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Principal, Private Client Services, Ernst & Young (EY)
Chris is a leader in the Northeast Region Private Client Services group at EY. He is also a member of the Americas and Global PFS 
leadership teams. For more than 19 years, Chris has provided tax and financial planning services for ultra-high-net-worth individuals, 
business owners, and senior corporate executives, as well as their related partnerships, private foundations, and trusts. Chris focuses on 
advising clients on income tax planning and preparation, estate and business succession planning, corporate benefit optimization (e.g., 
stock options, restricted stock, deferred compensation, and pension distribution planning), cash flow/budgeting and debt management, 
cross border planning, asset allocation, retirement planning, risk management, charitable giving, and tax authority examinations. 



Biden tax proposals — Individual income taxes

• Rates

• For taxpayers with taxable incomes in excess of $400,000, the 39.6% maximum rate is restored from the current 37% maximum 
rate

• Impact: For taxpayers with $1,000,000 of taxable income, they will pay an additional $15,600 in income taxes

• Capital gains and qualifying dividends

• For taxpayers with taxable income in excess of $1,000,000, a 39.6% rate will apply (versus 20% for long term gains/qualified dividends)

• Impact: For taxpayers with $2,000,000 of taxable income, $1,000,000 of which is capital gain, they will pay an additional 
$196,000 in tax on that gain 

• Itemized deductions

• Caps the tax benefit of itemized deductions at 28% 

• Impact: For taxpayers in the 39.6% maximum tax bracket with $100,000 in itemized deductions, they will pay an additional 
$11,600 in income taxes 

• Pease limitation 

• Restores the limitation for taxpayers with taxable income in excess of $400,000 (but cannot reduce itemized deductions by more 
than 80%)

• Impact: Assuming a 3% reduction is applicable, for taxpayers in the 39.6% maximum tax bracket with $100,000 in itemized 
deductions, they will pay an additional $7,128 in income taxes



Biden tax proposals — Individual income taxes

Social Security taxes:

• Imposes a new 12.4% Social Security/self-employment tax on earnings in excess of $400,000

• Gap between the current maximum amount of self-employment income/wages subject to tax of $137,700 and the amount in 
excess of $400,000, which would not be subject to tax

• With respect to wages, the current apportionment of the tax would apply with the employer paying 1/2 of the tax and the 
employee paying the other 1/2 of the tax 

• For taxpayers with $1,000,000 in self-employment income, they will pay an additional $74,400 in taxes

Transfer taxes:

• Eliminates the current step-up in basis on death

• Biden has not yet called for such a reduction in lifetime exemption nor has he proposed increasing the maximum 
gift and estate tax rate of 40%



Other items 

State and Local Tax (SALT) Deduction

• Currently limited to $10,000.  Disproportionate impact to taxpayers in high tax states.

Retirement Plans

• Watch for possible changes

• Changes in deductibility amounts

• Changing pre-tax contributions to potentially smaller tax credit



State taxes

• Watch for possible changes with increased budget pressures

• AZ – top rate increased from 4.5% to 8% ($250,000 single/$500,000 married)

• NJ – top 10.75% rate now applies to income above $1 million (versus $5 million previously)

• Proposals

• CA – proposed increases to current top rate of 13.3%

• 1% on income over $1 million (14.3%) 

• 3% on income over $2 million (16.3%) 

• 3.5% increase on income over $5 million (16.8%) 

• NY – 2% additional tax for wealthiest individuals (income over $1.08 million single/$2.155 million married) 

• NYS resident – 8.8% to 10.8%

• NYC resident – 12.7% to 14.7%

• PA – increase of flat tax rate of 3.07% to 4.49%

• Implications of change in work location

• Working from home versus office

• Working from home in a different state than primary residence
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Hypothetical cumulative value of tax-smart investing 
techniques1—Growth with Income Strategy*

Portfolio 
Value ($M)

A potential increase 
of $402,808

For illustrative purposes only.

*This hypothetical example assumes an initial $1 million investment in a Growth with Income Strategy composite (60% stocks/40% bonds and short-term investments), from 1/1/2002 
through 12/31/2019, with no contributions or withdrawals. When tax-smart investment strategies were applied, the result was an increase in account value of $402,808. 

Based on strategy composites. These results are hypothetical and do not represent actual value added to client accounts. Returns for individual clients will vary. Performance shown 
represents past performance, which is not a guarantee of future results. Investment returns and principal value will fluctuate, and you may lose money.

See Tax-Smart Investing: Could Ben Franklin have been wrong (PDF) Appendix B for information on the composites.
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Hypothetical Value of Tax-Smart Investing Techniques

https://www.fidelity.com/bin-public/060_www_fidelity_com/documents/landing-zones/tax-sensitive-investment-management.pdf
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Tax-Loss Harvesting Could Save You Money

Dollars
Invested

Long-term gain 
from Investment 

A

Long-term loss 
from Investment 

B

Net long-term 
gain and federal 

gains liability

– = Taxable gain (loss)

Taxable liability

This illustration is for hypothetical purposes only. Investing in this manner involves risk, including the risk of loss, and will not ensure a profit. 
This hypothetical illustration assumes that the investor met the holding requirement for long-term capital gains tax rates (longer than one year), the gains were taxed at the current maximum 
federal rate of 23.8%, and the loss was not disallowed for tax purposes due to a wash sale, related party sale, or other reason. It does not take into account state or local taxes, fees, or 
expenses, or the net gain's potential impact on adjusted gross income, which could impact exemption and deduction phaseouts and eligibility for other tax benefits. 
Potential tax savings are based on the following calculation: (Realized Long-Term Losses x Long-Term Tax Rate) + (Realized Short-Term Losses x Short-Term Tax Rate). A 3.8% Medicare surtax 
may be added to tax rates, if applicable to your situation. If an investor is subject to the alternative minimum tax (AMT), the appropriate AMT tax rate may also be added to the calculation.
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*Past performance is no guarantee of future results. This chart is for illustrative purposes only and does not represent actual or future performance of any investment option. 
Stocks are represented by the Ibbotson® Large Company Stock Index. Bonds are represented by the 20-year U.S. government bond. An investment cannot be made directly to an index. 
The data assumes reinvestment of income and does not account for transaction costs. © 2020 Morningstar, Inc. All rights reserved. 2/25/2020. Please see Appendix A for details. 
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Impact of taxes on investment returns* — 1926–2019
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Taxes Can Significantly Reduce Returns
Morningstar cites that on average, over the 94-year period ending in 2019, investors gave up 
from one to two percentage points of their annual returns to taxes.



The Impact Taxes Are Having on Your Portfolio

Portfolio Analyzer Report highlights three pillars:

1. Risk Number® 2. Weighted Average Expense Ratio 3. Estimated Tax Drag

Taxes are having a drag on the growth of your portfolio. Our estimate above is designed to 
help you understand the estimated annual percentage (and dollar amount) of any federal 
taxes that you would pay on the dividends or capital gains that are distributed to you by the 
investments held in your account. 

Sample report, for illustrative purposes only

Estimated tax drag*
1.50% ($11,592)

*Based on 80% of the holdings in your account, as of 11/09/2020

For illustrative purposes only. For the purpose of this calculation, we apply the highest marginal federal income tax rate and highest long-term capital gains tax rate (currently 37% and 20%, 
respectively), which maximizes the amount of tax drag reported here.

The Risk Number®, created by Riskalyze, is designed to help investors better understand the relationship between historical volatility and risk. While volatility measures and past 
performance cannot predict future performance, they can help investors understand the amount of volatility an investment strategy may have experienced over time.



Disclosures
Appendix A

Taxes Can Significantly Reduce Returns data, Morningstar, Inc., 2/25/2020. This example reflects a 94-year period from 1926 to 2019 and is based on the following data: stocks at 10.2%, stocks after taxes at 8.2%; 

bonds at 5.5%, and bonds after taxes at 3.5%.

Past performance is no guarantee of future results. This data is for illustrative purposes only and does not represent actual or future performance of any investment option. Returns include the reinvestment of 

dividends and other earnings. Stocks are represented by the Ibbotson® Large Company Stock Index. Government bonds are represented by the 20-year U.S. government bond, cash by the 30-day U.S. Treasury 

bill, and inflation by the Consumer Price Index. The data assumes reinvestment of income and does not account for transaction costs. This is for illustrative purposes only and not indicative of any investment. An 

investment cannot be made directly in an index.

Federal income tax is calculated using the historical marginal and capital gains tax rates for a single taxpayer earning $120,000 in 2015 dollars every year. This annual income is adjusted using the Consumer Price 

Index in order to obtain the corresponding income level for each year. Income is taxed at the appropriate federal income tax rate as it occurs. When realized, capital gains are calculated assuming the appropriate 

capital gains rates. The holding period for capital gains tax calculation is assumed to be five years for stocks, while government bonds are held until replaced in the index. No state income taxes are included. The 

data assumes reinvestment of income and does not account for transaction costs. © 2020 Morningstar, Inc. All rights reserved.

Important Information
1Tax-smart (i.e., tax-sensitive) investing techniques (including tax-loss harvesting) are applied in managing certain taxable accounts on a limited basis, at the discretion of the portfolio manager primarily with 
respect to determining when assets in a client's account should be bought or sold. As the discretionary portfolio manager, Strategic Advisers LLC ("Strategic Advisers") may elect to sell assets in an account at any 
time. A client may have a gain or loss when assets are sold. There are no guarantees as to the effectiveness of the tax-smart investing techniques applied in serving to reduce or minimize a client's overall tax 
liabilities, or as to the tax results that may be generated by a given transaction. Strategic Advisers does not currently invest in tax-deferred products, such as variable insurance products, or in tax-managed funds, 
but may do so in the future if it deems such to be appropriate for a client. Strategic Advisers does not actively manage for alternative minimum taxes; state or local taxes; foreign taxes on non-U.S. investments; 
federal tax rules applicable to entities; or estate, gift, or generation-skipping transfer taxes. Strategic Advisers relies on information provided by clients in an effort to provide tax-sensitive investment 
management, and does not offer tax advice. Except where Fidelity Personal Trust Company (FPTC) is serving as trustee, clients are responsible for all tax liabilities arising from transactions in their accounts, for 
the adequacy and accuracy of any positions taken on tax returns, for the actual filing of tax returns, and for the remittance of tax payments to taxing authorities.

Views expressed are as of March 10, 2021, based on the information available at that time, and may change based on market or other conditions. Unless otherwise noted, the opinions provided are those of the 
speaker or author and not necessarily those of Fidelity Investments or its affiliates. Fidelity does not assume any duty to update any of the information. 

Information provided is for informational and educational purposes only. To the extent any investment information in this material is deemed to be a recommendation, it is not meant to be impartial investment 
advice or advice in a fiduciary capacity and is not intended to be used as a primary basis for your or your clients’ investment decisions. Fidelity and its representatives may have a conflict of interest in the products 
or services mentioned in this material because they have a financial interest in them, and receive compensation, directly or indirectly, in connection with the management, distribution, and/or servicing of these 
products or services, including Fidelity funds, certain third-party funds and products, and certain investment services. 

Investment decisions should be based on an individual’s own goals, time horizon, and tolerance for risk.

Investing involves risk, including risk of loss. 
Past performance is no guarantee of future results. 

Diversification and asset allocation do not ensure a profit or guarantee against loss. 

Generally, among asset classes stocks are more volatile than bonds or short-term instruments and can decline significantly in response to adverse issuer, political, regulatory, market, or economic developments. 
Although the bond market is also volatile, lower-quality debt securities including leveraged loans generally offer higher yields compared to investment-grade securities, but also involve greater risk of default or 
price changes. Foreign markets can be more volatile than U.S. markets due to increased risks of adverse issuer, political, market, or economic developments, all of which are magnified in emerging markets.

Fidelity does not provide legal or tax advice. The information herein is general and educational in nature and should not be considered legal or tax advice. Tax laws and regulations are complex and subject to 
change, which can materially impact investment results. Fidelity cannot guarantee that the information herein is accurate, complete, or timely. Fidelity makes no warranties with regard to such information or 
results obtained by its use, and disclaims any liability arising out of your use of, or any tax position taken in reliance on, such information. Consult an attorney or tax professional regarding your specific situation. 



Disclosures, continued

Index Information:

Indexes are unmanaged. It is not possible to invest directly in an index. 

Consumer Price Index: Consumer Price Index is a widely recognized measure of inflation calculated by the US Government. 

Ibbotson Large Company Stock Index: Ibbotson Large Company Stock Index is represented by the S&P 500® Composite Index (S&P 500) from 1957 to present, and the S&P 90 from 1926 to 1956.

S&P 500® Index: S&P 500® Index is a market capitalization–weighted index of 500 common stocks chosen for market size, liquidity, and industry group representation to represent U.S. equity performance.

The CFP® certification is offered by the Certified Financial Planner Board of Standards Inc. ("CFP Board"). To obtain the CFP® certification, candidates must pass the comprehensive CFP® Certification 
examination, pass the CFP® Board's fitness standards for candidates and registrants, agree to abide by the CFP Board's Code of Ethics and Professional Responsibility, and have at least three years of qualifying 
work experience, among other requirements. The CFP Board owns the certification mark CFP® in the U.S.

The third-party trademarks and service marks appearing herein are the property of their respective owners.

Fidelity® Wealth Services provides non-discretionary financial planning and discretionary investment management through one or more Portfolio Advisory Services accounts for a fee. Advisory services 
offered by Fidelity Personal and Workplace Advisors LLC (FPWA), a registered investment adviser, and Fidelity Personal Trust Company, FSB (FPTC), a federal savings bank. Nondeposit investment products and 
trust services offered through FPTC and its affiliates are not insured or guaranteed by the Federal Deposit Insurance Corporation or any other government agency, are not obligations of any bank, and are subject 
to risk, including possible loss of principal. Discretionary portfolio management services provided by Strategic Advisers LLC (Strategic Advisers), a registered investment adviser. Brokerage services provided by 
Fidelity Brokerage Services LLC (FBS), and custodial and related services provided by National Financial Services LLC (NFS), each a member NYSE and SIPC. FPWA, Strategic Advisers, FPTC, FBS, and NFS are 
Fidelity Investments companies.

Fidelity Brokerage Services LLC, Member NYSE, SIPC, 900 Salem Street, Smithfield, RI 02917 

© 2021 FMR LLC. All rights reserved. 

970242.1.0



Disclaimer

EY refers to the global organization, and may refer to one or more, of the member firms of Ernst & Young Global Limited, each of which is a separate 
legal entity. Ernst & Young LLP is a client-serving member firm of Ernst & Young Global Limited operating in the U.S.

Elements of this presentation is © 2021 Ernst & Young LLP. All rights reserved. No part of this document may be reproduced, transmitted or otherwise 
distributed in any form or by any means, electronic or mechanical, including by photocopying, facsimile transmission, recording, rekeying, or using any 
information storage and retrieval system, without written permission from Ernst & Young LLP. Any reproduction, transmission or distribution of this 
form or any of the material herein is prohibited and is in violation of U.S. and international law. Ernst & Young LLP expressly disclaims any liability in 
connection with use of this presentation or its contents by any third party.

Views expressed in this presentation are those of the speakers and do not necessarily represent the views of Ernst & Young LLP.

This presentation is provided solely for the purpose of enhancing knowledge on tax matters. It does not provide tax advice to any taxpayer because it 
does not take into account any specific taxpayer’s facts and circumstances.

The statements and opinions expressed in this presentations are those of the presenter and not necessarily those of Fidelity Investments. Ernst & Young 
and Fidelity Investments are independent entities and are not legally affiliated. Fidelity nor Ernst & Young can guarantee the accuracy or completeness 
of any statement or data.

These slides are for educational purposes only and are not intended, and should not be relied upon, as accounting advice.


