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At Fidelity, we know  
you have sophisticated  
investing needs that  
deserve careful attention. 

Whether you want to invest for retirement, generate income,  

manage the impact of taxes, or pass on a financial legacy to  

your loved ones, a separately managed account (SMA) from  

Fidelity might be the right fit to help you reach your particular  

financial goals. 

An SMA can serve as a component of—or a complement  

to—a well-thought-out portfolio strategy.

 



 
 
 You may be familiar with mutual funds and exchange-traded 

funds (ETFs) and how they can help you achieve your long- 
term financial goals. But you may not be as acquainted with 
SMAs or the specific role they can play in your portfolio. SMAs 
share certain traits with mutual funds and ETFs, but they may 
have some unique advantages.

Unlike mutual funds and ETFs, SMAs offer direct ownership 
of stocks, bonds, and other holdings, so you always have 
complete visibility into what you own. Better still, an SMA 
may provide more opportunities to personalize your account 
and apply tax-sensitive investment techniques in an effort to 
enhance after-tax returns. These are just some of the ways  
an SMA may be an effective way to help complement your 
overall portfolio.

An SMA is professionally 
managed with a specific 
investment objective, such 
as long-term growth or 
income. It typically focuses 
on a single asset class, such 
as stocks or bonds, and is 
designed around a particular 
investment strategy.

Complement 
An SMA may help complement your overall portfolio

Let’s look at some key differences between SMAs, mutual funds, and ETFs.

* For more information on the risks and costs associated with investing in SMAs, mutual 
funds, and ETFs, please refer to endnote 1.

FEATURE* SMAs MUTUAL 
FUNDS ETFs

Professional Money Management

Specific Investment Objective

Reduces Capital Gains Distributions

Potential for Personalized Tax Management

Direct Ownership of Securities

Opportunity to Bring in Existing Holdings

Low Minimums Available

Simplicity of Owning One Holding
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 At Fidelity, we put time, thought, and research into developing 

our separately managed accounts, which we believe will add 
value to our clients’ portfolios.

We craft our SMAs so they adhere to our high standards, 
customizing each SMA’s investment design. We do this to 
ensure that our clients have access to an investment option 
that may help them achieve a financial goal. Our SMAs are 
available only at Fidelity. 

Once an SMA is developed, we perform ongoing oversight  
to ensure that it remains true to its intended objective. We  
also seek to offer competitive pricing for our clients and  
leverage Fidelity’s size, scale, and reputation to provide  
additional value.  

For clients who are  
concerned with taxes, we 
harness the power of our 
tax-sensitive investment 
strategies3 and design our 
SMAs to offer different 
opportunities for tax  
efficiency. 

Craft  
We take a thoughtful approach to developing our SMAs

FEATURE* SMAs MUTUAL 
FUNDS ETFs

Professional Money Management

Specific Investment Objective

Reduces Capital Gains Distributions

Potential for Personalized Tax Management

Direct Ownership of Securities

Opportunity to Bring in Existing Holdings

Low Minimums Available

Simplicity of Owning One Holding

Our SMAs are crafted to help you  
achieve a financial goal.



FIDELITY® CORE BOND  
STRATEGY

Designed for investors 
who are looking for a 

taxable stream of income 
through broad exposure 
to the investment-grade 

bond market

FIDELITY® EQUITY-INCOME  
STRATEGY3

Designed for investors who  
are looking for U.S. stock 
returns with a focus on 

dividend income to help 
generate capital growth 

FIDELITY® INTERMEDIATE 
MUNICIPAL STRATEGY4

Designed for investors who 
want to earn federally tax-

exempt interest income and 
limit risk to principal over the 

long term

FIDELITY® U.S. LARGE CAP 
EQUITY STRATEGY3

Designed for investors who 
are looking for long-term 

growth of capital in an effort 
to provide greater returns 

than the S&P 500® Index over 
a full market cycle

FIDELITY® INTERNATIONAL 
EQUITY STRATEGY3

Designed for investors 
who are looking for capital 

appreciation in an effort 
to provide greater returns 
than the MSCI EAFE Index 

(Net MA Tax) over a full 
market cycle

BRECKINRIDGE INTERMEDIATE 
MUNICIPAL STRATEGY4

Designed for investors who 
want to limit risk to principal 

and earn federally tax-exempt 
interest income

FIDELITY® TAX-MANAGED  
U.S. EQUITY INDEX STRATEGY3

Designed for investors who  
are looking for long-term 
market exposure and are 

concerned with the impact of 
taxes on investment returns

FIDELITY® TAX-MANAGED 
INTERNATIONAL EQUITY 

INDEX STRATEGY3

Designed for investors who 
are seeking long-term growth 

potential of international 
developed-market stocks 
and are concerned with 
the impact of taxes on 

investment returns

Helping you achieve your financial goals is our top priority. Your investment 
professional will partner with you to discuss and help you choose an SMA 
that’s appropriate for you.

After you open your account, we will work with you throughout the year to 
help ensure that your SMA continues to be the right fit for your goals. 

Fidelity offers the following exclusive separately managed accounts:

Collaborate
A partnership focused on you



 

An SMA is not intended to provide a complete investment program. You are responsible for appropriate diversification of assets held 
outside your SMA.
Stock markets are volatile and can fluctuate significantly in response to company, industry, political, regulatory, market, or economic 
developments. Investing in stock involves risks, including the loss of principal. Foreign securities are subject to interest rate, currency 
exchange rate, economic, and political risks—all of which are magnified in emerging markets.
In general, the bond market is volatile, and fixed income securities carry interest rate risk. (As interest rates rise, bond prices usually 
fall, and vice versa. This effect is usually more pronounced for longer-term securities.) Fixed income securities also carry inflation risk, 
liquidity risk, call risk, and credit and default risks for both issuers and counterparties. Any fixed income security sold or redeemed 
prior to maturity may be subject to loss.
1 Keep in mind that investing, including investing in an SMA, mutual fund, or ETF, involves risk. They are subject to market fluctuation  
and the risks of their underlying investments. You may gain or lose money. Unlike mutual funds, ETF shares are bought and sold at  
market price, which may be higher or lower than their NAV, and are not individually redeemed from the fund. ETFs and mutual funds 
are subject to management fees and other expenses. In addition to any underlying expenses associated with an investment vehicle,  
SMAs are also subject to an annual advisory fee. Fidelity’s SMAs charge gross advisory fees that range from 0.20% to 0.90%, and  
vary based on total assets invested. The total fees and expenses applicable to mutual funds and ETFs are generally lower than those 
associated with SMAs. For more information on the specific fees and expenses associated with a particular SMA, mutual fund, or 
ETF, speak with your investment professional. 

2 Generally, ETFs swap securities for securities or redeem securities in kind, while mutual funds generally sell securities to redeem 
shares. The ETF redemption process is not always able to be executed in a way that avoids all capital gains. 

3 For Fidelity® Tax-Managed U.S. Equity Index Strategy, Fidelity® Tax-Managed International Equity Index Strategy, and taxable 
accounts in Fidelity® Equity-Income Strategy, Fidelity® U.S. Large Cap Equity Strategy, and Fidelity® International Equity Strategy, the 
portfolio manager applies tax-sensitive investment management techniques (including tax-loss harvesting) on a limited basis, at the 
discretion of the portfolio manager, primarily with respect to determining when assets in a client’s account should be bought or sold. 
With this discretionary investment management service, any assets contributed to an investor’s account that the portfolio manager 
does not elect to retain may be sold at any time after contribution. An investor may have a gain or loss when assets are sold.

4 The Breckinridge Intermediate Municipal Strategy and Fidelity Intermediate Municipal Strategy seek to earn income exempt from 
federal income tax. Income exempt from federal income tax may be subject to state or local tax. A portion of the income you receive 
may be subject to federal and state income taxes and may also be subject to the federal alternative minimum tax. You may also 
receive taxable income attributable to the sale of municipal bonds, because certain income, including short-term capital gains and 
gains on the sale of bonds characterized as market discount, are generally taxable as ordinary income, while long-term capital gains 
are typically taxable as capital gains. The municipal market can be affected by adverse tax, legislative, or political changes, and by 
the financial condition of the issuers of municipal securities. Such changes can affect the tax treatment of municipal bonds. Investing 
in municipal bonds for the purpose of generating tax-exempt income may not be appropriate for investors in all tax brackets or 
account types. Tax laws are subject to change and the preferential tax treatment of municipal bond interest income may be removed 
or phased out for investors at certain income levels. You should consult your tax advisor for questions pertaining to your specific 
situation.

The S&P 500® Index is an unmanaged, market capitalization–weighted index of 500 common stocks chosen for market size, liquidity, 
and industry group representation to represent U.S. equity performance. 
The MSCI EAFE Index (Net MA) is a market capitalization–weighted index that is designed to measure the investable equity 
market performance for global investors in developed markets, excluding the U.S. and Canada. Index returns are adjusted for 
tax-withholding rates applicable to U.S.-based mutual funds organized as Massachusetts business trusts.
You cannot invest directly in an index. Securities indexes are not subject to fees and expenses typically associated with managed 
accounts or investment funds.
Fidelity® Strategic Disciplines provides discretionary investment management for a fee. Fidelity® Strategic Disciplines includes 
the Breckinridge Intermediate Municipal Strategy, the Fidelity® Equity-Income Strategy, the Fidelity® Tax-Managed U.S. Equity 
Index Strategy, the Fidelity® U.S. Large Cap Equity Strategy, the Fidelity® International Equity Strategy, the Fidelity® Tax-Managed 
International Equity Index Strategy, the Fidelity® Core Bond Strategy, and the Fidelity® Intermediate Municipal Strategy. Advisory 
services offered by Fidelity Personal and Workplace Advisors LLC (FPWA), a registered investment adviser. Brokerage services 
provided by Fidelity Brokerage Services LLC (FBS), and custodial and related services provided by National Financial Services LLC 
(NFS), each a member NYSE and SIPC. FPWA, FBS, and NFS are Fidelity Investments companies.
FPWA has engaged Breckinridge Capital Advisors, Inc., to provide the day-to-day discretionary portfolio management of 
Breckinridge Intermediate Municipal Strategy accounts, including investment selection and trade execution, subject to FPWA’s 
oversight. Breckinridge is an independent registered investment adviser and is not affiliated with any Fidelity Investments company.
Fidelity Brokerage Services LLC, Member NYSE and SIPC, 900 Salem Street, Smithfield, RI 02917
© 2019 FMR LLC. All rights reserved.
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When you partner with Fidelity, you can feel confident you‘ll have an industry leader that will 
work hard to help you achieve your overall wealth planning goals. For more information:

Contact your  
Fidelity investment 

professional

Call Fidelity at  
800-544-9371

Visit  
Fidelity.com/pas




