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Ca sh  d oe sn ’t  work  a s  h a rd  a s  it  n e e d s  t o

0.05%
0.15%

0.32%

2.15%

Savings Account 12 Month Bank CD 5Y Bank CD 5yr Inflation Expectation

Average yield for cash savings options

Sources: FDIC as of 1/25/20. “Savings Account” , “12 Month Bank CD”, “5 Year Bank CD” figures are national averages per categ ory. 
The “5 year inflation expectation” is from St. Louis Federal Reserve Bank as of 1/25/20.
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Two p rim a ry r isks  t o  fixe d  in com e  in ve s t in g  

Interest Rates Credit Risk

A B C
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In t e re s t  ra t e  r isk : A look  b a ck
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Trea su ry ETF Perform a n ce

iShares 1-3 Year Treasury Bond ETF iShares 3-7 Year Treasury Bond ETF
iShares 10-20 Year Treasury Bond ETF

Sou rce: Bloom berg , Morn in gs ta r for th e period  of 1 / 1 / 2 0 1 8  – 1 0 / 3 1 / 2 0 1 8 .
Performance data represents past performance and does not guarantee future results. Investment return and principal value wil l f luctuate with market conditions and may be lower or higher 
when you sell your shares. Current performance may differ from the performance shown. For most recent month - end performance see www.iShares.com. For standardized performance see 
slides entitled Standardized Performance at the end of this presentation.
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Snapshot of most recent Fed interest rate increase - 2018 (Q1 through Q3)
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Bon d  ra t in g s

Investment Grade Standard & Poor’s

Strongest AAA

AA+

AA

AA-

A+

A

A-

BBB+

BBB

BBB -

Non - investment grade Standard & Poor’s

BB+

BB

BB-

B+

B

B-

CCC+

CCC

CCC-

CC

C

Weakest D

8

Source: Fidelity as of 12/31/20. https://www.fidelity.com/learning -center/investment -products/fixed - income -bonds/bond -ratings
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Cre d it  r isk : A look  b a ck
Hypothetical growth of $100 initial investment Q1 2020

Source: Morningstar as of 3/31/2020.
Index performance is for illustrative purposes only.  Index performance does not reflect any management fees, transaction cos ts or expenses. Indexes are 
unmanaged and one cannot invest directly in an index. Past performance does not guarantee future results. 
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WHY USE ETFs
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Wh a t  a re  ETFs?

11

ETFs offer a low cost, tax efficient way to invest

Stock
Tra da b le  du rin g
th e  da y

Mutual fund
Divers ified

ETFs
Divers ified  fun ds  

th a t tra de  like  
s tocks

Like a  m utua l fund, an  ETF
is  a  profess iona lly

m anaged, d ivers ified
portfolio

Like a s tock, an ETF can be
bough t and sold  whenever

the m arket is open

Tran saction s  in  sh a res  of ETFs  will resu lt in  b rokerage com m iss ion s  an d  will gen era te  tax con sequ en ces . All regu la ted  
in ves tm en t com pan ies  a re  ob liged  to d is tribu te portfolio ga in s  to sh a reh olders . For m ore in form a tion  on  th e d ifferen ces  
between  trad ition a l m u tu a l fu n ds  an d  ETFs , see th e en d  of th is  docu m en t.
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Wh y u se  ETFs?

DIVERSIFICATION

ETFs can hold hundreds 
of securities within a 

single fund to help diversify your 
portfolio

LOW COST

ETFs can keep fees lower than 
other diversified strategies 
because they seek to track 

indexes, helping to reduce costs

TAX EFFICIENT

Because of their strategy and 
structure, ETFs can generally 

help reduce tax consequences 
as compared to mutual funds

Transactions in shares of ETFs may result in brokerage commissions and may generate tax consequences. All regulated investmen t companies are obliged to distribute portfolio gains to shareholders. 
For more information on the differences between ETFs and Mutual funds, please see the end of this presentation.
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THE INCOME 
ETF TOOLKIT
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Th e  in com e  ETF t oo lk it

14

Bonds Preferred & Hybrid 
Securities Equities

GOVTUSHY

IGSB SHYG SHY

USIG

PFF DGRO HDV IDV

Diversify stock portfolios Diversify income sources Seek dividends and high -yield
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Th e  in com e  ETF t oo lk it
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Bonds Preferred & Hybrid 
Securities Equities

PFF DGRO HDV IDV

Diversify stock portfolios Diversify income sources Seek dividends and high -yield

GOVTUSHY

IGSB SHYG SHY

USIG
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In ve s t m e n t  Gra d e  
Corp ora t e  Bon d s

IGSB IGIB IGLB USIG

30-Day SEC Yield 0 .75% 1 .59% 2 .79% 1 .76%

Dura tion* (yea rs ) 2 .71 6 .39 14 .86 8 .3

Sou rce: BlackRock, da ta  a s  of 1 2 / 3 1 / 2 0 . Ch a rt for illu s tra tive pu rposes  on ly. 
Performance data represents past performance and does not guarantee future results. Investment return and principal value wil l f luctuate with market conditions and may be lower or higher 
when you sell your shares. Current performance may differ from the performance shown. For most recent month - end performance see www.iShares.com. For standardized performance see 
slides entitled Standardized Performance at the end of this presentation.
* Effective Du ra tion  m easu res  th e sen s itivity of th e p rice of a  bon d  with  or with ou t em bedded  op tion s  to ch an ges  in  in teres t ra tes , takin g  in to accou n t th e likelih ood  of th e bon d  bein g  ca lled , pu t an d / or 
su n k prior to its  fin a l m a tu rity da te  wh ile  in corpora tin g  a fter- tax im pacts  on  th e bon d . Th e op tion s -based  du ra tion  m odel u sed  by BlackRock em ploys  certa in  a s su m ption s  an d  m ay d iffer from  oth er fu n d  
com plexes . Effective Du ra tion  is  m easu red  a t th e in d ividu a l bon d  level, aggrega ted  to th e portfolio level, an d  ad ju s ted  for leverage, h edg in g  tran saction s  an d  n on -bon d  h old in gs , in clu d in g  deriva tives .

USIG
Tota l U.S. Corpora te  Bon ds

IGSB
1 -5  Yea r U.S. 

Corp

IGLB
1 0 + Yea r U.S. Corpora te  Bon ds

IGSB
5 -1 0   Yea r 
U.S. Corp

Maturity

Yi
el

d 
C

ur
ve

Low Cost
• Expen se Ra tio of 0 .0 6 %

Broad Diversification
• Exposu re  to h u n dreds  of in ves tm en t 

g ra de corpora te  bon ds  in  ea ch  bon d  
ETF

Key takeaways
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Hig h  Yie ld  
Corp ora t e  Bon d s

SHYG USHY

3 0 -Day SEC Yield 3 .8 6 % 4 .2 1 %  /  4 .1 4 %  *

Du ra tion  (yea rs ) 1 .8 8 3 .6 5

Sou rce: BlackRock, da ta  a s  of 1 2 / 3 1 / 2 0 . Ch a rt for illu s tra tive pu rposes  on ly. 
Past performance does not guarantee future results. For standardized performance, see the appendix.
Credit qu a lity ra tin gs  on  u n derlyin g  secu rities  of th e fu n d  a re received  from  S&P, Moody’s  an d  Fitch  an d  con verted  to th e equ iva len t S&P m a jor ra tin g  ca tegory. Th is  b reakdown  is  p rovided  by BlackRock 
an d  takes  th e m edian  ra tin g  of th e th ree agen cies  wh en  a ll th ree agen cies  ra te  a  secu rity, th e lower of th e two ra tin gs  if on ly two agen cies  ra te  a  secu rity, an d  on e ra tin g  if th a t is  a ll th a t is  p rovided . 
Un ra ted  secu rities  do n ot n ecessa rily in d ica te  low qu a lity. Below in ves tm en t-grade is  represen ted  by a  ra tin g  of BB an d  below. Ra tin gs  an d  portfolio cred it qu a lity m ay ch an ge over tim e. 
* USHY’s  3 0  Day SEC Yield  is  4 .2 1 % . It’s  u n su bs id ized  3 0 -day SEC yield  is  4 .1 4 % . USHY’s  n et expen se ra tio is  0 .1 5 % , an d  gross  expen se ra tio is  0 .2 2 % .
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Credit Rating Breakdown (%) of USHY

USHY

SHYG

iShares Broad USD High Yield Corporate Bond ETF
• Offers  broa d  h igh  yie ld  bon d m a rket exposu re  a t a  low cos t
• Use to com plem en t core  fixed  in com e h old in gs  to en h a n ce  

portfolio in com e a n d  perform a n ce poten tia l 

iShares 0 - 5 Year High Yield Corporate Bond ETF
• Provides  exposu re  to sh ort- term  US HY corpora te  bon ds
• Use to m a in ta in  exposu re  to corpora te  bon ds  with  

poten tia lly les s  in teres t ra te  risk
• A com plem en t or a lte rn a tive  for th e  iSh a res  Broa d  HY 

Corpora te  Bon d ETF
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US Tre a su rie s : 
A Dive rs ifie r

Sou rce: Bla ckRock a n d  Morn in gs ta r a s  of 1 2 / 3 1 / 2 0 .
Index performance is for illustrative purposes only.  Index performance does not reflect any management fees, transaction cos ts or expenses. Indexes are 
unmanaged and one cannot invest directly in an index. Past performance does not guarantee future results. 

SHY

GOVT

iShares 1 - 3 Year Treasury Bond ETF
• 100%  Trea su ries
• 100%  AAA Ra ted
• In ves ts  in  Trea su ry bon ds  between  1  a n d  3  

yea rs  to m a tu rity

iShares U.S. Treasury Bond ETF
• 100%  Trea su ries
• 100%  AAA Ra ted
• In ves ts  in  Trea su ry bon ds  of a ll m a tu rities
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Th e  in com e  ETF t oo lk it
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Bonds Preferred & Hybrid 
Securities Equities

PFF DGRO HDV IDV

Diversify stock portfolios Diversify income sources Seek dividends and high -yield

GOVTUSHY

IGSB SHYG SHY

USIG
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Seek income
• Preferred  a n d  h ybrid  s ecu rities  m a y offer 

h igh er in com e th a n  oth er a s se t cla s ses

Access
• Exposu re  to th is  specific tie r of th e  ca p ita l 

s tructu re

Diversification
• Preferred  s ecu rities  h a ve offered  low 

corre la tion s  to tra d ition a l bon ds  a n d  m a y 
p rovide  a ttra ctive  d ivers ifica tion  ben efits  
with in  a  b roa d  portfolio*

P re fe rre d  & h yb rid  
s e cu rit ie s

Key takeaways

PFF
iShares Preferred and Income Securities ETF
• Expen se Ra tio: 0 .4 6 %
• 3 0 -Day SEC Yield : 4 .6 8 %

How preferreds and hybrids stack up in the 
capital structure

R
ep

ay
m

en
t p

rio
rit

y

Firs t

La s t

Senior Debt

Subordinated Debt

Hybrid Debt

Preferred Shares

Common Shares

Past performance does not guarantee future results. For standardized performance, see the appendix.
* Sou rce: Bloom berg  a s  of 1 2 / 3 1 / 2 0 . Divers ifica tion  m easu red  u s in g  3 -yea r correla tion  between  ICE Exch an ge-Lis ted  P referred  & Hybrid  Secu rities  In dex an d  Bloom berg  Ba rclays  U.S. Aggrega te Bon d  
In dex. Th e 2  in dexes  h ave a  correla tion  of 0 .3 0 . Correla tion  m easu res  h ow two secu rities  m ove in  rela tion  to each  oth er. Correla tion  ran ges  between  +1  an d  -1 . A correla tion  of +1  in d ica tes  retu rn s  m oved  
in  tan dem , -1  in d ica tes  retu rn s  m oved  in  oppos ite  d irection s , an d  0  in d ica tes  n o correla tion .. BlackRock, da ta  a s  of 1 2 / 3 1 / 2 0 . Ch a rt for illu s tra tive pu rposes  on ly. 
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Th e  in com e  ETF t oo lk it
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Bonds Preferred & Hybrid 
Securities Equities

PFF DGRO HDV IDV

Diversify stock portfolios Diversify income sources Seek dividends and high -yield

GOVTUSHY

IGSB SHYG SHY

USIG
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Pursue current income needs

Seek elevated total returns

Add defensive characteristics

Wh y con s id e r 
d ivid e n d  s t ra t e g ie s  
fo r  p ort fo lios?

22

1

2
3
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Divid e n d  s t ocks  h a ve  o ffe re d  a  con s is t e n t  sou rce  
o f in com e  t h a t  ca n  b e  u se d  t o  h e lp  m e e t  cu rre n t  
sp e n d in g  n e e d s
Importance of dividends for portfolio income

Sources: MSCI and Bloomberg, December 2020.
Notes: The chart depicts the share of income coming from equity dividends in a hypothetical illustrative portfolio that is ma de up of 60% MSCI World Index / 40% Bloomberg Barclays US Aggregate 
Bond Index. Share of income is calculated by dividing the dividend yield on the MSCI World Index by the total income on the i llu strative portfolio, using the yield of the Bloomberg Barclays US Aggregate 
Index as a proxy for bond income within the illustrative portfolio. Index performance is for illustrative purposes only.  Index performance does not reflect any management fees, transaction cos ts or 
expenses. Indexes are unmanaged and one cannot invest directly in an index. Past performance does not guarantee future result s. There is no guarantee that dividends will be paid.

Equities currently provide 
a majority of the income 

in a typical 60 - 40 portfolio
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Divid e n d  P a ye rs  Ha ve  Ou t p e rfo rm e d  
Non - Divid e n d  P a ye rs

24

BULL MARKETS BEAR MARKETS OVERALL

19.5%

- 10.3%

13.4%
17.3%

- 15.5%

9.2%

24.5%

- 29.4%

12.2%

-30%

-15%

0%

15%

30%

Dividend Growers & Initators
Dividend Cutters & Eliminators
Non-Dividend Payers

Sou rce:  BlackRock. Past performance does not guarantee future results. Data  from  1 2 / 3 1 / 1 9 7 8  th rou gh  1 2 / 3 1 / 2 0 2 0 . Ya rden i, Refin itiv, with  da ta  from  Com pu s ta t an d  IDC. Th e in ves tm en t u n iverse 
is  th e 5 0 0  la rges t U.S. s tocks  by m arket cap . Dividen d  policy con s titu en ts  a re  ca lcu la ted  on  a  rollin g  1 2 -m on th  bas is  an d  a re reba lan ced  m on th ly. Ca tegory retu rn s  a re  ca lcu la ted  on  a  m on th ly bas is . 
Sh own  for illu s tra tive pu rposes  on ly. Th e Dividen d  Growers  & In itia tors  ca tegory represen ts  h is torica l perform an ce for com pan ies wh ich  eith er in creased  or in itia ted  th eir d ividen d  d is tribu tion . Th e 
Dividen d  Cu tters  & Elim in a tors  ca tegory represen ts  h is torica l perform an ce for com pan ies  wh ich  eith er cu t or e lim in a ted  th eir d ividen d  d is tribu tion . Th e Equ a l Weigh ted  ca tegory represen ts  h is torica l 
perform an ce for th e 5 0 0  la rges t U.S. s tocks  by m arket cap , ca lcu la ted  by a ss ign in g  th e sam e weigh tin g  (0 .2 0 % ) to each  con s titu en t. Th e Non payers  ca tegory represen ts  h is torica l perform an ce for 
com pan ies  wh ich  do n ot pay a  d ividen d . Bea r Market: A bea r m arket is  defin ed  a s  declin es  of g rea ter th an  -2 0 %  or m ore.  Bu ll Market: A bu ll m arket is  defin ed  a s  th e ga in s  between  bea r m arkets , wh ich  
a re defin ed  a s  declin es  of g rea ter th an  -2 0 %  or m ore.  To ca lcu la te  th e aggrega te retu rn  for th e “Overa ll”, “Bu ll Market” an d  “Bea r Market” periods  th e aggrega te retu rn  is  defin ed  a s  an  an n u a lized  form  
of th e average m on th ly retu rn  for th e specified  m arket period , wh ere an n u a lizin g  takes  in to accou n t com pou n din g . 

Dividend growers and initiators weathered diverse markets
Avera ge re tu rn s  from  12 / 31 / 1978  – 12 / 31 / 2020
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Be wa re  o f yie ld  t ra p

25

Stock A Stock B

MONDAY
 Stock A Price= $10
 Dividen ds  over pa s t 

yea r = $0 .5 0
 Yield  = 5.00%

 Stock B Price  = $10
 Dividen ds  over pa s t 

yea r = $0 .5 0
 Yield  = 5.00%

TUESDAY
Pos itive  n ews  th a t will 
h e lp  a ga in s t th e  
com petition

Stock price  m oves  lower 
on  Stock A n ews

FRIDAY
 Stock A = $11
 Dividen ds  over pa s t 

yea r = $0 .5 0
 Yield  = 4.55%

 Stock B = $9
 Dividen ds  over pa s t 

yea r = $0 .5 0
 Yield  = 5.56%

11
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STOCK PRICE

Stock A Stock B

4.55%

5.00%

5.56%

4.00%
4.20%
4.40%
4.60%
4.80%
5.00%
5.20%
5.40%
5.60%
5.80%

Monday Tuesday Wednesday Thursday Friday

YIELD

Yield Stock A Yield Stock B

Yield of a stock =   Historical Dividends
Current Price

For illustrative purposes only. Yield  sh own  is  Tra ilin g  1 2 -Mon th  Yie ld , wh ich  is  
ca lcu la ted  by d ivid in g  tota l d ividen ds  received  by price .  
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iSh a re s  Core  Divid e n d  Growt h  ETF

U.S. Companies
With  Growin g  

Dividen ds

DGRO seeks to track an index that identifies US companies that are growing dividends 
and has the following quality screens: 

Universe of US stocks

Dividend weighted portfolio – growth focus

400+

5+ yea rs  of 
con s is ten t d iv. 

g rowth

Exclude top  
decile d iv. pa yers  

Dividen d  pa you t 
ra tio <75%  

Secu rity 
weigh tin g  <3%

APPLE INC 3 .1 3
MICROSOFT CORP 3 .1 0
JPMORGAN CHASE & CO 2 .9 6
JOHNSON & JOHNSON 2 .8 9
VERIZON 2 .6 8
PROCTOR & GAMBLE 2 .6 3
PFIZER 2 .4 3
HOME DEPOT 2 .1 2
CISCO 2 .0 0
MERCK 1 .9 8

A com pa n y m a y rem a in  in  th e  
in dex if it  en ga ges  in  a  s tock 
buyba ck, or a  sp in -off, in  lieu  
of g rowin g  its  d ividen d  over 
th e  la s t 12  m on th  period .

ISSUER %

DGRO

Sou rce: Bla ckRock. Fu n d  h old in g s  a s of 1 2 / 3 1 / 2 0 , su b ject to ch an ge.
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iSh a re s  Core  Hig h  Divid e n d  ETF

High -qua lity 
U.S. com pa n ies

The index i dent ifies high dividend paying U.S. companies with sustainable bu siness
models and goo d f inancial health

Universe of US stocks

HDV has a dividend weighted portfolio – quality focus

75

High  d ividen d  
yie ld Fin a n cia l h ea lthEcon om ic m oa t

Secu rity 
weigh tin g

<10%

EXXON MOBIL 9 .1 0
AT&T 8 .7 0
JOHNSON & JOHNSON 7 .0 2
VERIZON 6 .3 7
CHEVRON 5 .9 6
PROCTOR & GAMBLE 5 .1 6
PFIZER 4 .7 7
COCA- COLA 4 .1 9
CISCO SYSTEMS 3 .9 2
MERCK 3 .8 8

ISSUER %

HDV

Sou rce: Bla ckRock. Fu n d  h old in g s  a s of 1 2 / 3 1 / 2 0 , su b ject to ch an ge.

2 7iCRMH0221U/S-1507839-27/33



iSh a re s  In t e rn a t ion a l Se le ct  Divid e n d  ETF
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IDV seeks to track an index that identifies companies in Europe, Pacific, Asia, and 
Canada that have paid dividends for the last 3 years 

Universe of International Stocks

Dividend Weighted Portfolio – Quality Focus

High
dividen d  yie ld

Secu rity 
weigh tin g  <10%

Sta b le  or 
g rowin g  d iv. per 

sh a re

RIO TINTO P LC 9 .5 8
BRITISH AMERICAN TOBACCO P LC 4 .1 9
COMMONWEALTH BANK OF AUSTRALIA 3 .9 4
ACS ACTIVIDADES DE CONSTRUCCION Y 2 .6 6
HANG SENG BANK LTD 2 .6 4
SSE P LC 2 .5 5
NATURGY ENERGY SA 2 .4 6
FORTESCUE METALS GROUP  LTD 2 .4 4
TOTAL 2 .3 2
SWISSCOM AG 2 .2 8

IDV

High -Qua lity 
In tern a tion a l 
Com pa n ies

100
ISSUER % 

Sou rce : Bla ckRock. Fu n d  h old in g s  a s of 1 2 / 3 1 / 2 0 , su b ject to ch an ge.
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IN 
SUMMARY

Why ETFs

Diversification Low cost Tax efficient

Income Seeking ETFs

Bond ETFs

Diversify 
stock portfolios

Preferred & 
Hybrid Security 

ETFs
Diversify 

income sources

29

Stock ETFs

Seek dividends 
& high - yield

iCRMH0221U/S-1507839-29/33



ETFs  a n d  t ra d it ion a l m u t u a l fu n d s : kn ow t h e  
d iffe re n ce s
Cri t eria M utual funds ETFs
Manage ment Active Passive

Performance goal Outperform a benchmark and / or deli ver an outcome Track a benchmark

Buying / selli ng shares Once per day via fun d company Intraday on exchan ges

Price to buy / sell End-of-day NAV, less fees Current market price, which may di ff er from NAV

Fees Expense ratio + any sales load s / redemption fees Expense ratio + transaction / brokerage costs

Tax impact of bu yers /
sellers

Shareholde rs may be impacted by all other shareholde rs’
actions

Shareholde rs onl y impacted by thei r own action

Holdings disclosure Typically quarterly Daily

Benefits • Oppo rtuni ty to outperform the index

• Potential to limiting the downside

• Buy/ sell decision s based on research

• Exposure to market index

• Generally lower fees

• Typically more tax-eff icient

Trade-offs • Potential to unde rperform index

• Generally higher fees

• Typically less tax-eff icient

• Does not seek to outperform index

• Participa te in all of inde x downside

• Buy/ sell decision s based on index, not research
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St a n d a rd ize d  p e rfo rm a n ce
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Ticker Fund Name
Fund 

Inception 
Date

Gross 
Expense 

Ratio

30 - Day
SEC Yield

(With / Without 
Waiver)

Contractual
Fee Waiver 
Expiration 

(If Applicable)

1- Year  Returns 5- Year Returns 10 - Year Returns Since Inception

NAV Mkt 
Price NAV Mkt 

Price NAV Mkt 
Price NAV Mkt 

Price

IGSB iSh a res  1 -5  Yea r Inves tm en t Grade 
Corpora te  Bond  ETF 1 / 5 / 2007 0 .06% 0 .75% -- 5 .26% 5 .39% 3 .33% 3 .33% 2 .37% 2 .37% 3 .08% 3 .08%

USIG iSha res  Broad  USD Inves tm en t 
Grade Corpora te  Bond  ETF 1 / 5 / 2007 0 .06% 1 .76% -- 9 .52% 9 .42% 6 .40% 6 .38% 5 .26% 5 .23% 5 .48% 5 .47%

USHY iSh a res  Broad  USD High  Yield  
Corpora te  Bond  ETF

10 / 25 / 201
7 0 .22% 4 .21%  /  4 .14% Februa ry 28 , 

2021 6 .02% 6 .23% -- -- -- -- 5 .45% 5 .58%

SHYG iSh a res  0 -5  Yea r High  Yield  
Corpora te  Bond  ETF

10 / 15 / 201
3 0 .30% 3 .86% -- 2 .92% 3 .21% 6 .06% 6 .06% -- -- 3 .92% 3 .98%

SHY iSh a res  1 -3  Yea r Trea su ry Bond  ETF 7 / 22 / 2002 0 .15% 0 .00% -- 3 .01% 3 .05% 1 .77% 1 .78% 1 .17% 1 .17% 2 .08% 2 .08%

GOVT iSh a res  U.S. Trea su ry Bond  ETF 2 / 14 / 2012 0 .15% 0 .44% -- 7 .92% 7 .33% 3 .65% 3 .49% -- -- 2 .59% 2 .53%

Fees  a s  of cu rren t p rospectu s . All oth er da ta  a s  of 1 2 / 3 1 / 2 0 .

Con tin u ed  on  n ext page.
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St a n d a rd ize d  p e rfo rm a n ce  con t in u e d
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The performance quoted represents past performance and does not guarantee future results. Investment return and principal val ue of an investment will fluctuate so that an 
investor’s shares, when sold or redeemed, may be worth more or less than the original cost. Current performance may be lower or higher than the performance quoted. 
Performance data current to the most recent month end may be obtained by visiting www.iShares.com or www.blackrock.com. Sh ares  of ETFs  a re bou gh t an d  sold  a t m arket p rice 
(n ot NAV) an d  a re n ot in d ividu a lly redeem ed from  th e fu n d . An y app licab le b rokerage com m iss ion s  will redu ce retu rn s . Beg in n in g  Au gu s t 1 0 , 2 0 2 0 , m arket p rice retu rn s  for BlackRock 
an d  iSh a res  ETFs  a re ca lcu la ted  u s in g  th e clos in g  p rice an d  accou n t for d is tribu tion s  from  th e fu n d . P rior to Au gu s t 1 0 , 2 0 2 0 , m arket p rice retu rn s  for BlackRock an d  iSh a res  ETFs  were 
ca lcu la ted  u s in g  th e m idpoin t p rice an d  accou n ted  for d is tribu tion s  from  th e fu n d . Th e m idpoin t is  th e average of th e b id / a sk prices  a t 4 :0 0  PM ET (wh en  NAV is  n orm a lly determ in ed  for 
m os t ETFs). Th e retu rn s  sh own  do n ot represen t th e retu rn s  you  wou ld  receive if you  traded  sh a res  a t oth er tim es . 

Ticker Fund Name
Fund 

Inception 
Date

Gross 
Expense 

Ratio

30 - Day
SEC Yield

(With / Without 
Waiver)

Contractual
Fee Waiver 
Expiration 

(If Applicable)

1- Year  Returns 5- Year Returns 10 - Year Returns Since Inception

NAV Mkt 
Price NAV Mkt 

Price NAV Mkt 
Price NAV Mkt 

Price

PFF iSha res  Preferred  and  Incom e 
Secu rities  ETF 3 / 26 / 2007 0 .46% 4 .40% -- 7 .94% 7 .91% 5 .44% 5 .48% 5 .93% 5 .95% 4 .68% 4 .68%

DGRO iSh a res  Core Dividend  Growth  ETF 6 / 10 / 2014 0 .08% 2 .38% -- 9 .47% 9 .47% 14 .53% 14 .51% -- -- 11 .96% 11 .96%

HDV iSh a res  Core High  Dividend  ETF 3 / 29 / 2011 0 .08% 4 .35% -- -6 .47% -6 .48% 7 .48% 7 .47% -- -- 9 .60% 9 .60%

IDV iSh a res  In terna tiona l Select 
Dividen d  ETF 6 / 11 / 2007 0 .49% 4 .50% -- -5 .43% -6 .10% 6 .05% 6 .09% 4 .13% 4 .00% 1 .56% 1 .52%

IEI iSh a res  3 -7  Yea r Trea su ry Bond  ETF 1 / 5 / 2007 0 .15% 0 .23% -- 6 .88% 6 .95% 3 .25% 3 .26% 2 .91% 2 .91% 3 .98% 3 .98%

TLH iSha res  10 -20  Yea r Trea su ry Bond  
ETF 1 / 5 / 2007 0 .15% 1 .19% -- 13 .60% 13 .78% 5 .72% 5 .73% 5 .89% 5 .89% 6 .22% 6 .21%
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Carefully consider the Funds' investment objectives, risk factors, and charges and expenses before investing. This and other inf ormation can be found in 
the Funds' prospectuses or, if available, the summary prospectuses which may be obtained by visiting www.iShares.com or www.b lac krock.com. Read the 
prospectus carefully before investing.

Investing involves risk, including possible loss of principal .

Fixed income risks include interest -rate and credit risk. Typically, when interest rates rise, there is a corresponding decline in bond values. Credit risk refers to the possibility that the bond issuer will not be able to 
make principal and interest payments. Non -investment -grade debt securities (high -yield/junk bonds) may be subject to greater mar ket fluctuations, risk of default or loss of income and principal than higher -rated 
securities. There may be less information on the financial condition of municipal issuers than for public corporations. The m arket for municipal bonds may be less liquid than for taxable bonds. Some investors may 
be subject to federal or state income taxes or the Alternative Minimum Tax (AMT). Capital gains distributions, if any, are ta xable. 

An investment in the Funds are not insured or guaranteed by the Federal Deposit Insurance Corporation or any other government agency and its return and yield will fluctuate with market conditions. 

Real estate investment trusts (“REITs”) are subject to changes in economic conditions, credit risk and interest rate fluctuat ion s. Investment in a fund of funds is subject to the risks and expenses of the underlying 
funds. 

International investing involves risks, including risks related to foreign currency, limited liquidity, less government regul ati on and the possibility of substantial volatility due to adverse political, economic or other 
developments. These risks often are heightened for investments in emerging/developing markets and in concentrations of single countries.

Transactions in shares of ETFs will result in brokerage commissions and will generate tax consequences. All regulated investm ent companies are obliged to distribute portfolio gains to shareholders.

Diversification and asset allocation may not protect against market risk or loss of principal. The strategies discussed are s tri ctly for illustrative and educational purposes and are not a recommendation, offer or 
solicitation to buy or sell any securities or to adopt any investment strategy. There is no guarantee that any strategies dis cussed will be effective. 

Preferred stocks are not necessarily correlated with securities markets generally. Rising interest rates may cause the value of the Fund’s investments to decline significantly.  Removal of stocks from the index due to 
maturity, redemption, call features or conversion may cause a decrease in the yield of the index and the Fund. There is no gu arantee that any fund will pay dividends.

The strategies discussed are strictly for illustrative and educational purposes and are not a recommendation, offer or solici tat ion to buy or sell any securities or to adopt any investment strategy. There is no 
guarantee that any strategies discussed will be effective. 

Shares of ETFs are bought and sold at market price (not NAV) and are not individually redeemed from the Fund. Brokerage commi ssions will reduce returns. Market returns are based upon the midpoint of the 
bid/ask spread at 4:00 p.m. eastern time (when NAV is normally determined for most ETFs), and do not represent the returns yo u would receive if you traded shares at other times. 

The Funds are distributed by BlackRock Investments, LLC (together with its affiliates, “BlackRock”).

The iShares Funds are not sponsored, endorsed, issued, sold or promoted by Markit Indices Limited, Morningstar, Inc or S&P Do w Jones Indices LLC. None of these companies make any representation regarding 
the advisability of investing in the Funds.  BlackRock is not affiliated with the companies listed above. 

©2021 BlackRock. All rights reserved . iSHARES and BLACKROCK are registered trademarks of BlackRock. All other marks are the property of their respective owners.

The information provided in this communication is solely for educational purposes and should not be construed as advice or an investment recommendation. Fidelity Investments is a separate company, 
unaffiliated with BlackRock, Inc.. There is no form of partnership, agency affiliation, or similar relationship between Black Rock, Inc. and Fidelity Investments, nor is such a relationship created or implied by the 
information herein. Fidelity Investments has not been involved with the preparation of the content supplied by BlackRock, Inc . and does not guarantee or assume any responsibility for its accuracy or completeness.

Im p ort a n t  n o t e s  con t in u e d
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