pinpointed.  Also, there’s a little hand that just functions as a 

scrolling tool, as well as an eraser, which I’ll showcase here in just a moment. 

 

Let’s go back to the normal pointer.  Within the normal pointer, I want to talk 

about this second section.  This is where we can really start to analyze price 

levels, by drawing trendlines, drawing resistance lines, support lines, or if we 

just want to drop a good old horizontal or vertical line we can do that in the 

next section.  The functionality is pretty much exactly the same.  Let’s start with 

drawing a support line.  So I’ll click on the support line.  Within that, I’m going 

to drop it, so here you can see how my cursor has changed.  I now have the 
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arrow, as well as the icon for the support line.  I’m going to put my mouse in 

the general area of where I want it, and then give one click.  And you’ll notice 

that my mouse changed back to normal, and my line now has appeared.  This 

line can be moved.  You’ll notice as you float over something that you draw, 

your mouse icon will change, in this case to a hand, and you’ll get a little dot 

on the line itself of where you can click it.  If I click and hold this dot, I can then 

move up and down wherever I want that actual level.  So if I wanted to 

pinpoint a specific level, I can certainly do that by dropping the line wherever I 

wanted it, and then maybe adjusting a little bit up or down.   

 

This also, when your mouse changes to this little hand, is going to give you the 

option to go into the menu for what you’ve drawn, so by one click -- again, 

that’s just a normal left click -- I can now adjust things very specifically.  You’ll 

notice this value where the support line was dropped was 283, and then 83.75, 

(laughs) right?  Not exactly perfect.  Well, what if I really wanted that directly at 

283.85?  I can certainly type in a specific value, and then my line will adjust to 

that value.  Of course, I have control over color.  By default, support will be red 

and resistance will be green.  Feel free to change those.  At the end of the day, 

they truly just are horizontal lines.  With all of our different tools here, as far as 

what you’re drawing, and our indicators, we can change the thickness of the 

line.  Let me go in and make that a little bit thicker.  And then with these 
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particular drawing lines that we just put, we can change whether we want a full 

line, a dotted line, or a hashed line within the line style.  These same 

modification choices are going to be what we’re going to find on almost 

everything that we draw.  So I’ll go ahead and click “Apply” here.   

 

Let’s go back up to “Draw,” and maybe I’ll give a very quick example of -- how 

about a resistance line?  Again, I’ve clicked the resistance line.  I know I’m on 

the resistance line, because my mouse icon has changed to the pointer with 

the icon of resistance.  I can find a general area of where I want my resistance 

to be, one normal click, and the resistance line is now drawn.  I can click again 

once my icon has changed to the hand, and change the thickness to a little bit 

thicker level.  That way, it’s a little bit more legible to see.  Okay?  That 

functionality is what you’re going to get with -- excuse me, let me click on 

“Draw” -- with this whole section.  So all the different lines are going to act that 

way.  The only thing different with the trendline is the trendline I can connect 

two points, any two points; it doesn’t have to be horizontal.  So if I went, say, 

down to this low that we saw on June the 3rd, click and hold, drag and drop 

maybe to this general area here, on October the 3rd.  Now I have that 

nonhorizontal line.  I still have the mouse changing into the hand.  I can click 

and then modify.  One is color, style, and thickness.  All of that is generally the 
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same.  Here’s where it’s a little bit different:  when we draw our own trendline, 

we can extend to the right, extend to the left, and snap to price.   

 

Now, of course, these are all, in general, if you want to use them.  As Jake had 

mentioned earlier, none of this is going to be absolute fact, but know that you 

can do this.  So click “Apply.”  Here you can see now we have this general line 

that we drew, and we have the line protruding out into the future, right?  

Because I added that extra space.  Let me add even more.  I can go out and 

model to April of 2020 if I wanted on this general line.  I can model out to May 

of 2020.  If I change my timeframe down at the bottom -- let’s say we take a 

look at ten years -- I want to point out that the lines that I drew still remain.  

Now you can see the slope of that trend going the whole way back into the 

past, and its relevance, and then into the future.  Now, if I add that extra space 

at the beginning of my chart, look, now I’m modeling out through 2022, 2023, 

etc.  Our timeframe down at the bottom lets us adjust the scale, the horizontal 

scale that we have as far as dates are concerned.  So it’s just something to be 

aware of.  And everything that you draw is most certainly going to be 

transcribed to the different timeframes, as well.  This will get a little bit 

confusing.  If you’re a short-term trader, maybe you have a one-minute chart, 

and then try to look at a two-year or five-year view, (laughs) you’ll see a lot of 

things kind of smush together.  Just be aware that’s exactly what is happening. 
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Let’s go back up to “Draw.”  Just want to point out we have an entire section 

set aside for your Fibonaccis, for any of you that use Fibonaccis, and we have 

an entire section set aside for regression, as far as a regression channel, the 

overall linear regression tool.  And then you can actually draw and annotate, 

you know, different symbols, and put notes on your chart, as well.  The chart 

itself is smart, and does a smart save, to where it will remember what you have 

drawn, as well as what you’ve noted here on the chart, and you’ll be able to 

refer to that later.  All you need to do is type a symbol back into the top, and 

everything that you’ve put on the chart will be there as far as this draw section 

continues. 

 

So let’s say with drawing and analyzing price on your own, sometimes we want 

to rely on maybe someone else’s opinion, especially when it comes to, say, 

support and resistance, and even -- I don’t know -- stop losses, right, when we 

start to talk about risk management and overall trades.  Jake, I wonder if you 

could talk to us a little bit about some of the resources we have available in 

that realm on this chart. 

 

Jacob Ellis: Absolutely.  We’ll find a lot of those resources under the menu option at 

the top labeled “Technical Analysis.”  Here, under “Technical Analysis,” we 
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have some resources provided by Recognia, a third party we contract with for 

technical analysis, to help you understand what’s out here.  Perhaps we don’t 

have a clear idea why Brett drew this line at roughly 300.  Why the one at 283?  

And as we’re starting to understand and draw those ourselves we can lean on 

Recognia as a third party to look over our shoulder and see what they suggest.   

 

Why don’t we look at stops first as a potential for where to get out of a trade.  

This purple line was just added to our chart.  As we take a look, it looks like it’s 

drawn at a $303.89 price.  If we click with a regular left click, it gives us two 

options:  to modify or delete.  For this moment, let’s click “Modify.”  It gives us 

two options to customize.  We can choose the placement of the stock to be 

either above or below the current price.  If we’re a long trader and thinking of 

this as an exiting trade, we probably want it to be below the current price.  If 

we were a short seller we would click “Above,” and we notice it is now priced 

above the price.  And below, we have the distance from the current price, 

choosing whether it would be a fairly tight stop, medium stop, or loose.  And 

as the names imply, they will bring the price closer and closer, looser and 

looser, from the current price. 

 

Stop loss orders are important in defining your trading strategy.  They help us 

quantify the amount of risk we’re willing to take at a time when we are not 
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emotionally biased.  Our goal when we’re placing trades is to make money, 

and as we do that we want to compare how much we are willing to risk on a 

certain trade compared to our hopeful gains.  Using stop loss orders helps us 

to put numbers to that.  Any time we buy a stock we know the theoretical 

possibility that it could drop right down to zero, and they certainly have in the 

past.  Likewise, if we sell short a certain stock, it could continue to rise 

indefinitely, and we could lose much more than our original investment.  A 

stop loss order is our predetermined notion of when this trade has become a 

loser, and therefore when we’re going to cut ties and move on.  When we do 

this, we’re able to analyze appropriately and decide how much risk we are 

really willing to take. 

 

We would just work through our support and resistance information again.  

We click “Modify.”  We can choose the timeframe that we would like to be 

involved for our trade.  But this isn’t the only thing that Recognia provides us.  

In fact, there’s a whole wealth of additional information.  Brett, can you tell us 

what else Recognia offers us? 

 

Brett Yoder: Yeah, absolutely.  I mean, we talked about analyzing, you know, price, 

and doing our drawing tools, right?  Double-checking that with Recognia, with 

their stops, and their support and resistance.  Let’s dive one step further now.  
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Let’s go into their patterns and events.  And this is where Recognia will scan 

whatever stock you’re looking at.  Again, if this information is available for that, 

whatever the underling is, they’ll scan it for different indicators, different 

setups, different ideas of candlestick patterns, classic patterns, oscillators, etc.  

On the patterns and events you’ll get a popup on your screen that shows short 

term, intermediate term, and long term.  I’m going to go ahead and just click 

all of them here.  But, one, you get to filter out with how long you want to be in 

your desired trade.  If you want to trade on a frequency where you’re a swing 

trader, and it’s every couple of weeks, then fantastic, short term right there for 

you.  Intermediate, kind of bridging the gap between that buy and hold and 

what we would consider a swing trade.  And then that ultimate buy and hold, 

that long term, more than nine-month timeframe.   

 

But if you look down, then, you have all these active events, and I’m going to 

select all, but one, you have a bucket for classic patterns, overall candlestick 

patterns, oscillators, then indicators themselves.  As an example here, classic 

patterns:  this is where you’re going to find your things like the head and 

shoulders, right, defending triangles, coils, etc.  These will be double bottoms, 

downside breakouts, etc.  When you think of those classic patterns, the things 

that you hear about on TV, and people talk about these multi-bar patterns, 

that’s exactly what classic patterns is.  Candlestick patterns, a little bit different.  
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This is when we’re going to analyze a candlestick very specifically to itself, or 

maybe to the candle right next to it.  And this is where you get, like, your dojis, 

your morning stars, these different kinds of words or patterns that we’re seeing 

in the overall trading of the day, or a day that is just next to them.  So, again, 

candlestick or multi-bar patterns here. 

Oscillators:  this is what a lot of us are probably common with, as far as 

technical analysis goes.  There’s your Bollinger Bands, your MACD indicator, 

Relative Strength Index, the momentum indicator.  And then, lastly, indicators 

themselves.  This bucket is specific for moving average crossovers, double, 

triple, or price crossing a moving average, have in that bucket.  So that’s what 

you can select.  And, again, I’ve selected everything just for the demonstration 

today.  Of course, you would be selecting the different items that you 

particularly want to trade off of, you want your trade catalyst to be.   

 

So I’m going to adjust here just a little bit and expand our chart, just to get a 

little bit more area on it.  And I’m going to go down and show you this pane.  

So this is our first view of an understudy on the chart.  You can see the 

technical analysis has been added to the price chart.  It’s underneath.  Being 

underneath, now we just have these different symbols, and the symbols are 

very simple to interpret.  Green, of course, is going to denote bullish, just like 

our candles; red, bearish, just like our candles.  And then, occasionally, you’ll 
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have gaps in price or things that aren’t necessarily bullish or bearish; they’ll be 

circles.  One thing you may also encounter is, say, a blue square with a number 

in it.  That simply means that for that timeframe there’s multiple indicators, and 

all you would need to do is float your mouse on that square with the number, 

and then you’ll see all the indicators laid over each other.   

So let’s look, you know, here back just a few weeks.  The beginning of October 

we had some red indicators, and you’ll see it’s this kind of bendy or sinuous 

line.  If we float our mouse over that, we get a lot more information.  One, I 

know that this is bearish simply because it’s red, but specifically it’s the fast 

stochastic.  It happened on September the 27th.  The opportunity type was 

short term -- so remember those buckets that we picked -- and then bearish.  

The event happened at 295.40.  And here’s a very important thing:  the price 

period.  It was based off of a weekly chart, not a daily chart, whereas we could 

look at all different indicators.  And as a side note, if I’m always looking at the 

same frequency, I’m always going to get the same indications, the same trade 

signals, for my indicators.  If I switch my frequency, though, I will be given 

different information, because, of course, that scope, the amount of 

information in the bar, is going to have a different opening and closing if I’m 

looking at the beginning of the week to the end of the week, opposed to daily, 

right?  So our frequency is going to change what we can see or cannot see.  So 

you’ll notice at the bottom I can view details.  Click on that.  I can get 
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information about the fast stochastic, but then I’m given the warning sign, 

“Please select a weekly timeframe to view the pattern selected.”  So, again, it’s 

letting us know it’s not going to show up on this day frame, but it’s also 

implying that we would be able to see this indicator quite easily, and we can.   

 

So here, again, you have just a breakdown of what this tells me, so you have 

the “Tells Me” section.  You can scroll down and read all about what the 

indicator is.  We’ll go ahead and click “Cancel” on that, and let’s find one here 

that is based off of the daily, which is going to be this.  This is a short-term KST 

-- stands for Know Sure Thing -- indicator.  It’s green; we know it’s bullish.  We 

look at the opportunity type:  short term.  It happened at 299.99.  Price period:  

daily.  Great.  That coincides with my frequency down below.  And then I have 

a new link here, “Add to Chart.”  I go ahead and give that one normal click.  

You’ll notice, wow, well, KST, SMA -- simple moving average -- of the Know 

Sure Thing is down here now as another understudy on my chart.  That’s what 

it is.   

 

If I pulled this up from our indicators tab, which Jake is going to show us in 

here just a moment, this is exactly what would pull up.  But with the technical 

analysis that Recognia does, we can add any of these indicators to a chart, and 

within that, you notice what they did?  Maybe you didn’t notice this exactly.  
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There’s a little square here on the crossover.  The indicator itself works as a 

crossover to the moving average.  So you have the red line; that’s the 

indicator.  You have the grey line here; that’s going to be its signal line, if you 

will.  So when the red line is crossing the grey line, that’s where we would take 

a trade signal.  So there was a bullish trade signal that generated, again, right 

here, and we know that was right on October, I believe, the 21st.  And it 

squared for us, so we have no guesses about it. 

 

This is kind of twofold.  One, you can get this kind of green box, red box idea 

from Recognia.  You get a real fast look as, you know, what more are you 

seeing in the more recent term.  Is there more bullish?  Is there more bearish?  

And maybe you build a sentiment that way.  I would hope, as well as everyone 

else on the Strategy Desk, that you would take the next step further, maybe 

educate about the indicator itself, and use this pane, then -- the Technical 

Analysis pane -- as an educational tool to learn about all those different 

indicators.  Right?  To be able to jump and push into that final step, really, 

which is not only where you’re analyzing price on your own with our drawing 

tools, but then using your indicators to fit the system that you prefer.   

 

Let me show you one quick thing, and then we’ll definitely get back over to 

Jake to talk about those indicators.  Going to go back up to this short term KST 
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indicator, and now you notice that my “Add to Chart” link has turned into a 

“Remove from Chart.”  I can certainly click that, and wouldn’t you know it, just 

as you would guess, it’s back to our normal technical analysis pane.  With that, 

when you’re looking at these understudies, look at the right side, as well.  You 

can minimize or fully X out the indicator, too.  This would be another way that 

you can delete the indicator from the chart.  In this case, I’m just going to 

minimize it, because this chart is capable of holding a lot of different 

indicators, and we want to keep that one around, because, again, it’s always 

nice to see what Recognia’s looking at as far as technical analysis goes to 

maybe double check it off of our own.  And with that, Jake, how do we add 

some of our own indicators to this chart? 

 

Jacob Ellis: It’s very easy to do, Brett.  It’s right up at the top of the screen.  We’ve 

already used draw.  We’ve already used technical analysis.  Now let’s click on 

“Indicators.”  When we do, boy, we have a big, long list of different options 

available.  This list can be filtered side to side by clicking on the arrows on the 

left and right, to move forward in our chart and backwards.  Or, if we know that 

we’ve already used one recently, we can click “Recently Used” to find any 

indicators that have been on our chart in recent past.  They are alphabetical, 

but perhaps there’s one we’ve heard of and we don’t want to filter left to right; 

we can also just start typing.  So in his case, why don’t we add Bollinger bands 
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to our chart?  These were developed some time ago and have become a 

commonplace indicator.  We’ll explain how it works. 

 

By clicking, it’s going to add it to our chart.  And we now have these blue 

bands wrapped around the price.  We notice that sometimes they’re very 

narrow, sometimes they’re much wider, but all throughout the price tends to 

be inside of those Bollinger bands.   

 

As we take a look at these, the Bollinger bands are helping us realize how 

volatile the recent activity has been, and, because of that, helps us identify 

extreme occurrences.  Any time that the price is outside of the bands -- and 

you’ll notice if you look closely there are times when that happens -- these are 

extreme occurrences.  Potentially, they will continue and drive the bands wider 

as new information is added, or they will revert back in towards that moving 

average.  What these Bollinger bands are telling us immediately is that this is 

an extreme occurrence, and may be something to take a look at.  Maybe 

there’s a change in the underlying, a big fundamental announcement, 

earnings announced.  Or perhaps it’s just an ongoing trend.  As we look at the 

indicator, we can see this happen.  But we’ve only added these to our charts 

with their default settings.   
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If we go up to the top of our chart, we notice there’s a key indicating what is on 

our chart.  This summary, BB open parentheses 20 comma 2, this is saying 

Bollinger bands, with terms of 20 and 2.  If we click on it, we have options that 

we’re getting familiar with:  modify, delete, and even add indicator.  This time 

we’ll click “Modify.”  We’ve got different colors that we could change.  Perhaps 

instead of this blue that’s there by default we’d prefer an orange color.  If we 

click, we can change it to whatever color we’re happy with.  It immediately 

updates our chart.  We could change the thickness and line style, like we saw 

before.  We can also choose what the source should be for our calculation, 

whether it should be by default off of the close, or if it should be off of the 

volume, or something else.  These are very customizable to show you 

information that you’re interested in.  We’ll play a little bit more with that later 

on.   

 

Then we see the period.  Right now, by default, the Bollinger band is set to 20 

period, and since we are on a daily frequency chart this is a 20-day Bollinger 

band.  The standard deviation, it says, is two.  From that 20-day simple moving 

average, we are adding two standard deviations and subtracting two standard 

deviations to draw the edges of our band, and shading any of it in between.  

You can change these.  And as you study Bollinger bands you’ll find that there 

are certain levels that have been historically tested.  Our defaults are typically 
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based upon those.  Change them to your liking, and to the applicability to the 

stocks you’re using.  When we look at the opacity, it’ll change how dark or 

light, how see-through the information is.  When we’re happy with our levels, 

we’ll click “Apply,” and it will officially be added to our chart.  The same goes 

for our simple moving average.  We can customize to our liking. 

 

Colors, thickness, source, periods:  whenever we’re ready we hit “Apply,” and 

we go ahead and add that to our chart.  This is called an overlay indicator 

because it’s on top of the price data.  If we click on “Indicators,” we’ll add 

another, this one called momentum.  Again, we can type and it will filter the 

list for us.  When we click “Momentum,” it will add it to the bottom of our 

chart.  Much like the KST indicator that was added earlier as part of the 

technical analysis demonstration, here we have M, momentum, added to the 

baseline of our chart.  We have a red line that’s centered right at zero, and this 

grey line that’s hovering above and below it.  If we click on the key for M, we’ll 

be able to thicken up this line so that we can see it a little bit more clearly.  We 

click “Line Thickness,” choose an appropriate level, and now it’s a little bit 

easier to see.  We also notice there’s many other things that could be changed 

on this.  By playing with the different levels, they will add coloration; they will 

change where those levels occur.  For now, we’ll leave it as is and hit “Apply.” 
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Any time this momentum indicator is above the zero line, it’s telling us there is 

positive momentum.  And if we look at the chart, any time it’s above zero it 

tends to be showing positive momentum, exactly as it is supposed to.  When it 

crosses above or below the zero line is its signal saying now it’s time to buy; 

there’s starting to be positive momentum.  As it breaks downward, same thing.  

Now it’s time to end our trade, or potentially look at a short trade if we’re 

looking to sell short.  But this isn’t all that can be done.  If we click again on the 

key for momentum, we can click “Add Indicator.”  And if we scroll down, from 

this list we can find many different pieces.  We’ll use, again, a simple moving 

average.  But notice this time it didn’t get added to the chart price; rather, 

directly to momentum.  It is now averaging the momentum indicator, giving us 

kind of like on that Know Sure Thing indicator a signal line that we could use to 

get signals on when to buy and sell, instead of using the default of crossing the 

zero line.  Each time the grey momentum line crosses through the blue simple 

moving average would be a signal.  We can use that to buy and sell at 

specified times, and look back through time to see what’s worked as an 

effective time.  If we look where the mouse is currently, it would have told us 

to buy right here pretty near the bottom of this dip, and continue to rise 

upwards.  No indicator is perfect, but each of these is going to help us remove 

our own emotional bias and start looking at a programmatic and system 
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version of looking at our trade to find opportunities to buy and sell based upon 

our further analysis. 

 

Now, we’ve learned a lot about different indicators.  Maybe we’ve changed 

things.  We’ve gotten things to be, hopefully, just the way you like.  Once 

you’ve got to a spot on your chart that you would really like to save and not 

have to recreate, we need to find a way to save.  Brett, will you show us how to 

save and make this permanent? 

 

Brett Yoder: Yeah, absolutely.  I’d be more than happy to.  So with that, at the 

top, we’re kind of working ourselves all through these different tabs.  The 

“Save” icon is right here, this little floppy disk.  If we click that, you can see that 

this was, of course, just our blank six-month chart set as default.  We would 

come down here and click “Save Chart.”  Within “Save Chart,” we can name it -

- let’s go to name this one the demo chart; we can make this our default chart; 

save the chart settings; save indicators, events, timeframe, and frequency.  You 

can save those independently, which is nice.  If I always want the same 

indicators but I know I’m going to be analyzing, going back to that old Dow 

theory, the different timeframes -- the immediate, the intermediate, and the 

long-term trends -- maybe I don’t want to save the timeframe that I’m on.  

Same thing as maybe I don’t necessarily want events, I just added events for 
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one particular stock that I was looking at, wanted to see some splits, or maybe 

when the last earnings was, etc.  You can save those independently.   

 

With that, let me go ahead, and let’s click “Save.”  And what I want to 

demonstrate is the default chart.  So we can close out of that.  We can go back 

up to charts at the top.  So here we have no tools open on Active Trader Pro.  If 

I click “Charts,” I can go down and I see “Demo.”  Now, what makes it the 

default chart is if I was to just click “New Chart,” that is the chart that would 

pull up -- it’s the default chart -- as well as any of our other tools.  So you’re 

looking at some other form of analytic -- maybe your positions page, or a 

watchlist -- and you right clicked on one of those symbols to be able to pull up 

the immediate side menu, and then clicked “Chart,” that also will be the 

default chart, or new chart.  Of course, that’s our demo:  default chart.  Pull 

that back up.  Let’s make it full screen, and let’s go ahead and get our symbol 

right back in there.  And as you would fully expect, we have everything that 

was added:  the Bollinger bands with the orange coloration; the 20-period 

moving average; Recognia’s technical analysis; momentum with the moving 

average; all momentum.  I had quickly switched to that six-month timeframe 

down at the bottom, leaving the frequency as daily. 
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So a couple of other things to note.  One, we can absolutely minimize all of 

these different understudies that we have.  We can go in, and I just want to 

showcase the zoom tool.  And let’s go back to that two-year chart, and here we 

have that huge dip.  And for those of you guessing, of course, this was a selloff 

of 2018, just for that immediate rebound that we had January of this year.  

Let’s say I wanted to analyze that very specifically, because, as Jake had 

mentioned, on these Bollinger bands typically price would stay between two 

standard deviations -- that’s kind of the way they’re set up statistically -- but 

sometimes they’re not.  And you can see here, I just used that zoom function.  I 

didn’t talk through it, and I didn’t talk through it for a specific reason.  

Remember, I said at the beginning that clicking, holding, dragging, and 

dropping is going to be the best practice on almost all of our tools.  That’s 

exactly how zoom works.   

 

END OF AUDIO FILE 

 


