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Cash was King in 2018 

2 Data source: FMRCo, Bloomberg, Haver Analytics, FactSet.  Data as of 02/04/2019.   



A Rare Event 

3 Data source: FMRCo, Bloomberg, Haver Analytics, FactSet.  Data as of 02/04/2019.   



S&P 500 Drawdowns 

4 Data source: FMRCo, Bloomberg, Haver Analytics, FactSet.  Data as of 02/04/2019. Past performance is no guarantee of future results. 



A More Normal Risk/Reward 

5 Data source: FMRCo, Bloomberg, Haver Analytics, FactSet.  Data as of 02/04/2019.   



The Return of Vol 

6 Data source: FMRCo, Bloomberg, Haver Analytics, FactSet.  Data as of 02/04/2019.   



Mean Reversion 

7 Data source: FMRCo, Bloomberg, Haver Analytics, FactSet.  Data as of 02/04/2019.   



A Return Towards Normal 

8 Data source: FMRCo, Bloomberg, Haver Analytics, FactSet.  Data as of 02/04/2019.   



Odds of a 50% Decline: 2% 

9 Data source: FMRCo, Bloomberg, Haver Analytics, FactSet.  Data as of 02/04/2019.   



Not All Bears Are Created Equal 

10 Data source: FMRCo, Bloomberg, Haver Analytics, FactSet.  Data as of 02/04/2019.   



Context is Everything 

11 Data source: FMRCo, Bloomberg, Haver Analytics, FactSet.  Data as of 02/04/2019.   

after a 20% drawdown
average up (+12m) 23%
average down (+12m) -21%
batting average 55%



Mild Bears Can Reverse Quickly 

12 Data source: FMRCo, Bloomberg, Haver Analytics, FactSet.  Data as of 02/04/2019.   



The Public Sold the Low, Again 

13 Data source: FMRCo, Bloomberg, Haver Analytics, FactSet.  Data as of 02/04/2019.   



Best Case  
E + r = P/E = P 

 
Worst Case 

E + r = P/E = P 
 

Currently 

E + r = P/E = P 
14 Data source: FMRCo, Bloomberg, Haver Analytics, FactSet.  Data as of 02/04/2019.   

Market Math 



A Significant De-Rating 

15 Data source: FMRCo, Bloomberg, Haver Analytics, FactSet.  Data as of 02/04/2019.   



Earnings Estimates 

16 Data source: FMRCo, Bloomberg, Haver Analytics, FactSet.  Data as of 02/04/2019.   



Too Tight?  Depends on QT 

17 Data source: FMRCo, Bloomberg, Haver Analytics, FactSet.  Data as of 02/04/2019.   



The Case for Rate Cuts 

18 Data source: FMRCo, Bloomberg, Haver Analytics, FactSet.  Data as of 02/04/2019.   



Where Are the Imbalances? 

19 Data source: FMRCo, Bloomberg, Haver Analytics, FactSet.  Data as of 02/04/2019.   



Waiting for China’s Reflation 

20 Data source: FMRCo, Bloomberg, Haver Analytics, FactSet.  Data as of 02/04/2019.   



Convergence in 2019? 

21 Data source: FMRCo, Bloomberg, Haver Analytics, FactSet.  Data as of 02/04/2019.   



Bonds Look Rich Here 

22 Data source: FMRCo, Bloomberg, Haver Analytics, FactSet.  Data as of 02/04/2019.   



Credit & Inflation Offer Better Value Now 

23 Data source: FMRCo, Bloomberg, Haver Analytics, FactSet.  Data as of 02/04/2019.   



A More Compelling Value Proposition 

24 Data source: FMRCo, Bloomberg, Haver Analytics, FactSet.  Data as of 02/04/2019.   



Back to the Middle 

25 Data source: FMRCo, Bloomberg, Haver Analytics, FactSet.  Data as of 02/04/2019.   
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Follow me on Twitter & LinkedIn 

Images are for illustrative purposes only. 



Important Information 
The information presented reflects the opinions of Jurrien Timmer, Director of Global Macro, for Fidelity Asset management as of February 4, 2019. These opinions do not necessarily represent the views 
of Fidelity or any other person in the Fidelity organization and are subject to change at any time based upon market or other conditions. Fidelity disclaims any responsibility to update such views. These 
views may not be relied on as investment advice and, because investment decisions for a Fidelity fund are based on numerous factors, may not be relied on as an indication of trading intent on behalf of 
any Fidelity fund. 

Sources for correlation slide: All data downloaded from Haver Analytics.  All country and regional equity indices: MSCI. All bond indices: Barclays Capital. Gold: Handy & Harman. All GSCI: Goldman 
Sachs Commodity Index. Currencies: Morgan Stanley. Hedge Fund Data: HFRX. 

The following information applies to the entirety of this document. Please read it carefully before making any investment. Speak with your relationship manager if you have any questions. 

Unless otherwise disclosed to you, in providing this information, Fidelity is not undertaking to provide impartial investment advice, or to give advice in a fiduciary capacity, in connection with any 
investment or transaction described herein. Fiduciaries are solely responsible for exercising independent judgment in evaluating any transaction(s) and are assumed to be capable of evaluating 
investment risks independently, both in general and with regard to particular transactions and investment strategies. Fidelity has a financial interest in any transaction(s) that fiduciaries, and if applicable, 
their clients, may enter into involving Fidelity's products or services. 

“Fidelity Investments” and/or “Fidelity” refers collectively to FMR LLC, a U.S. company, and its subsidiaries, including but not limited to Fidelity Management & Research Company (FMR Co.) and FIAM. 

Certain data and other information in this presentation have been supplied by outside sources and are believed to be reliable and current. Data and information from third-party databases, such as 
eVestment Alliance, Callan, and Morningstar are self-reported by firms that generally pay a subscription fee to use such databases, and the database sponsors do not guarantee or audit the accuracy, 
timeliness, or completeness of the data and information provided, including any rankings. Rankings or similar data reflect information at the time rankings were retrieved from a third-party database, and 
such rankings may vary significantly as additional data from managers is reported. Rankings may include a variety of product structures, including some in which certain clients may not be eligible to 
invest. FIAM cannot verify the accuracy of information from outside sources, and potential investors should be aware that such information is subject to change without notice.   

Third-party trademarks and service marks are the property of their respective owners. All other trademarks and service marks are the property of FMR LLC or its affiliated companies.  
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