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Featuring Dan Nathan, options 
strategist and CNBC contributor

“Options” for earning season
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Why Trade Options
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3 key reasons to use options

Risk Management

• Individual security 
and potential 
portfolio protection

• Less money out of 
pocket

Leverage Yield Enhancement

• Helps improve 
returns on individual 
securities 

• Helps improve 
overall portfolio 
returns 

• Less money out of 
pocket

• More choices 
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Understanding events

Unexpected events
Unforeseen, unplanned activities

Example: The Fed announces an 
unexpected rate cut during time of 
market volatility.

US Earnings Calendar:
On Fidelity.com, navigate to News & Research > Stocks > Event 
Calendar.

Find a schedule of the daily earnings announcements.  Links 
to the conference call and press release are often available.  

Expected events
Regularly scheduled, planned activities

Example: A publicly traded company 
reports earnings 4 times a year.

Events can influence 
stock price by 
changing market 
perceptions and 
investor confidence.
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Look at the implied volatility (IV)

Implied volatility 
• Market’s expectation of movement in the 

underlying security 

• Measure of how expensive/inexpensive an 
options contract is

• IV is determined by supply and demand of 
options contracts

High IV

Normal IV

Low IV

Image is for illustrative purposes only.
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Evaluating options around earnings 

• Evaluate the expected price movement on 
the underlying security

• Look at the change in implied volatility after 
earnings are announced

• Compare the price movement of the option 
to the underlying security

ExampleConsider the following:

Image is for illustrative purposes only.
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What’s implied movement all about?

Implied movement is indicative of the options 
market expectation for price movements (all the 
time, not just around earnings)

Can help you understand the magnitude of the 
move and determine an appropriate strategy 
based on underlying sentiment

(Call + Put)/Stock Price = Implied Move

What

Why

Formula



Insights to Find New 
Trade Ideas
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Follow a checklist approach

Identify a stock

Price the implied move

Look at the technical

Consider strategies



Executing Trade Ideas



12

Visit the Fidelity 
Learning Center

Learn more 
about options

Read: Access the Options Strategy Guide

Watch: Check out videos that cover 
options basics 

Attend: Register for monthly webinars
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Thank
You For more information, please visit

Fidelity.com > News & Research > Options 

Questions? Contact a Fidelity representative at 
877-907-4429

Please join us for our 
upcoming webinars
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Disclosures

Options trading entails significant risk and is not appropriate for all investors. Certain complex options strategies carry additional risk. Before trading options, please read 
Characteristics and Risks of Standardized Options, and call 800-544- 5115 to be approved for options trading. Supporting documentation for any claims, if applicable, will 
be furnished upon request.

There are additional costs associated with option strategies that call for multiple purchases and sales of options, such as spreads, straddles, and collars, 
as compared with a single option trade.

Examples in this presentation do not include transaction costs (commissions, margin interest, fees) or tax implications, but they should be considered prior to entering into 
any transactions. 

The information in this presentation, including examples using actual securities and price data, is strictly for illustrative and educational purposes only and is not to be 
construed as an endorsement, recommendation. 

Any screenshots, charts, or company trading symbols mentioned, are provided for illustrative purposes only and should not be considered an offer to sell, a solicitation of 
an offer to buy, or a recommendation for the security. 

Investing involves risk, including risk of loss. 

Technical analysis focuses on market action – specifically, volume and price. Technical analysis is only one approach to analyzing stocks. When considering what stocks to 
buy or sell, you should use the approach that you're most comfortable with. As with all your investments, you must make your own determination whether an investment 
in any particular security or securities is right for you based on your investment objectives, risk tolerance, and financial situation. Past performance is no guarantee of 
future results.
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