
2 0 2 1  OUTLOOK: 
NEW P RESIDENT, 
COVID- 1 9 , 
AND P OLICY

Gargi Pal Chaudhuri
Head of iShares Markets & Investments Strategy

February 25, 2021

Dorothy Lariviere
iShares Product Consultant

iCRMH0221U/S-1510561-1/34



2

Tog e t h e r we ’ll cove r…

Market 
Outlook

The new 
nominal

How to 
implement 
with ETFs

Globalization 
rewired

Structural 
transformations

iCRMH0221U/S-1510561-2/34



2 0 2 1  GLOBAL MARKET OUTLOOK
BlackRock Investment Institute

iCRMH0221U/S-1510561-3/34



4

A n e w 
in ve s t m e n t  
o rd e r

iCRMH0221U/S-1510561-4/34



5

2 0 2 1  In ve s t m e n t  Th e m e s

The new 
nominal

We see s tron ger g rowth  a n d  lower 
rea l yie lds  a h ea d  a s  th e  va ccin e led  
res ta rt a ccelera tes  a n d  cen tra l 
ba n ks  lim it th e  ris e  of n om in a l 
yie lds  even  a s  in fla tion  expecta tions  
clim b. In fla tion  will h a ve d ifferen t 
im plica tion s  to th e  pa s t.

Glob a liza t ion  
re wire d

Covid-19  h a s  a ccelera ted  
geopolitica l tra n s form a tion s  such  
a s  a  b ipola r U.S.-Ch in a  world  order 
a n d  a  rem a kin g  of g loba l supp ly 
ch a in s , p la cin g  g rea ter weigh t on  
res ilien ce – even  a t th e  expen se of 
efficien cy. 

St ru ct u ra l 
t ra n s form a t ion s  

Th e pa n dem ic h a s  a dded  fuel to 
p re-exis tin g  s tructu ra l tren ds  such  
a s  a n  in crea sed  focus  on  
su s ta in a b ility, ris in g  in equa lity 
with in  a n d  a cros s  n a tion s , a n d  th e  
dom in a n ce of e-com m erce a t th e  
expen se of tra d ition a l re ta il. 

Sou rce: BlackRock In ves tm en t In s titu te  an d  Refin itiv Da ta s tream , da ta  a s  of 3  Decem ber 2 0 2 0 . Views  a re su b ject to ch an ge. 
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We see s tron ger growth  a n d  lower rea l yie lds  a h ea d  a s  
th e  va ccin e led  res ta rt a ccelera tes  a n d  cen tra l ba n ks  
lim it th e  ris e  of n om in a l yie lds  even  a s  in fla tion  
expecta tion s  clim b . In fla tion  will h a ve d ifferen t 
im plica tion s  to th e  pa s t.

Th e  n e w 
n om in a l
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U.S. GDP  a n d  GDP  fore ca s t s , 2019 - 2022

Viru s  a n d  va ccin e s  cou ld  h e lp  d rive  g rowt h
Even  with  a  m u ted  econ om y th rou gh  a n oth er win ter, th in gs  a re  lookin g  u p . 
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 Winter lockdown and on
 April 2020 consensus
 Actual

Forward looking estimates may not come to pass . Sou rces : BlackRock In ves tm en t In s titu te , Refin itiv, with  da ta  from  Haver An a lytics , Decem ber 2 0 2 0 . Notes : Th e b lu e lin e sh ows  th e pa th  of rea l GDP, 
in dexed  to 1 0 0  in  th e fou rth  qu a rter of 2 0 1 9 . Th e dotted  g reen  lin e sh ows  th e im plied  level of GDP based  on  ou r es tim a te of res triction  m easu res  in  com in g  qu a rters  an d  a  p rojection  of th e im pact th ey 
m igh t h ave on  activity. Th e p in k dotted  lin e sh ows  th e con sen su s  expecta tion  of rea l GDP as  of April 2 0 2 0 , im m edia tely a fter lockdown  m easu res  were firs t in trodu ced .
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Pandemic policy response 
begins

U.S. 10 - ye a r Tre a su ry yie ld  a n d  b re a ke ve n  in fla t ion , 2015- 2021

Hig h e r in fla t ion  e xp e ct a t ion s  d oe sn ’t  n e ce s sa rily 
m e a n  h ig h e r yie ld s
We h a ve ra is ed  ou r in fla tion  expecta tion  over th e  m ediu m -term  bu t n ot ou r n om in a l yie ld  expecta tion s , 
im plyin g  th a t we expect a  deeper d rop  in  rea l yie lds  th a t h a s  th e  poten tia l to be  a  pos itive  for risk a s sets .  

Past performance is not a reliable indicator of current or future results. Sou rce: BlackRock In ves tm en t In s titu te  an d  Refin itiv Da ta s tream , da ta  a s  of 1 1  Jan u a ry 2 0 2 1 . Notes : Th e ch a rt sh ows  th e U.S. 
1 0 -yea r Treasu ry yield  an d  th e 1 0 -yea r b reakeven  in fla tion  ra te , or th e fu tu re ra te  of in fla tion  bein g  p riced  by m arkets  in  TIPS between  Jan u a ry 2 0 1 5  Jan u a ry 2 0 2 1 . 

 Nominal yield
 Breakeven inflation rate
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Fisca l a n d  m on e t a ry su p p ort , 2020 - 2021

Fis ca l a n d  m on e t a ry p o licy su p p ort  s e t  t o  
con t in u e  in t o  2 0 2 1
On goin g  su pport rem a in s  vita l to p reven t perm a n en t econ om ic s ca rrin g . Th e U.S. fa ces  risks  of policy 
fa tigu e. In  th e  eu ro a rea , m on eta ry policy rem a in s  a ccom m oda tive  with  fis ca l su pport expected  in  H2 .  
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Sou rce: BlackRock In ves tm en t In s titu te , with  da ta  from  Haver An a lytics , Decem ber 2 0 2 0 . Note: solid  g reen  ba rs  sh ow es tim a tes  of th e d iscretion a ry fisca l m easu res  in  2 0 2 0  im plem en ted  in  respon se to 
th e Covid-1 9  pan dem ic. Th e ligh t g reen  ba rs  sh ow th e equ iva len t su pport for 2 0 2 1 , ba sed  on  a  ran ge of es tim a tes  of m easu res  from in tern a l an d  b roker sou rces . Th e b lu e ba rs  sh ow th e es tim a ted  
im pu lse of m on eta ry g rowth  in  Ch in a  m easu red  via  tota l socia l fin an cin g  (TSF), th e b roades t gau ge of cred it, s tripp in g  ou t loca l govern m en t deb t pu rch ases . Th e pu rp le  ba rs  sh ow th e d irect cen tra l ban k 
su pport via  p rogram s  su ch  a s  th e Term  Fu n din g  Sch em e for Sm a ll an d  Mediu m -s ized  En terprises  in  th e UK an d  th e Ta rgeted  Lon ger- term  Refin an cin g  Opera tion s  in  th e eu ro a rea  a im ed  a t en su rin g  
flow of cred it to ban ks  in  retu rn  for g rea ter ban k len d in g  to th e p riva te  sector.
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Covid-19  h a s  a ccelera ted  geopolitica l tra n s form a tion s  
su ch  a s  a  b ipola r U.S.-Ch in a  world  order a n d  a  
rem a kin g  of g loba l su pp ly ch a in s , p la cin g  grea ter 
weigh t on  res ilien ce – even  a t th e  expen se of efficien cy.

Glob a liza t ion  
re wire d
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Ch in a  le a d s  t h e  p os t - Covid a ct ivit y re cove ry
Better m a n a gem en t of Covid ou tbrea ks  su gges ts  a ctivity cou ld  re tu rn  to p re-Covid tren ds  fa r a h ea d  of 
peers , in  ou r view. Lon ger term , Ch in a  is  on  th e  verge of becom in g  th e  world’s  la rges t econ om y.

China share of world GDP, 2000 - 2025Chinese GDP and forecasts, 2019 - 2022
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Sou rces : BlackRock In ves tm en t In s titu te  an d  th e IMF, with  da ta  from  Haver An a lytics , Decem ber 2 0 2 0 . Note: Th e left ch a rt sh ows  th e pa th  th e of rea l GDP in  Ch in a , in dexed  to 1 0 0  in  Q1  2 0 1 9  (solid  
b lu e lin e ). Th e dotted  b lu e lin e sh ows  th e im plied  level of GDP based  on  Bloom berg  con sen su s  forecas ts  of yea r-on -yea r g rowth  ra tes  a t a  qu a rterly frequ en cy. Th e p in k dotted  lin e sh ows  th e pa th  of 
rea l GDP u n der th e IMF’s  October 2 0 1 9  World  Econ om ic Ou tlook forecas t. Th e b lu e ba rs  on  th e ch a rt on  th e righ t sh ow Ch in a ’s  p as t an d  expected  sh a re of g loba l GDP accord in g  to th e IMF. There is 
no guarantee any forecasts made will come to pass.
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Growin g  a p p e a l o f Ch in a  in  s t ra t e g ic  p ort fo lios
Ch in ese  govern m en t bon ds ’ h igh er yie lds  offer a ttra ctive  risk-rewa rd  in  ou r view. In  ou r view, it  m a y be 
tim e to con s ider overweigh tin g  exposu re  to Ch in a  a s sets  for re tu rn  poten tia l a n d  d ivers ifica tion .

Government bond yields, January 2021

Past performance is not a reliable indicator of current or future results. It is not possible to invest directly in an index. Sou rces : BlackRock In ves tm en t In s titu te , with  da ta  from  Refin itiv
Da ta s tream , Jan u a ry 2 0 2 1 . Notes : Th e ch a rt sh ows  th e 1 0 -yea r govern m en t bon d  ben ch m ark yields . 
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Brig h t e n in g  ou t look  fo r e m e rg in g  m a rke t s
In ves tm en t flows  in to EMs  th is  yea r h a ve bou n ced  ba ck a fter a  s teep  declin e  in  th e  Covid-1 9  a fterm a th . 
Broa der ca p ita l flows  in to As ia , led  by Ch in a , sh ow a  g ra du a l, s ecu la r u pwa rd  tren d . 

Net foreign capital flows into emerging markets 2000 - 2020

Sou rces : BlackRock In ves tm en t In s titu te , with  da ta  from  th e In tern a tion a l In s titu te  of Fin an ce an d  Bloom berg , Decem ber 2 0 2 0 . Th e ch a rt on  th e left sh ows  th e sh a re of each  reg ion  lis ted  in  th e an n u a l 
tota l n et n on -res iden t cap ita l flows  in to em erg in g  m arkets . Th e righ t ch a rt sh ows  th e n et cap ita l flows– deb t an d  equ ity – in to em erg in g  m arkets  from  offsh ore in ves tors . Th e da ta  com es  from  th e 
In tern a tion a l In s titu te  of Fin an ce’s  Cap ita l Flows  Tracker. 
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Th e pa n dem ic h a s  a dded  fu el to p re-exis tin g  s tru ctu ra l 
tren ds  su ch  a s  a n  in crea sed  focu s  on  su s ta in a b ility, 
ris in g  in equ a lity with in  a n d  a cross  n a tion s , a n d  th e 
dom in a n ce of e-com m erce a t th e  expen se of tra d ition a l 
re ta il.

St ru ct u ra l 
t ra n s fo rm a t ion s
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Sh a re  o f U.S. core  re t a il s a le s , 1995 - 2020

Th e  p a n d e m ic h a s  a cce le ra t e d  s t ru ct u ra l t re n d s
Ch a n gin g  con su m ption  pa ttern s  in  th e  a fterm a th  of Covid 1 9  h a ve h a s ten ed  th e  dom in a n ce of e-
com m erce a n d  dem ise  of s tru gglin g  brick-a n d-m orta r re ta ilers . 

Sou rces : BlackRock In ves tm en t In s titu te   an d  U.S. Cen su s  Bu reau , with  da ta  from  Refin itiv, Jan u a ry 2 0 2 1 . Notes : Th e lin es  sh ow U.S. e lectron ic sh oppin g  an d  m a il order an d  depa rtm en t s tores  reta il 
s a les  a s  a  sh a re of core reta il s a les  (reta il s a les  exclu d in g  bu ild in g  m a teria ls , au tos , ga s  s ta tion s  an d  food).
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Es t im a t e d  ca rb on  e ffic ie n cy fo r  MSCI s e ct o rs , Nove m b e r 2020

Gra n u la r  vie ws  a re  ke y t o  t a k in g  su s t a in a b le  
e xp osu re s
Differen tia tion  will be  g rea ter a t th e  s tock a n d  s ector level, in  ou r view.

In dexes  a re  u n m an aged  an d  do n ot accou n t for fees . It  is  n ot poss ib le  to in ves t d irectly in  an  in dex. Sou rces : BlackRock In ves tm en t In s titu te  with  da ta  from  Refin itiv Da ta s tream an d  MSCI, Decem ber 
2 0 2 0 . Notes : Th e ch a rt sh ows  th e ca rbon  efficien cy m easu red  a s  tota l ca rbon  em iss ion s  rela tive to th e aggrega te firm  va lu e for th e sectors  of th e MSCI USA in dex. Th e ca rbon  efficien cy m easu re is  
sh own  in  Z score term s . Z scores  sh ow th e rela tion sh ip  of a  va lu e with  th e m ean  of a  g rou p  of va lu es , an d  is  m easu red  in  term s  of s tan da rd  devia tion s  from  th e m ean . Both  Scope 1  (d irect em iss ion s  from  
own ed  or con trolled  sou rces ) an d  Scope 2  (in d irect em iss ion s  from  electricity pu rch ased) a re  con s idered . Th ese can  h elp  gau ge th e exposu re of com pan ies  to ca rbon  pricin g  in itia tives  a s  pa rt of clim a te 
ch an ge m itiga tion  policies .
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MSCI All- Cou n t ry World  e q u it y s e ct o rs  re t u rn  on  e q u it y, De ce m b e r 2020

Te ch  se ct o r a p p e a rs  t o  b e  in  p os it ion  t o  m a in t a in  
it s  s t re n g t h s
Accelera ted  tren ds  a n d  sca rce  g rowth  a m id  rock-bottom  yie lds  un derp in  tech . We see  poten tia l for lea dersh ip  with in  
th e  s ector to b roa den  to a  wider s e t of ben eficia ries  a cros s  th em es , in clud in g  5G con n ectivity. 

Past performance is no guarantee of future results. Indexes are unmanaged and do not account for fees. It is not possible to inv est directly in an index. Sou rces : BlackRock In ves tm en t In s titu te  with  
da ta  from  MSCI an d  Refin itiv, Jan u a ry 2 0 2 1 . Notes : Th e ch a rt sh ows  th e retu rn  on  equ ity by sector of th e MSCI All Cou n try World  In dex a s  of Decem ber m on th -en d , com pared  with  its  1 0  yea r average.
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Wh a t  a re  ETFs?

ETFs offer a low cost, tax efficient way to invest

Stock
Tra da b le  du rin g
th e  da y

Mutual fund
Divers ified

ETFs
Divers ified  fun ds  

th a t tra de  like  
s tocks

Like a  m utua l fund, an  ETF
is  a  profess iona lly

m anaged, d ivers ified
portfolio

Like a s tock, an ETF can be
bough t and sold  whenever

the m arket is open

Tran saction s  in  sh a res  of ETFs  will resu lt in  b rokerage com m iss ion s  an d  will gen era te  tax con sequ en ces . All regu la ted  
in ves tm en t com pan ies  a re  ob liged  to d is tribu te  portfolio ga in s  to sh a reh olders . For m ore in form a tion  on  th e d ifferen ces  
between  trad ition a l m u tu a l fu n ds  an d  ETFs , see th e en d  of th is  docu m en t.

iCRMH0221U/S-1510561-19/34



20

Wh y u se  ETFs?

DIVERSIFICATION

ETFs  ca n  h old  h un dreds  
of s ecu rities  with in  a  

s in g le  fun d  to h elp  d ivers ify you r 
portfolio

LOW COST

ETFs  ca n  keep  fees  lower th a n  
oth er d ivers ified  s tra teg ies  
beca use  th ey seek to tra ck 

in dexes , h e lp in g  to reduce cos ts

TAX EFFICIENT

Beca use  of th e ir s tra tegy a n d  
s tructu re , ETFs  ca n  gen era lly 

h elp  reduce ta x con sequen ces  
a s  com pa red  to m u tua l fun ds

Tran saction s  in  sh a res  of ETFs  m ay resu lt in  b rokerage com m iss ion s  an d  m ay gen era te  tax con sequ en ces . All regu la ted  in ves tm en t com pan ies  a re  ob liged  to d is tribu te  portfolio ga in s  to sh a reh olders . 
For m ore in form a tion  on  th e d ifferen ces  between  trad ition a l m u tu a l fu n ds  an d  ETFs , see th e en d  of th is  docu m en t. 
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ETFs  se t  n e w re cord s  in  2 0 2 0

$3 2
t rillion

TOTAL TURNOVER ^ 
Ma rks  a  45%  in crea se  

from  2019 .

$4 9 4
b illion

TOTAL US ETF 
NET INFLOWS

Equities: $247bn
Fixed Income: $204bn

Commodities & Other: $43bn

2 1 8 % *

GROWTH IN 
SUSTAINABLE AUM

Sus ta in a b le  US ETF AUM 
rea ch ed  $69B by yea r en d .

Sou rce: Goldm an  Sach s , Bloom berg , BlackRock a s  a t 1 2 / 3 1 / 2 0 2 0 .
^ Tu rn over refers  to th e tota l m arket va lu e (Nu m ber of Sh a res  x Un it P rice)  of a ll US Lis ted  ETFs  traded  du rin g  2 0 2 0 .
* 2 1 8 %  reflects  th e g rowth  in  tota l Su s ta in ab le US ETF AUM from  yea r-en d  2 0 1 9 .
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2 0 2 1  In ve s t m e n t  Th e m e s

The new 
nominal

Glob a liza t ion  
re wire d

St ru ct u ra l 
t ra n s form a t ion s  

TIP

FALN

USHY

MCHI

IEMG

ESGU

XT

Navigate higher inflation and lower 
yield expectations

Navigate China and emerging market 
portfolio strategies

Navigate sustainable and 
technological themes

EMXC IDNA

iSh a res  TIPS Bon d ETF

iSh a res  Fa llen  An gels  USD Bon d ETF

iSh a res  Broa d  USD High  Yie ld  
Corpora te  Bon d ETF

iSh a res  MSCI Ch in a  ETF

iSh a res  Core  MSCI 
Em ergin g  Ma rkets  ETF

iSh a res  MSCI Em ergin g  Ma rkets  
ex Ch in a  ETF

iSh a res  ESG Awa re  
MSCI USA ETF

iSh a res  Expon en tia l 
Tech n ologies  ETF

iSh a res  Gen om ics  Im m u n ology 
a n d  Hea lth ca re  ETF

Th e s tra teg ies  d iscu ssed  a re  s trictly for illu s tra tive  a n d  edu ca tion a l pu rposes  a n d  a re  n ot a  recom m en da tion , offer or solicita tion  to bu y or s e ll a n y secu rities  or to a dopt 
a n y in ves tm en t s tra tegy. Th ere  is  n o gu a ra n tee  th a t a n y s tra teg ies  d iscu ssed  will be  effective . 
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Na vig a t in g  in fla t ion

Left-h an d  ch a rt - Sou rce: BlackRock In ves tm en t In s titu te  an d  Refin itiv Da ta s tream , da ta  a s  of 1 1  Jan u a ry 2 0 2 1 . Notes : Th e ch a rt sh ows  th e U.S. 1 0 -yea r Treasu ry yield  an d  th e 1 0 -yea r b reakeven  in fla tion  
ra te , or th e fu tu re ra te  of in fla tion  bein g  p riced  by m arkets  in  TIPS between  Jan u a ry 2 0 1 5  Jan u a ry 2 0 2 1 . 
Righ t-h an d  da ta  - Sou rce: BlackRock a s  of 1 2 / 3 1 / 2 0 . Performance data represents past performance and does not guarantee future results. Investment return and principal 
value will fluctuate with market conditions and may be lower or higher when you sell your shares. Current performance may dif fer from the performance shown. 
For most recent month - end performance see www.iShares.com. For standardized performance, please see the end of this presentation . 

Higher inflation expectations
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TIP
iShares TIPS Bond ETF
• In fla tion -protected  U.S. Trea su ry bon ds
• 3 0 -da y SEC Yield : 5 .1 5 %
• Expen se  Ra tio: 0 .1 9 %

Exposu re  to U.S. TIPS, wh ich  a re  
govern m en t bon ds  wh ose fa ce  va lu e  
ris es  with  in fla tion

Acces s  to th e  dom es tic TIPS m a rket in  
a  s in g le  fu n d

Seek to p rotect a ga in s t in term edia te-
term  in fla tion

Pandemic policy 
response begins

U.S. 1 0 -yea r Trea su ry yie ld  a n d  brea keven  in fla tion , 2 0 1 5 -2 0 2 1
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Se e kin g  yie ld  t h rou g h  
fa lle n  a n g e ls  & 
h ig h  yie ld

USHY
iShares Broad USD High Yield Corporate 
Bond ETF
• Offers  b roa d  h igh  yie ld  bon d  m a rket exposu re  

a t a  low cos t
• Use to com plem en t core  fixed  in com e 

h old in gs  to en h a n ce portfolio in com e a n d  
perform a n ce poten tia l 

FALN
iShares Fallen Angels USD Bond ETF
• Offers  exposu re  to a  subset of h igh  yie ld  bon ds  

th a t were  p revious ly ra ted  in ves tm en t g ra de.
• Use to pu rsue in com e wh ile  tryin g  to ca p tu re  

th e  poten tia l opportun ity th a t ca n  a ris e  a fter 
bon ds  h a ve been  down gra ded .

91.11

6.56

1.62

0.18

1.14

0.55

53.53

32.7

11.95

0.44

0.19

0.01

0.13

0.49

BBB

BB

B

CCC

CC

C

D

Not Rated

Cash and/or
derivatives

FALN
USHY

Credit Rating Breakdown (%)

Sou rce: BlackRock, da ta  a s  of 1 2 / 3 1 / 2 0 . Ch a rt for illu s tra tive pu rposes  on ly. Cred it qu a lity ra tin gs  
on  u n derlyin g  secu rities  of th e fu n d  a re received  from  S&P, Moody’s  an d  Fitch  an d  con verted  to th e 
equ iva len t S&P m a jor ra tin g  ca tegory. Th is  b reakdown  is  p rovided  by BlackRock an d  takes  th e 
m edian  ra tin g  of th e th ree agen cies  wh en  a ll th ree agen cies  ra te  a  secu rity, th e lower of th e two 
ra tin gs  if on ly two agen cies  ra te  a  secu rity, an d  on e ra tin g  if th a t is  a ll th a t is  p rovided . Un ra ted  
secu rities  do n ot n ecessa rily in d ica te  low qu a lity. Below in ves tm en t-grade is  represen ted  by a  
ra tin g  of BB an d  below. Ra tin gs  an d  portfolio cred it qu a lity m ay ch an ge over tim e. 
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Ta p p in g  in t o  Ch in a ’s  
g rowt h

Sou rce: BlackRock a s  of 1 2 / 3 1 / 2 0 2 0
* Th e n et expen se ra tio is  sh own  for th e fu n d , an d  reflects  a  con tractu a l fee wa iver in  p lace 
u n til 1 2 / 3 1 / 2 2 . Th e g ross  expen se ra tio is  0 .3 4 % . 

IEMG
iShares Core MSCI Emerging Markets 
ETF
• Offers  b roa d  em erg in g  m a rket equ ity exposu re  

a t a  low cos t
• 36 .01%  Ch in ese  exposu res
• Expen se Ra tio: 0 .11%

MCHI
iShares MSCI China ETF
• Offers  exposu re  to la rge  a n d  m id-s ized  

com pa n ies  in  Ch in a
• Use to expres s  a  s in g le  coun try view
• Expen se Ra tio: 0 .59%
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Weight of China as a % of MSCI Emerging Markets Index

Weight of MSCI EM Index as a % of MSCI ACWI Index

Past performance is not a reliable indicator of current or future results. It is not 
possible to invest directly in an index. 
Sou rce: MSCI an d  BlackRock a s  of 1 2 / 3 1 / 2 0 2 0 .

Growth of China within emerging markets vs. 
growth of emerging markets

EMXC
iShares MSCI Emerging Markets 
ex China ETF
• Offers  exposu re  to s tocks  from  em erg in g  

m a rkets  coun ties , exclud in g  th ose  from  Ch in a
• Use to a cces s  em erg in g  m a rkets  wh ile  

m a in ta in in g  flexib ility for a  ta ilored  a pproa ch  
to in ves tin g  in  Ch in a . 

• Expen se Ra tio: 0 .25% *
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Ta rg e t  su s t a in a b le  
g rowt h ESGU

iShares ESG Aware MSCI USA ETF
• La rges t su s ta in a b le  ETF*
• Offers  exposu re  to la rge- a n d  m id-ca p  

U.S. s tocks  with  fa vora b le  en viron m en ta l, 
socia l a n d  govern a n ce (ESG) p ra ctices

• Expen se  Ra tio: 0 .15%

Annualized performance of ESGU since inception
12/1/2016 – 12/31 /2020

iShares ESG Aware MSCI USA ETF

S&P 500 Index

1 7 .4 1 %

1 6 .2 4 %

ESGU

MSCI USA Index 1 6 .9 4 %

Index performance is for illustrative purposes only. Index performance does not reflect any management fees, transaction cost s or expenses. Indexes are 
unmanaged and one cannot invest directly in an index. Past performance and does not guarantee future results. Investment retu rn and principal value will 
fluctuate with market conditions and may be lower or higher when you sell your shares. Current performance may differ from th e performance shown. For most 
recent month - end performance see www.iShares.com. For standardized performance information, please see the end of this document.
Sou rce: Morn in gs ta r a s  of 1 2 / 3 1 / 2 0 2 0 . An n u a lized  NAV; com parison  aga in s t th e iSh a res  ESG Aware MSCI USA ETF an d  th e S&P 5 0 0  from th e tim e of ESGU’s  in cep tion . Th e MSCI USA In dex is  th e 
pa ren t in dex of ESGU's  in dex. S&P 5 0 0  In dex sh own  for illu s tra tive pu rposes  on ly. Th ere m ay be m a teria l d ifferen ces  between  th e fu n d 's  in dex an d  th e in dex sh own  in clu d in g  with ou t lim ita tion  in dex 
provider, h old in gs , m eth odology an d  perform an ce.
* Sou rce: Morn in gs ta r a s  of 1 2 / 3 1 / 2 0 2 0 . ESGU is  th e la rges t su s ta in ab le ETF based  on  AUM. 

Uncover risks

Da ta  secu rity

Extrem e wea th er

Fra u d

Produ ct 
qu a lity

Hea lth  & sa fe ty

ESG eva lu a tes  a  
broa d  se t of risks 
& opportunities
fa cin g  a  com pa n y 
beyon d th e  scope 
of tra d ition a l 
fin a n cia l a n a lys is .

Identify 
opportunities

Wa ter efficien cy

Workforce  d ivers ity

En ergy u se

Su pply ch a in  
m a n a gem en t

Clea n  tra sh
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Me g a t re n d s  fu e lin g  
t ra n s fo rm a t ion a l 
g rowt h

Sou rce: Morn in gs ta r, October 2 0 2 0 . Referen ces  to specific com pan ies  a re  s trictly for 
illu s tra tive pu rposes  on ly an d  sh ou ld  n ot be con s tru ed  a s  in ves tm en t advice or 
recom m en da tion s  rega rd in g  th ose com pan ies . For fu n ds ’ top  ten  con s titu en ts , p lea se see 
th e appen dix. For a  fu ll lis t  of XT h old in gs , p lea se see www.ish a res .com  

IDNA
iShares Genomics Immunology and 
Healthcare ETF
• Acces s  com pa n ies  a t th e  forefron t of gen om ics  

a n d  im m un ology in n ova tion
• Offers  exposu re  to g loba l s tocks  a lon g  th e  fu ll 

va lue  ch a in  of gen om ics , im m un oth era py a n d  
h ea lth ca re  in dus tries

• Expen se Ra tio: 0 .47%

XT
iShares Exponential Technologies ETF
• Offers  exposu re  to g loba l expon en tia l 

tech n olog ies , wh ich  d is rup t older tech n olog ies  
a n d  h a ve th e  poten tia l to crea te  s ign ifica n t 
pos itive  econ om ic ben efits

• Acces s  com pa n ies  spa n n in g  g loba l s ectors
• Expen se Ra tio: 0 .47%

Sou rce: BlackRock a s  of 1 2 / 3 1 / 2 0 2 0 .

Theme User Producer Description

Big  Da ta  & 
An a lytics

Alp h a b e t : Da ta  feeds  in to Google’s  on lin e ads , 
apps , clou d    p la tform , a s  well a s  au ton om ou s  
veh icles  an d  oth er in ves tm en ts . 

Nan otech n ology Vod a fon e : Its  com m u n ica tion  n etworks  an d  
h an dsets  ben efit      from  sm a ller ch ipsets . 

Networks  & 
Com pu ter 
Sys tem s

Microsoft : Azu re is  th e n u m ber two pu blic 
clou d  ven dor.

En ergy & 
En viron m en ta l 
Sys tem s

IBM: Uses  ren ewables  an d  en viron m en ta l 
des ign  in n ova tion  in  its  da ta  cen ters . 

Medicin e & 
Neu roscien ce

Ab b Vie : Crea tes  n ew m edicin es  an d  dru gs  for 
u n m et m edica l n eeds , su ch  a s  rh eu m a toid  
a rth ritis , psoria s is , an d  Croh n ’s  d isea se.

Robotics Rockwe ll Au t om a t ion : Uses  robots  in  its  
d iscrete  m an u factu rin g , pa rtn erin g  with  Fan u c. 

3 D Prin tin g St ryke r: A 3 D prin tin g  in n ova tor for a rtificia l 
h ips , with  oth er app lica tion s  likely com in g . 

Bioin form a tics Ne kt a r Th e ra p e u t ics : Uses  da ta  to d rive d ru g  
d iscovery.  

Fin an cia l Services  
In n ova tion

Alib a b a : An t Fin an cia l is  Ch in a ’s  lead in g  
on lin e paym en t p la tform . 

XT: Producers and Users of 
Exponential Technology
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IN SUMMARY

A new investment order

The new 
nominal

Navigate higher inflation 
and lower yield 
expectations

Globalization 
rewired

Navigate China and 
emerging market 

portfolio strategies

Structural 
transformations

Navigate sustainable and 
technological themes

Why ETFs

Diversification Low cost Tax efficient
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Bla ckRock  In ve s t m e n t  In s t it u t e
Th e BlackRock In ves tm en t In s titu te (BII) leverages  th e firm ’s  expertise  an d  gen era tes  p roprieta ry resea rch  to p rovide in s igh ts  on  th e g loba l econ om y, m arkets , geopolitics  an d  lon g-term  
asset a lloca tion  – a ll to h elp  ou r clien ts  an d  portfolio m an agers  n aviga te  fin an cia l m arkets . BII offers  s tra teg ic an d  tactica l m arket views , pu b lica tion s  an d  d ig ita l tools  th a t a re  u n derp in n ed  
by p roprieta ry resea rch . 

Index Disclosures : In dex retu rn s  a re  for illu s tra tive pu rposes  on ly an d  do n ot represen t an y actu a l fu n d  perform an ce. In dex perform an ce retu rn s  do n ot reflect an y m an agem en t fees , 
tran saction  cos ts  or expen ses . In d ices  a re  u n m an aged  an d  on e can n ot in ves t d irectly in  an  in dex.

General Disclosure : Th is  m a teria l is  in ten ded  for in form a tion  pu rposes  on ly, an d  does  n ot con s titu te  in ves tm en t advice, a  recom m en da tion  or an  offer or solicita tion  to pu rch ase or sell an y 
secu rities  to an y person  in  an y ju risd iction  in  wh ich  an  offer, solicita tion , pu rch ase or sa le  wou ld  be u n lawfu l u n der th e secu rities  laws  of su ch  ju risd iction . Th e op in ion s  expressed  a re a s  of 
Jan u a ry 2 0 2 1  an d  a re su b ject to ch an ge with ou t n otice. Relian ce u pon  in form a tion  in  th is  m a teria l is  a t th e sole  d iscretion  of th e reader. In ves tm en t in volves  risks . 
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ETFs  a n d  t ra d it ion a l m u t u a l fu n d s : kn ow t h e  
d iffe re n ce s
Cri t eria M utual funds ETFs
Ma n a gem en t Active Pa ss ive

Perform a n ce goa l Ou tperform a ben ch m ark a n d/ or deliver a n ou tcom e Tra ck a ben ch m ark

Bu yin g / sellin g sh a res On ce per da y via fu n d com pa n y In tra da y on exch anges

Price to bu y / s ell En d-of-da y NAV, les s fees Cu rren t m a rket price, wh ich m a y differ from NAV

Fees Expen se ra tio + a n y sa les loa ds / redem ption fees Expen se ra tio + tra n sa ction / brokera ge cos ts

Ta x im pa ct of bu yers /
s ellers

Sh a reholders m a y be im pa cted by a ll oth er sh a reholders ’
a ction s

Sh a reholders on ly im pa cted by th eir own a ction

Holdin gs disclosu re Typica lly qu a rterly Da ily

Ben efits • Opportu n ity to ou tperform th e in dex

• Poten tia l to lim itin g th e down s ide

• Bu y/ sell decis ion s ba sed on resea rch

• Exposu re to m a rket in dex

• Gen era lly lower fees

• Typica lly m ore ta x-efficien t

Tra de-offs • Poten tia l to u n derperform in dex

• Gen era lly h igh er fees

• Typica lly les s ta x-efficien t

• Does n ot seek to ou tperform in dex

• Pa rticipa te in  a ll of in dex down s ide

• Bu y/ sell decis ion s ba sed on in dex, n ot resea rch
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Top  1 0  Con s t it u e n t s
MCHI Weight 

(%) IEMG Weight 
(%) EMXC Weight 

(%) IVV Weight 
(%) ESGU Weight 

(%) XT Weight 
(%) IDNA Weight 

(%)

Aliba ba  Grou p  
Hold in g  ADR 

Represen
1 4 .2 9

Ta iwa n  
Sem icon du ctor 
Ma n u fa ctu rin g

5 .2 6 iSh a res  MSCI 
In d ia  ETF 1 5 .1 2 Apple  In c 6 .6 8 Apple  In c 6 .6 9 In n oven t Biolog ics  

In c 0 .7 Fa te  Th era peu tics  
In c. 5 .6 7

Ten cen t Hold in gs  
Ltd 1 3 .5 4

Aliba ba  Grou p  
Hold in g  ADR 

Represen
5

Ta iwa n  
Sem icon du ctor 
Ma n u fa ctu rin g

9 .6 8 Microsoft Corp 5 .3 Microsoft Corp 4 .9 8
Ba idu  ADR Reptg

In c 
Cla ss  A

0 .6 9 Beigen e Ltd 4 .5 7

Meitu a n 4 .4 3 Ten cen t Hold in gs  
Ltd 4 .7 4 Sa m su n g  

Electron ics  Ltd 7 .3 6 Am a zon  Com  In c 4 .3 8 Am a zon  Com  In c 4 .0 9
Alexion  

Ph a rm a ceu tica ls  
In c

0 .6 4 Blu eprin t 
Medicin es  Corp 4 .2 4

Jd .Com ADR 
Represen tin g  In c 2 .4 7 Sa m su n g  

Electron ics  Ltd 4 .0 3 USD Ca sh 4 .0 7 Fa cebook Cla ss  A 
In c 2 .0 7 Alph a bet In c Cla ss  

A 2 .0 5 Wu xi Biolog ics  
Ca ym a n  In c 0 .6 3 Sa rep ta  

Th era peu tics  In c 4 .2 2

Pin g  An  In su ra n ce 
(Grou p) Co Of Ch 2 .3 7 Meitu a n 1 .5 5 Na spers  Lim ited  N 

Ltd 1 .8 8 Tes la  In c 1 .6 9 Fa cebook Cla ss  A 
In c 1 .9

Crowds trike
Hold in gs  In c 

Cla ss  A
0 .6 1 Gen m a b 4 .1 4

Ch in a  
Con s tru ction  Ba n k 

Corp  H
2 .3 7 Na spers  Lim ited  N 

Ltd 1 .0 1 Cia  Va le  Do Rio 
Doce Sh 1 .2 8 Alph a bet In c Cla ss  

A 1 .6 6 Tes la  In c 1 .5 9
Lon don  Stock 

Exch a n ge 
Grou p  Plc

0 .6 Exelixis In c 4 .1 4

Pin du odu o ADR 
Represen tin g  In c 2 .1 9 Relia n ce 

In du s tries  Ltd 0 .8 8 Sk Hyn ix In c 1 .2 3 Alph a bet In c Cla ss  
C 1 .6 Joh n son  & 

Joh n son 1 .2 Redfin  Corp 0 .5 9 Crispr 
Th era peu tics  Ag 4 .0 6

Nio Am erica n  
Depos ita ry Sh a res  

Rep
2 .0 3 Jd .Com ADR 

Represen tin g  In c 0 .8 6
Sa m su n g  

Electron ics  Non  
Votin g  Pre

1 .2 1
Berksh ire  

Ha th a wa y In c 
Cla ss  B

1 .4 2 Alph a bet In c Cla ss  
C 1 .1 7

Ion is  
Ph a rm a ceu tica ls  

In c
0 .5 8 Merck 4 .0 5

Xia om i Corp 1 .9 9 Pin g  An  In su ra n ce 
(Grou p) Co Of Ch 0 .8 2 Media tek In c 0 .8 4 Joh n son  & 

Joh n son 1 .3 1 Procter & Ga m ble 1 .0 9 Xia om i Corp 0 .5 8
Regen eron  

Ph a rm a ceu tica ls  
In c

3 .8 4

Ba idu  ADR Reptg
In c Cla ss  A 1 .9 1

Ch in a  
Con s tru ction  Ba n k 

Corp  H
0 .8 2 Hon  Ha i Precis ion  

In du s try Ltd 0 .8 1 JPMorga n  Ch a se 
& Co 1 .2 2 Visa  In c Cla ss  A 1 .0 8 Deu tsch e Boerse

Ag 0 .5 7 Sea gen In c 3 .8 2

Sou rce: BlackRock a s  of 1 2 / 3 1 / 2 0 . Con s titu en ts  su b ject to ch an ge.
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St a n d a rd ize d  p e rfo rm a n ce

Ticker Fu n d Na m e
Fu n d 

In ception  
Da te

Gross  
Expen se 

Ra tio

30-Da y
SEC Yield

(With  /  With ou t 
Wa iver)

Con tra ctu a l
Fee Wa iver 
Expira tion  

(If Applica ble)

1 -Yea r  Retu rn s 5 -Yea r Retu rn s 10-Yea r Retu rn s Sin ce In ception

NAV Mkt 
Price NAV Mkt 

Price NAV Mkt 
Price NAV Mkt 

Price

TIP iSh a res  TIPS Bon d ETF 1 2 / 4 / 2 0 0 3 0 .1 9 % 0 .2 3 % -- 1 0 .9 1 % 1 0 .8 9 % 4 .9 6 % 4 .9 8 % 3 .6 8 % 3 .6 6 % 4 .3 5 % 4 .3 5 %

ESGU iSh a res  ESG Awa re  MSCI 
USA ETF 1 2 / 1 / 2 0 1 6 0 .1 5 % 1 .3 0 % -- 2 2 .4 9 % 2 2 .4 3 % -- -- -- -- 1 7 .3 9 % 1 7 .3 8 %

IVV iSh a res  Core  S&P 5 0 0  ETF 5 / 1 5 / 2 0 0 0 0 .0 3 % 1 .5 1 % -- 1 8 .3 7 % 1 8 .3 8 % 1 5 .1 8 % 1 5 .1 8 % 1 3 .8 3 % 1 3 .8 1 % 6 .7 1 % 6 .7 1 %

Fees  a s  of cu rren t p rospectu s . All oth er da ta  a s  of 1 2 / 3 1 / 2 0 .

The performance quoted represents past performance of specific funds and does not guarantee future results for such funds. In vestment return and 
principal value of an investment will fluctuate so that an investor’s shares, when sold or redeemed, may be worth more or les s than the original cost. 
Current performance may be lower or higher than the performance quoted. Performance data current to the most recent month end ma y be 
obtained by visiting www.iShares.com or www.blackrock.com.

Sh a res  of ETFs  a re  bou gh t a n d  sold  a t m a rket price  (n ot NAV) a n d  a re  n ot in d ividu a lly redeem ed from  th e  fu n d . An y a pplica ble  brokera ge  com m iss ion s  will 
redu ce  re tu rn s . Begin n in g  Au gu s t 1 0 , 2 0 2 0 , m a rket price  re tu rn s  for Bla ckRock a n d  iSh a res  ETFs  a re  ca lcu la ted  u s in g  th e  clos in g  price  a n d  a ccou n t for 
d is tribu tion s  from  th e  fu n d . Prior to Au gu s t 1 0 , 2 0 2 0 , m a rket price  re tu rn s  for Bla ckRock a n d  iSh a res  ETFs  were  ca lcu la ted  u s in g th e  m idpoin t price  a n d  
a ccou n ted  for d is tribu tion s  from  th e  fu n d . Th e m idpoin t is  th e  a vera ge  of th e  b id / a sk prices  a t 4 :0 0  PM ET (wh en  NAV is  n orm a lly determ in ed  for m os t 
ETFs ). Th e re tu rn s  sh own  do n ot represen t th e  re tu rn s  you  wou ld  receive  if you  tra ded  sh a res  a t oth er tim es . 
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Carefully consider the Funds' investment objectives, risk factors, and charges and expenses before 
investing. This and other information can be found in the Funds' prospectuses or, if available, the 
summary prospectuses which may be obtained by visiting www.iShares.com or www.blackrock.com. 
Read the prospectus carefully before investing. Investing involves risk, including possible loss of 
principal .
Fixed  in com e risks  in clu de  in teres t-ra te  an d  cred it risk. Typica lly, wh en  in teres t ra tes  ris e , th ere  is  a  correspon din g  declin e  in  bon d  va lu es . Cred it risk refers  to th e  poss ib ility th a t th e  bon d  is su er will n ot be  ab le  to m ake prin cipa l an d  
in teres t paym en ts . Non -in ves tm en t-grade  deb t secu rities  (h igh -yie ld / ju n k bon ds ) m ay be  su b ject to g rea ter m arket flu ctu a tion s , risk of defau lt or los s  of in com e an d  prin cipa l th an  h igh er-ra ted  secu rities . Th ere  m ay be  les s  in form a tion  
on  th e  fin an cia l con dition  of m u n icipa l is su ers  th an  for pu blic corpora tion s . Th e  m arket for m u n icipa l bon ds  m ay be  les s  liqu id  th an  for taxable  bon ds . Som e in ves tors  m ay be  su b ject to federa l or s ta te  in com e taxes  or th e  Altern a tive  
Min im u m  Tax (AMT). Capita l ga in s  d is tribu tion s , if an y, a re  taxable . TIPS can  provide  in ves tors  a  h edge  aga in s t in fla tion , a s th e  in fla tion  ad ju s tm en t fea tu re  h e lps  preserve th e  pu rch as in g  power of th e  in ves tm en t. Becau se  of th is  in fla tion  
ad ju s tm en t fea tu re , in fla tion  protected  bon ds  typ ica lly h ave  lower yie lds  th an  con ven tion a l fixed  ra te  bon ds  an d  will like ly declin e  in  p rice  du rin g  periods  of defla tion , wh ich  cou ld  resu lt in  los ses . Govern m ent backin g  applies  on ly to 
govern m ent is su ed  secu rities , an d  does  n ot apply to th e  fu n ds .

In tern a tion a l in ves tin g  in volves  risks , in clu d in g  risks  re la ted  to fore ign  cu rren cy, lim ited  liqu id ity, les s  govern m ent regu la tion  an d  th e  poss ib ility of su bs tan tia l vola tility du e  to adverse  politica l, econ om ic or oth er developm en ts . Th ese  
risks  often  a re  h e igh ten ed  for in ves tm en ts  in  em erg in g / develop in g  m arkets  an d  in  con cen tra tion s  of s in g le  cou n tries . Fu n ds  th a t con cen tra te  in ves tm en ts  in  specific in du s tries , s ectors , m a rkets  or a s se t cla s ses  m ay u n derperform  or be  
m ore  vola tile  th an  oth er in du s tries , s ectors , m a rkets  or a s se t cla s ses  an d  th e  gen era l s ecu rities  m arket. Tech n ology com pan ies  m ay be  su b ject to severe  com petition  an d  produ ct obsolescen ce . 

A fu n d 's  en viron m en ta l, socia l an d  govern an ce  (“ESG”) in ves tm en t s tra tegy lim its  th e  types  an d  n u m ber of in ves tm en t opportu n ities  ava ilab le  to th e  fu n d  an d , a s  a  resu lt, th e  fu n d  m ay u n derperform  oth er fu n ds  th a t do n ot h ave  an  ESG 
focu s . A fu n d 's  ESG in ves tm en t s tra tegy m ay resu lt in  th e  fu n d  in ves tin g  in  secu rities  or in du s try sectors  th a t u n derperform  th e m arket a s  a  wh ole  or u n derperform  oth er fu n ds  screen ed  for ESG s tan da rds . In  addition , com pan ies  se lected  
by th e  in dex provider m ay n ot exh ib it pos itive  or favorab le  ESG ch a racteris tics .

Tran saction s  in  sh a res  of ETFs  will resu lt in  b rokerage  com m iss ion s  an d  will gen era te  tax con sequ en ces . All regu la ted  in ves tm en t com pan ies  a re  ob liged  to d is tribu te  portfolio ga in s  to sh a reh olders .

Divers ifica tion  an d  a s se t a lloca tion  m ay n ot p rotect aga in s t m arket risk or los s  of p rin cipa l. Th e  s tra teg ies  d iscu ssed  a re  s trictly for illu s tra tive  an d  edu ca tion a l pu rposes  an d  a re  n ot a  recom m en da tion , offer or solicita tion  to bu y or se ll 
an y secu rities  or to adopt an y in ves tm en t s tra tegy. Th ere  is  n o gu a ran tee  th a t an y s tra teg ies  d iscu ssed  will be  effective . 

Th e  s tra teg ies  d iscu ssed  a re  s trictly for illu s tra tive  an d  edu ca tion a l pu rposes  an d  a re  n ot a  recom m en da tion , offer or solicita tion  to bu y or se ll an y secu rities  or to adopt an y in ves tm en t s tra tegy. Th ere  is  n o gu a ran tee  th a t an y s tra teg ies  
d iscu ssed  will be  effective . Th is  m a teria l represen ts  an  a s sessm en t of th e  m arket en viron m en t a s  of th e  da te  in d ica ted ; is  su b ject to ch an ge; an d  is  n ot in ten ded  to be  a  forecas t of fu tu re  even ts  or a  gu a ran tee  of fu tu re  resu lts . Th is  
in form a tion  sh ou ld  n ot be  re lied  u pon  by th e  reader a s  resea rch  or in ves tm en t advice  rega rd in g  th e  fu n ds  or an y is su er or secu rity in  pa rticu la r.

Th e  Fu n ds  a re  d is tribu ted  by BlackRock In ves tm en ts , LLC (togeth er with  its  a ffilia tes , “BlackRock”).

Th e  iSh a res  Fu n ds  a re  n ot spon sored , en dorsed , is su ed , sold  or p rom oted  by Markit In d ices  Lim ited , Morn in gs ta r, In c, MSCI In c. or S&P Dow Jon es  In d ices  LLC. Non e of th ese  com pan ies  m ake an y represen ta tion  rega rd in g  th e  
advisab ility of in ves tin g  in  th e  Fu n ds .  BlackRock is  n ot a ffilia ted  with  th e  com pan ies  lis ted  above . 

©2 0 2 1  BlackRock. All righ ts  reserved . iSHARES an d  BLACKROCK a re  reg is te red  tradem arks  of BlackRock. All oth er m arks  a re  th e  property of th e ir respective  own ers .

Th e  in form a tion  provided  in  th is  com m u n ica tion  is  sole ly for edu ca tion a l pu rposes  an d  sh ou ld  n ot be  con s tru ed  a s  advice  or an in ves tm en t recom m enda tion . Fide lity In ves tm en ts  is  a  sepa ra te  com pan y, u n a ffilia ted  with  BlackRock, In c.. 
Th ere  is  n o form  of pa rtn ersh ip , agen cy a ffilia tion , or s im ila r re la tion sh ip  be tween  BlackRock, In c. an d  Fide lity In ves tm en ts , n or is  su ch  a  re la tion sh ip  crea ted  or im plied  by th e  in form a tion  h ere in . Fide lity In ves tm en ts  h a s  n ot been  
in volved  with  th e  prepa ra tion  of th e  con ten t su pplied  by BlackRock, In c. an d  does  n ot gu a ran tee  or a s su m e an y respon s ib ility for its  a ccu racy or com ple ten ess .

Im p ort a n t  n o t e s  con t in u e d
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