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What is Fundamental Research and styles

Fundamental Research is one of the most popular research
methods, but what is it?

What is the Growth style of Investing

We will discuss what it is that makes a particular investment a
“growth” style investment.

What is the Value style of Investing

We will delve into what makes a particular investment a “value”
style investment.

Growth Vs. Value

We look at how the growth and value styles have performed over
different time periods.
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Balance Sheet - Sample x

et ) e Overview of Fundamentals

S EEEEERTC HEIZ -
s e = home, B2 The study of a firm’s balance sheet
o e e, * Fundamental Analysts study the balance sheet to
ecimies el Vo i TSR g value a company
I e e e o B * Relevant info about the company value is found in
s (DD US EEmi- Somlamm their balance sheets and earning reports
e * Not all Analysts agree on a particular company's
T Eems T TR IR value

scmntos, s s * Intangible assets can be particularly difficult to value
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Balance Sheet - Sample § x °

e X2 Overview of Factors and styles

ORI EEORE SRI MR R Various factors effect performance of a

" i P, ... <l g particular investment

e | e Jeeimins s e * 1992 Study by French and Fama found that various

ST e e e T i factors tended to outperform in 1963-1990

s . i B [mnll TRsae -

. Gn T e * Value and smaller companies tended to outperform

e’ poupm g in their study

e ——— « Markets are constantly changing and evolving
e « Subsequent research including another French and

Totaldsers ___soesso_secomo |and Ouners Equity _sese o0 secasco Fama study published in January of 2020 suggests
the value advantage has declined.
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Future potential

* Look for companies with a competitive advantage

» Typically the companies invest most or all their
earning back into the company to further growth

 Typically more expensive than peers

« Often considered riskier due to their high multiple
to earnings and potential volatility when
expectation are not met.
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RUSSELL 1000 VALUE INDEX

E— Value Style

Draw  Events  Indicalors Compare  Technical Analysis  Setlings Export » B
08032020 011855142 H1.2146765 11511123 C1,178.0471 | D I a m O n d S I n th e ro u g h
I 1a0m
i
,\"-.|‘I'\.-‘l‘_\| - ) . . .
HET W Seeks to find securities that the market is undervaluing based
Ay f ma on fundamental analysis
; il mf w00 ||
lar:"'».l Iﬁl'“" i * Fundamental values used often include low price to book
| ‘I . . . . . . .
AR R ratios, high dividend yields, low price to earnings
| . ‘ J .
y lu\”3\:““'\3‘.‘\“"|-h‘|-‘|‘|'|.| \"W ‘ |||w:||‘\|"‘ H‘ o mUltlpleS
b |‘.' o * "finding an outstanding company at a sensible price”.
= Warren Buffet

* Can also be the result of public reactions to news events
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So which is better?
Depends

* As always, your timeframe, investment goals, and risk
tolerance are factors to consider

 Historically value stocks tend to outperform during times
of economic uncertainty

» Growth stocks have tended to perform better during
periods of economic expansion

* Which will perform better over time will also be effected
by where we are in the economic cycle
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Growth Style Investing

Seeks to maximize returns using fast growing companies

Value Style Investing

Seeks to find companies priced below their “intrinsic” value

Growth vs. Value

Two styles that may help you achieve your investing goals
depending on your risk tolerance, timeframe, and investing goals.

Neither style is inherently better

Returns have historically differed depending on the timeframe
and where within the business cycle the economy was.



Visit the Fidelity
Learning Center

Learn more about
Investing, trading,
and personal finance

Read: Learn about a variety of topics with
timely articles and viewpoints

Watch: Check out instructional videos to
help you perform certain tasks or functions

Attend: Register for monthly webinars
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Thank
You

Please join us for our
upcoming webinars

Download Active Trader Pro for free at
Fidelity.com/ATP

Questions? Call a trading specialist at
800-564-0211
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Stock markets are volatile and can decline significantly in response to adverse issuer, political, regulatory, market, or economic developments.
Growth stocks can perform differently from the market as a whole and other types of stocks, and can be more volatile than other types of stocks.
Value stocks can perform differently from other types of stocks, and can continue to be undervalued by the market for long periods of time.

Any screenshots, charts, or company trading symbols mentioned, are provided for illustrative purposes only and should not be considered an offer to sell, a solicitation of an
offer to buy, or a recommendation for the security.

Investing involves risk, including risk of loss.
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