
Reallocation is driven by our deep 
research on the business cycle
We believe the pace of U.S. economic growth can be 
an important driver of risk and returns for different 
investments as the U.S. economy moves through each 
phase of the business cycle. With reallocation, we can 
gradually modify the mix of stocks, bonds, and other 
investment exposures in your account. This may help 
manage risk while we seek opportunities for long-
term performance

A disciplined approach powers 
reallocation and rebalancing decisions
We continually monitor your account on your behalf 
and take action as needed. Our long-term focus on 
asset allocation, along with disciplined rebalancing, is 
aimed at helping you achieve your financial goals.

Rebalancing can help manage the level 
of risk in your account
When markets move over time, the mix of investments 
in your account usually shifts. With rebalancing, we 
buy or sell different investments to maintain the 
appropriate level of risk in your account. This may help 
keep your investment strategy on track.

We believe following a disciplined approach to managing your account helps ensure that your blend of investments remains properly 
aligned to your financial goals as the markets and the U.S. business cycle shifts over time.

Reallocating and Rebalancing Are Key Components of Disciplined Investing

Important information about performance returns. Performance cited represents past performance. Past performance, before and after taxes, does not guarantee future results and current performance may be 
lower or higher than the data quoted. Investment returns and principal will fluctuate with market and economic conditions, and you may have a gain or loss when you sell your assets. Your return may differ significantly 
from those reported. The underlying investments held in a client’s account may differ from those of the accounts included in the composite. No investment strategy or risk management technique can guarantee 
returns or eliminate risk in any market environment. Rebalance-only refers to trading activity within asset classes as well as rebalancing activity to address portfolio drift. Portfolio drift refers to the gradual deviation 
of a portfolio's asset allocation from its original target allocation due to performance variation among different asset classes. Rebalancing involves adjusting the allocation back to the portfolio’s target asset 
mix. See back for index definitions. Source: Fidelity Investments. Data as of 6/30/26. *Represents trading activity for Personalized Portfolios retirement accounts managed to a Growth with Income asset allocation with 
a Total Return Blended strategy only from June 2021 to June 2026. The amount of trading activity in all of our managed accounts will vary over time based on the judgment of the portfolio manager.

Questions? Contact your Fidelity Representative at 800.544.3455 

For example, since June 2021 we’ve taken action 54* times in Personalized Portfolios retirement accounts 
managed to a Growth with Income asset allocation in a Total Return Blended strategy.

Index Average Annualized Returns 1-Year 5-Year 10-Year

Dow Jones U.S. Total Stock Market Index 23.07% 12.24% 15.02%

Bloomberg U.S. Aggregate Bond Index 3.79% 0.08% 1.54%
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Additional important information
Keep in mind investing involves risk, including risk of loss.
Diversification and/or asset allocation do not ensure a profit or protect against loss. 

Bond performance—Bloomberg U.S. Aggregate Bond Index, Stock performance—Dow Jones U.S. Total Stock Market Index. Fidelity ® Wealth Services Model Trading Activity represented by the Fidelity® Wealth Services model 
portfolio for accounts managed with a Growth with Income strategy and the Blended preference.

Generally, among asset classes, stocks are more volatile than bonds or short-term instruments and can decline significantly in response to adverse issuer, political, regulatory, market, or economic developments. Although the 
bond market is also volatile, lower-quality debt securities, including leveraged loans, generally offer higher yields compared with investment-grade securities, but also involve greater risk of default or price changes. Foreign 
markets can be more volatile than U.S. markets due to increased risks of adverse issuer, political, market, or economic developments, all of which are magnified in emerging markets. 

Before investing in any investment product, you should consider its investment objectives, risks, and expenses. This material has been prepared for informational purposes only and is not to be considered investment advice or a 
solicitation for investment. Information contained in this report is as of the period indicated and is subject to change. Please read the applicable advisory program’s Form ADV Program Fundamentals, available from a Fidelity 
advisor or at Fidelity.com/information.  

Market indexes are included for informational purposes and for context with respect to market conditions. All indexes are unmanaged, and performance of the indexes includes reinvestment of dividends and interest income, 
unless otherwise noted. Review the definitions of indexes for more information. Please note an investor cannot invest directly into an index. Therefore, the performance of securities indexes do not incorporate or otherwise reflect 
the fees and expenses typically associated with managed accounts or investment funds.

Bloomberg U.S. Aggregate Bond Index is a broad-based, market-value-weighted benchmark that measures the performance of the investment grade, U.S. dollar-denominated, fixed-rate taxable bond market. Sectors in the 
index include Treasuries, government-related and corporate securities, MBS (agency fixed-rate and hybrid ARM pass-throughs), ABS, and CMBS.

Dow Jones U.S. Total Stock Market Index is a float-adjusted market capitalization–weighted index of all equity securities of U.S. headquartered companies with readily available price data.

Fidelity® Wealth Services provides non-discretionary financial planning and discretionary investment management through one or more Personalized Portfolios accounts for a fee. Advisory services offered by 
Strategic Advisers LLC (Strategic Advisers), a registered investment adviser. Brokerage services provided by Fidelity Brokerage Services LLC (FBS), and custodial and related services provided by National Financial Services 
LLC (NFS), each a member NYSE and SIPC. Strategic Advisers, FBS, and NFS are Fidelity Investments companies.

Fidelity Brokerage Services LLC, Member NYSE, SIPC, 900 Salem Street, Smithfield, RI 02917
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