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What is Sustainable Investing/ESG? 
A discipline that considers Environmental, Social, and Governance (ESG) criteria 
seeking to generate a positive societal impact within an investment framework 

3 
Source: Fidelity Investments. 

ESG stands for 
environmental, social, and 
(corporate) governance, 
which are generally 
viewed as the central 
factors in assessing the 
sustainability and ethical 
impact of an investment in 
a company or business 

Environmental factors consider 
how a company performs as a 
steward of the natural 
environment 

Social factors consider how a 
company manages relationships 
with its employees, suppliers, 
customers, and the communities in 
which it operates 

Governance factors consider the 
quality and reasonableness of a 
company’s leadership, executive pay, 
audits and internal controls, and 
shareholder rights 


 


 


 



Environmental 
Issues 

Social  
Issues 

Governance 
Issues 

Climate Change  Labor Standards  Audit Committee Structure 

Carbon Emissions Supply Chain Management Board Composition 

Air/Water Pollution Health and Safety Executive Compensation 

Energy Efficiency Human Capital Development Lobbying 

Water Scarcity and Stress Data Protection/Privacy Political Contributions 

Waste Management Gender Diversity Bribery and Corruption 

Raw Material Sourcing Employee Engagement Business Ethics 

Biodiversity and Land Use Labor Standards Corporate Behavior 

Defining Sustainable Investing/ESG 
Sustainable investing is a long-term investment approach that incorporates 
environmental, social and governance factors in the investment process 

4 
Source: Morningstar and MSCI. 


 


 


 



Sustainable Investing at Fidelity 



Environmental, Social And Governance Framework 
Dedicated ESG tools and resources to support the investment process 
 

Investment  
Decision-making 

Asset management teams leverage ESG principles as one component of the 
investment process 
• Evaluate companies from a variety of perspectives, including ESG factors, to develop a 

more robust information mosaic on which teams can build their investment theses  
• Augment internal research with independent third-party research, including the ability to 

access ESG ratings and analysis  

Tools and Resources 
Set of Fidelity resources available to assess and evaluate ESG-related topics 
• Incorporate ESG screening criteria and access third-party research across Fidelity 

platforms 
• Develop educational content and fund research information 

Dedicated ESG Team 
Designated team focused on promoting ESG across Fidelity 
• Work with investment management and proxy voting teams  
• Promote education and training on ESG topics 
• Develop analytics and reporting 
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Environmental, Social, and Governance Program 
Fidelity is an UNPRI (United Nations’ Principles for Responsible Investment) signatory 
and has implemented a program formalizing the principles in its day-to-day practices 
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ESG Program Elements 
at Fidelity Investments 

United Nations Principles for 
Responsible Investment 

Incorporate into investment process 

Report on progress 

Practice active ownership 

Promote transparency 

Collaborate with industry 

Develop robust reporting 

Adopt formal policy 

Integrate research 

Establish oversight and governance 

Adopt proxy guidelines 



 
ENVIRONMENTAL, SOCIAL 
& GOVERNANCE (ESG) 
INVESTMENT TRENDS 
 
 
 

FROM MSCI ESG RESEARCH LLC. 

Laura Nishikawa, CFA 
 
June 2017 



MSCI:  
A GLOBAL INDEX PROVIDER 
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1 Based on latest P&I AUM data and MSCI clients as of March 2017. 

2 As of March 31, 2017; defined as each share class of an exchange traded fund, as identified by a separate Bloomberg ticker. 
Only primary listings, and not cross-listings, are counted. 
3 As of December 31, 2016, as reported on March 31, 2017 by eVestment, Morningstar and Bloomberg.  
4 Accuracy calculated based on the number of corrections performed over total number of securities or data points covered. 
5 As of December 2016, according to Intersec LLC. 

Awards 
 
SRP’s European Structured Products & Derivatives 
Awards 2017  
Best Smart Beta Index Provider of the Year 
 
Hedgeweek Awards 2016 
Best Global Index Provider of the Year 
 
ETF.com 2016 (awarded in 2017) – America  
Index Provider of the Year 
 
ETF.com 2016 (awarded in 2017) – America  
Winner of Best Index Provider Website  
 
ETF.com 2016 (awarded in 2017) – Europe Winner 
of Best Index Provider Website  
 
ETF.com 2016 (awarded in 2017) – Europe Index of 
the Year - MSCI Emerging Markets SRI Index 
 
ETF.com 2016 (awarded in 2017) – Europe  
Index Provider of the Year 
 
Structured  Retail Products Awards 2016 
Best Propriety Index Provider of the Year 

97 of top 100 
global investment 

managers are MSCI 
clients1 

950+ 
ETFs are based on 

MSCI indexes, more 
than any other index 

provider2 

~ USD 11 trillion 
in assets are 

benchmarked to  
MSCI Indexes3  

190,000 
Indexes calculated daily 

10,000  
in real time 

99.96% 
accuracy rate4 

94% 
of US pension fund assets 
invested in global equities 
are benchmarked to MSCI5 



INTRODUCING MSCI ESG RESEARCH 
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1 Source: MSCI ESG Research as of March 2017 
2 Based on P&I AUM data as of Dec 2015 and MSCI clients as of March 2017 
3 Actual count of ESG indexes that MSCI produces 
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Frankfurt 

Geneva 

Beijing 

Hong Kong 

Manila 

Sydney Cape Town 

Mumbai 

San Francisco 

Boston 

New York 

Gaithersburg 

Monterrey 

Toronto Portland 
Tokyo 

MSCI ESG RESEARCH AWARDED FIRST PLACE IN  
13 OUT OF 17 CATEGORIES, INCLUDING: 

Best firm for Socially Responsible Investing Research  

 Corporate Governance Research  |  Indexes  |  Data   
Fixed Income Research  |  Emerging Markets Research  

170+  
ESG analysts1 
(280+ staff in 

21 offices)  

1000+ 
clients 

47of 50  
Global asset 
managers2 

TOP 

700+ 
MSCI ESG equity & 

fixed income 
indexes3 

Stockholm 

Chicago 
Seoul 



WHY ESG? WHY NOW? 
DRIVERS OF ESG INVESTMENT 
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THE WORLD IS CHANGING 
macro sustainability challenges, rising complexity, accelerating pace of change,  
rising business standards 

INVESTORS ARE CHANGING 
shifting investor preferences, demographic change, rising investor expectations 

PROLIFERATION OF DATA 
possible to measure what was previously unmeasurable 



WHY ESG?  
THE WORLD IS CHANGING  
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Air  
Pollution 

Aging  
Population 

Mass 
Migration 

Regime  
Stability 

Water  
Scarcity 

Disruptive  
Weather 

Drought 

Sea Level 
Rise 

Tax 
Transparency 

Infectious  
Disease 

Privacy &  
Data Security 

Desert- 
ification 

Food 
Shortages 



© 2016 MSCI Inc. All rights reserved.  
Please refer to the disclaimer at the end of this document. 

 
WEALTH HOLDERS ARE ASKING 
DIFFERENT QUESTIONS 

How can I align my 
investments with my 

values? 

Can my investments 
deliver positive social 

outcomes and 
competitive returns? 

I’m concerned 
about climate 
change risks. 
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WHAT IS ESG? 
INVESTOR OBJECTIVES 

I believe that 
incorporating ESG 
may improve my 

investment results. 

My investments 
should reflect 

my values. 

I want my 
investments to 

make a difference 
in the world. 



WHY ESG? PROLIFERATION OF DATA 
ACADEMIC STUDIES HIGHLIGHT POTENTIAL FINANCIAL IMPLICATIONS 
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Higher cost of capital 
for poor ESG performers, including loan debt, bond debt, and cost of equity. 
 
 
Higher volatility 
for poor ESG performers and after ESG events such as spills, labor strikes, and fraud. 
 
 
Accounting irregularities and performance 
linked to ESG and broad governance factors. 
 

 Sources: Chava, 2011; 20+ studies, both academic and industry; Lansilahti, 2012; Credit Suisse; Deutsche Bank; MSCI ESG Research, et al.; 
Huang, 2010; Bhagat and Bolton, 2008; Cremers et al., 2005; Deutsche Bank, 2012; ISS, 2011; et al. 



WHY ESG? 
IN GENERAL COMPANIES WITH ROBUST SUSTAINABILITY PRACTICES HAVE 
HISTORICALLY DEMONSTRATED STRONGER INVESTMENT RETURNS  

16 

Of studies show that stock price performance of 
companies was positively influenced by good 
sustainability practices. 

Of the research shows that solid ESG practices resulted in 
better operational performance of firms. 

 

Of the studies on the cost of capital show that sound 
sustainability standards lowered the cost of capital of 
companies. 
 

 

Source: https://arabesque.com/research/From_the_stockholder_to_the_stakeholder_web.pdf  

80% 
 
 
88% 
 
 
90% 
 



© 2015 MSCI Inc. All rights reserved.  

WHY ESG? IDENTIFY OUTLIERS 
VOLKSWAGEN (VW) EMISSIONS SCANDAL 
SEPTEMBER 2015: THE US ENVIRONMENTAL PROTECTION 
AGENCY ANNOUNCED EMISSIONS MANIPULATIONS CASE 

VW admits to installing software 
to circumvent nitrogen oxide 
emissions in diesel cars from 
model years 2009-2015 

482,000 vehicles in the US 
affected; potentially up to  

11 million globally  

Market value drops by  

USD 18 billion 
within a day 

CEO, Martin 
Winterkorn, resigns 

VW set aside  

USD 7.3 billion  
to cover potential costs 

 
Sources: EPA and  www.volkswagenag.com 2015 

For illustrative purposes only 

http://www.volkswagenag.com/
http://www.volkswagenag.com/


© 2015 MSCI Inc. All rights reserved.  

MSCI ESG RATINGS: VOLKSWAGEN 

Between 2013 and 2015 

MSCI ESG Controversies 
flagged VW on 
controversies classified 
under the categories of 
product and service 
quality, bribery and 
fraud and collective 
bargaining  

 

April 2015 

VW’s overall 
governance score was in 
the 28th percentile 
meaning it was lower 
than 72% of companies 
covered by MSCI ESG 
Research globally. It has 
been on a decline since 
last year 

May 2015 

VW was dropped 
from the MSCI 
ACWI ESG Leaders 
Index.  VW was not 
included in MSCI’s 
Governance Indexes 
launched in April 

 

August 2015  

VW upgraded to 'BBB' 
from 'BB‘ because of 
proactive steps to lower 
the environmental 
impact of its products - 
reducing its vehicle fleet 
carbon emissions and 
recall rates in recent 
years 

September 2015 

Following the scandal 
VW further downgraded 
from BBB to CCC for 
MSCI ESG Ratings & 
from Yellow to Red Flag 
for MSCI ESG 
Controversies* 

2012 2013 2014 Aug-15 Sep-15

BMW 

DAIMLER 

VW 

AAA 

AA 

A 

BBB 

BB 

B 

CCC 

2013 2015 

For illustrative purposes only 
*MSCI ESG Controversies flags controversy severity level at red, orange, yellow or green 
(most severe to no involvement).  

M
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https://mydesk-emea.msci.com/prx/000/https/webmail.int.msci.com/owa/redir.aspx?C=FJd0ppv9XUyO0yyji0O-HWgjiBMN1tII4fZStQinDA1rbo_qDjJ1xQbky2GdiO1MhbSzjbu_nuE.&URL=http://info.msci.com/e/36252/VW-ESGR/2rd9j3/371500442
https://mydesk-emea.msci.com/prx/000/https/webmail.int.msci.com/owa/redir.aspx?C=FJd0ppv9XUyO0yyji0O-HWgjiBMN1tII4fZStQinDA1rbo_qDjJ1xQbky2GdiO1MhbSzjbu_nuE.&URL=http://info.msci.com/e/36252/VW-IM/2rd9j5/371500442


MSCI  
ESG RATINGS 

19 Sources: MSCI ESG Research, As of October 2016 

Identify leaders and laggards, not business type exclusion 

Focus on most relevant ESG factors by industry 

Focus on risk exposure not just disclosure 

Analysis begins with a deep governance assessment 

AAA AA A BBB BB B CCC 

LEADERS AVERAGE LAGGARDS 



MSCI ESG RATING MODEL 
KEY ISSUE HIERARCHY  
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ENVIRONMENT PILLAR 

Climate Change 

Carbon Emissions 

Product Carbon 
Footprint 

Financing 
Environmental 

Impact 

Climate Change 
Vulnerability 

Natural Capital 

Water Stress 

Biodiversity & 
Land Use 

Raw Material 
Sourcing 

Pollution & 
Waste 

Toxic Emissions & 
Waste 

Packaging 
Material & Waste 

Electronic Waste 

Env. 
Opportunities 

Clean Tech 

Green Building 

Renewable Energy 

SOCIAL PILLAR 

Human Capital 

Labor 
Management 

Health & Safety 

Human Capital 
Development 

Supply Chain 
Labor Standards 

Product 
Liability 

Product Safety & 
Quality 

Chemical Safety 

Financial Product 
Safety 

Privacy & Data 
Security 

Responsible 
Investment 

Insuring Health & 
Demographic Risk 

Stakeholder 
Opposition 

Controversial 
Sourcing 

Social 
Opportunities 

Access to 
Communication 

Access to Finance 

Access to Health 
Care 

Opportunities in 
Nutrition & 

Health 

GOVERNANCE PILLAR 

Corporate 
Governance 

Board 

Pay 

Ownership 

Accounting 

Corporate 
Behavior 

Business Ethics 

Anti-Competitive 
Practices 

Corruption & 
Instability 

Financial System 
Instability 

Tax 
Transparency 

NEW: 
Three-Step Process 
1) Identify Key Issues By Industry  
2) Measure Risk Exposure 
3) Measure Risk Management 

 

 



DISTILLING THE SIGNAL FROM THE DATA 
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 Challenge: Where to draw the line between good and bad? 
 Approach: Focus on outliers within sectors, not whole sector exclusions 

MSCI ESG Rating Distribution (% weight) 
MSCI ACWI Index as of May 31 2017 

MSCI ESG Rating Distribution by Sector 
MSCI ACWI Index as of May 31 2017 

AAA AA A BBB BB B CCC 

LEADERS AVERAGE LAGGARDS 

7% 

14% 

23% 22% 

19% 

11% 

4% 

AAA AA A BBB BB B CCC 

0% 20% 40% 60% 80% 100%

Utilities

Telecommunication Services

Information Technology

Financials

Health Care

Consumer Staples

Consumer Discretionary

Industrials

Materials

Energy

AAA AA A BBB BB B CCC N/A



MSCI ESG LEADERS INDEXES 
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VERY SEVERE  
ESG controversies Top 50% 

By market cap  
ESG Sector Leaders 
(MSCI ESG Rating ‘BB’ 
or above) 

Controversial business 
activities (alcohol, 
gambling, tobacco, 
weapons, nuclear 
power) 

VALUES ALIGNMENT 1 BEST IN CLASS SELECTION 2 

A diversified sustainability benchmark designed to provide exposure to companies with 
high Environmental, Social and Governance (ESG) performance relative to their sector 
peers. 



MSCI ESG LEADERS INDEX PERFORMANCE 

23 
1September 28th, 2007 represents The MSCI ACWI ex USA Index inception date. The MSCI ACWI ex USA ESG Index  was launched on Jul 12, 2013. Data prior to the 
launch date is back-tested data (i.e. calculations of how the index might have performed over that time period had the index existed). There are frequently material 
differences between back-tested performance and actual results. Past performance -- whether actual or back-tested -- is no indication or guarantee of future performance. 

1 



NOTICE AND DISCLAIMER 
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This document and all of the information contained in it, including without limitation all text, data, graphs, charts (collectively, the “Information”) is the property of MSCI Inc. or its subsidiaries (collectively, “MSCI”), or MSCI’s licensors, direct or indirect 
suppliers or any third party involved in making or compiling any Information (collectively, with MSCI, the “Information Providers”) and is provided for informational purposes only.  The Information may not be modified, reverse-engineered, reproduced or 
redisseminated in whole or in part without prior written permission from MSCI.  

The Information may not be used to create derivative works or to verify or correct other data or information.   For example (but without limitation), the Information may not be used to create indexes, databases, risk models, analytics, software, or in 
connection with the issuing, offering, sponsoring, managing or marketing of any securities, portfolios, financial products or other investment vehicles utilizing or based on, linked to, tracking or otherwise derived from the Information or any other MSCI data, 
information, products or services.   

The user of the Information assumes the entire risk of any use it may make or permit to be made of the Information.  NONE OF THE INFORMATION PROVIDERS MAKES ANY EXPRESS OR IMPLIED WARRANTIES OR REPRESENTATIONS WITH RESPECT TO THE 
INFORMATION (OR THE RESULTS TO BE OBTAINED BY THE USE THEREOF), AND TO THE MAXIMUM EXTENT PERMITTED BY APPLICABLE LAW, EACH INFORMATION PROVIDER EXPRESSLY DISCLAIMS ALL IMPLIED WARRANTIES (INCLUDING, WITHOUT 
LIMITATION, ANY IMPLIED WARRANTIES OF ORIGINALITY, ACCURACY, TIMELINESS, NON-INFRINGEMENT, COMPLETENESS, MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE) WITH RESPECT TO ANY OF THE INFORMATION. 

Without limiting any of the foregoing and to the maximum extent permitted by applicable law, in no event shall any Information Provider have any liability regarding any of the Information for any direct, indirect, special, punitive, consequential (including 
lost profits) or any other damages even if notified of the possibility of such damages. The foregoing shall not exclude or limit any liability that may not by applicable law be excluded or limited, including without limitation (as applicable), any liability for death 
or personal injury to the extent that such injury results from the negligence or willful default of itself, its servants, agents or sub-contractors.  Information containing any historical information, data or analysis should not be taken as an indication or 
guarantee of any future performance, analysis, forecast or prediction.  Past performance does not guarantee future results.   

The Information should not be relied on and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or clients when making investment and other business decisions.  All Information is impersonal and 
not tailored to the needs of any person, entity or group of persons. None of the Information constitutes an offer to sell (or a solicitation of an offer to buy), any security, financial product or other investment vehicle or any trading strategy.  

It is not possible to invest directly in an index.  Exposure to an asset class or trading strategy or other category represented by an index is only available through third party investable instruments (if any) based on that index.   MSCI does not issue, sponsor, 
endorse, market, offer, review or otherwise express any opinion regarding any fund, ETF, derivative or other security, investment, financial product or trading strategy that is based on, linked to or seeks to provide an investment return related to the 
performance of any MSCI index (collectively, “Index Linked Investments”). MSCI makes no assurance that any Index Linked Investments will accurately track index performance or provide positive investment returns.  MSCI Inc. is not an investment adviser or 
fiduciary and MSCI makes no representation regarding the advisability of investing in any Index Linked Investments. 

Index returns do not represent the results of actual trading of investible assets/securities. MSCI maintains and calculates indexes, but does not manage actual assets. Index returns do not reflect payment of any sales charges or fees an investor may pay to 
purchase the securities underlying the index or Index Linked Investments. The imposition of these fees and charges would cause the performance of an Index Linked Investment to be different than the MSCI index performance. 

The Information may contain back tested data.  Back-tested performance is not actual performance, but is hypothetical.  There are frequently material differences between back tested performance results and actual results subsequently achieved by any 
investment strategy.  Constituents of MSCI equity indexes are listed companies, which are included in or excluded from the indexes according to the application of the relevant index methodologies. Accordingly, constituents in MSCI equity indexes may 
include MSCI Inc., clients of MSCI or suppliers to MSCI.  Inclusion of a security within an MSCI index is not a recommendation by MSCI to buy, sell, or hold such security, nor is it considered to be investment advice. 

Data and information produced by various affiliates of MSCI Inc., including MSCI ESG Research LLC. and Barra LLC, may be used in calculating certain MSCI indexes.  More information can be found in the relevant index methodologies on www.msci.com.  

MSCI receives compensation in connection with licensing its indexes to third parties.  MSCI Inc.’s revenue includes fees based on assets in Index Linked Investments. Information can be found in MSCI Inc.’s company filings on the Investor Relations section of 
www.msci.com. MSCI ESG Research  LLC. is a Registered Investment Adviser under the Investment Advisers Act of 1940 and a subsidiary of MSCI Inc.  Except with respect to any applicable products or services from MSCI ESG Research, neither MSCI nor any 
of its products or services recommends, endorses, approves or otherwise expresses any opinion regarding any issuer, securities, financial products or instruments or trading strategies and MSCI’s products or services are not intended to constitute investment 
advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such. Issuers mentioned or included in any MSCI ESG Research materials may include MSCI Inc., clients of MSCI or suppliers to MSCI, 
and may also purchase research or other products or services from MSCI ESG Research.  MSCI ESG Research materials, including materials utilized in any MSCI ESG Indexes or other products, have not been submitted to, nor received approval from, the 
United States Securities and Exchange Commission or any other regulatory body. 

Any use of or access to products, services or information of MSCI requires a license from MSCI.  MSCI, Barra, RiskMetrics, IPD, FEA, InvestorForce, and other MSCI brands and product names are the trademarks, service marks, or registered trademarks of 
MSCI or its subsidiaries in the United States and other jurisdictions.  The Global Industry Classification Standard (GICS) was developed by and is the exclusive property of MSCI and Standard & Poor’s.  “Global Industry Classification Standard (GICS)” is a service 
mark of MSCI and Standard & Poor’s. 

 

http://www.msci.com/


Fidelity Sustainable Index Funds & Resources 



Fidelity ESG Capabilities 
Fidelity’s product line-up includes dedicated ESG funds 
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THEMATIC FUNDS 

Fidelity Select Environmental & 
Alternative Energy Portfolio 

INDEX FUNDS 

Fidelity U.S. Sustainability 
Index Fund 

Source: Fidelity Investments. 

Fidelity International 
Sustainability Index Fund 



Fidelity Sustainability Fund Offering 
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Benchmark 
Characteristics 

Data as of 3/31/2017. 
Source: Fidelity Investments and MSCI. 

Fidelity U.S. Sustainability Index Fidelity International Sustainability Index 

Number of Constituents 894 

Annualized Turnover 10.66% 

Index MSCI ACWI ex USA ESG Index MSCI USA ESG Index 

MSCI Indexes seek to provide similar exposures to the parent index while aiming to include securities of 
companies with the highest ESG ratings, representing 50% of the market capitalization in each sector and region 

Expense Ratio Investor Class 0.30% 
Premium Class 0.25% 
Institutional Class 0.20% 

Investor Class 0.21% 
Premium Class 0.14% 
Institutional Class 0.11% 

Number of Constituents 354 

Annualized Turnover 13.81% 



MSCI USA ESG Index 
As of March 31, 2017 
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1 Sector Weights and Top 10 Holdings for Benchmark.  2 MSCI USA Index is the parent index for MSCI USA ESG Index.  Performance included for reference.  Data as of 3/31/2017. 
Source: Fidelity Investments and MSCI.  

As of 3/31/2017 Sector 

Microsoft Corp Information Technology 

Johnson & Johnson Health Care 

Alphabet Information Technology 

Procter & Gamble Consumer Staples 

Verizon  Telecommunications 

Merck Health Care 

Coca Cola Consumer Staples 

Walt Disney Consumer Discretionary 

Intel Corp Information Technology 

Cisco Systems Information Technology 

Information 
Technology 

21% 

Health Care 
15% 

Financials 
13% 

Consumer 
Discretionary 

12% 

Industrials 
9% 

Consumer 
Staples 

9% 

Energy 
7% 

Real Estate 
5% 

Utilities 
3% 

Materials 
3% Telecom 

2% 

Average Annual Total Returns (%) Cumulative  
YTD 1-Year 3-Year 5-Year 10-Year 

MSCI USA ESG Index1 5.28% 15.42% 8.57% 12.32% 7.08% 

MSCI USA Index2 6.23% 17.44% 10.17% 13.20% 7.55% 

Top 10 holdings may not be representative of current or future holdings and may 
change at any time. 

TOP 10 HOLDINGS1 (MSCI USA ESG INDEX) SECTOR WEIGHTS1 (MSCI USA ESG INDEX) 

  Past performance is no guarantee of future results. It is not possible to invest directly in an index. Index performance is not meant to represent that of any Fidelity mutual fund. 



MSCI ACWI ex USA ESG Index 
As of March 31, 2017 

29 

Average Annual Total Returns (%) Cumulative  
YTD 1-Year 3-Year 5-Year 10-Year 

MSCI ACWI ex USA ESG Index1 7.82% 12.83% 2.54% 6.43% N/A 

MSCI ACWI ex USA Index2 7.98% 13.70% 1.03% 4.84% N/A 

As of 3/31/2017 Sector 

Roche Holding Genuss Health Care 

Novartis Health Care 

Tencent Holdings Information Technology 

Taiwan Semiconductor MFG Information Technology 

Total Energy 

Commonwealth Bank of Aus Financials 

GlaxoSmithKline Health Care 

SAP Information Technology 

Toronto-Dominion Bank Financials 

BASF Materials 

Financials 
24% 

Industrials 
12% 

Consumer 
Discretionary 

11% 

Information 
Technology 

10% 

Consumer 
Staples 

9% 

Health Care 
9% 

Materials 
8% 

Energy 
6% 

Telecom 
5% 

Real Estate 
3% Utilities 

3% 

1 Sector Weights and Top 10 Holdings for Benchmark.  2 MSCI ACWI ex USA Index is the parent index for MSCI USA ESG Index.  Performance included for reference.  Data as of 3/31/2017. 
Source: Fidelity Investments and MSCI.  

Top 10 holdings may not be representative of current or future holdings and may 
change at any time. 

TOP 10 HOLDINGS1 (MSCI ACWI ex USA ESG INDEX) SECTOR WEIGHTS1 (MSCI ACWI ex USA ESG INDEX) 

  Past performance is no guarantee of future results. It is not possible to invest directly in an index. Index performance is not meant to represent that of any Fidelity mutual fund. 



Resources for ESG/Socially Responsible Investing 
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INVESTING IDEAS 

LEARNING CENTER 
https://www.fidelity.com/learning-center/trading-
investing/trading/socially-responsible-investing 

https://www.fidelity.com/mutual-funds/investing-
ideas/socially-responsible-investing 

THOUGHT LEADERSHIP 
 

 
VIEWPOINTS 
https://www.fidelity.com/viewpoints/active-
trader/strategies-for-sustainable-investing 

RESEARCH 
 

ETF SCREENER 
https://research2.fidelity.com/pi/etf-screener 

FUND SCREENER 
https://www.fidelity.com/fund-
screener/evaluator.shtml#!&ntf=Y&socres=Y 

STOCK SCREENER 
https://research2.fidelity.com/screener/stock-
screener 

Screenshots are for illustrative purposes only 

https://www.fidelity.com/learning-center/trading-investing/trading/socially-responsible-investing
https://www.fidelity.com/learning-center/trading-investing/trading/socially-responsible-investing
https://www.fidelity.com/mutual-funds/investing-ideas/socially-responsible-investing
https://www.fidelity.com/mutual-funds/investing-ideas/socially-responsible-investing
https://www.fidelity.com/mutual-funds/investing-ideas/socially-responsible-investing
https://www.fidelity.com/viewpoints/active-trader/strategies-for-sustainable-investing
https://www.fidelity.com/viewpoints/active-trader/strategies-for-sustainable-investing
https://www.fidelity.com/viewpoints/active-trader/strategies-for-sustainable-investing
https://www.fidelity.com/viewpoints/active-trader/strategies-for-sustainable-investing
https://www.fidelity.com/viewpoints/active-trader/strategies-for-sustainable-investing
https://www.fidelity.com/viewpoints/active-trader/strategies-for-sustainable-investing
https://www.fidelity.com/viewpoints/active-trader/strategies-for-sustainable-investing
https://www.fidelity.com/viewpoints/active-trader/strategies-for-sustainable-investing
https://www.fidelity.com/viewpoints/active-trader/strategies-for-sustainable-investing
https://www.fidelity.com/viewpoints/active-trader/strategies-for-sustainable-investing
https://www.fidelity.com/viewpoints/active-trader/strategies-for-sustainable-investing
https://www.fidelity.com/mutual-funds/investing-ideas/socially-responsible-investing
https://research2.fidelity.com/pi/etf-screener
https://www.fidelity.com/fund-screener/evaluator.shtml#!&ntf=Y&socres=Y
https://www.fidelity.com/fund-screener/evaluator.shtml#!&ntf=Y&socres=Y
https://www.fidelity.com/fund-screener/evaluator.shtml#!&ntf=Y&socres=Y
https://research2.fidelity.com/screener/stock-screener
https://research2.fidelity.com/screener/stock-screener
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Important Information 
Unless otherwise disclosed to you, in providing this information, Fidelity is not undertaking to provide impartial investment advice, or to give advice in a fiduciary 
capacity, in connection with any investment or transaction described herein.  Fiduciaries are solely responsible for exercising independent judgment in evaluating any 
transaction(s) and are assumed to be capable of evaluating investment risks independently, both in general and with regard to particular transactions and investment 
strategies.  Fidelity has a financial interest in any transaction(s) that fiduciaries, and if applicable, their clients, may enter into involving Fidelity’s products or services. 

A fund’s ESG criteria will affect the fund’s exposure to certain issuers, industries, sectors, regions and countries and could cause a fund to sell or avoid stocks that 
subsequently perform well. In addition, undervalued stocks that do not meet the ESG criteria could outperform those that do. 

Stock markets, especially foreign markets, are volatile and can decline significantly in response to adverse issuer, political, regulatory, market, or economic 
developments. Foreign securities are subject to interest rate, currency exchange rate, economic, and political risks, all of which are magnified in emerging markets. 
The performance of the fund and its index may vary somewhat due to factors such as fees and expenses of the fund, transaction costs, sample selection, regulatory 
restrictions, and timing differences associated with additions to and deletions from its index. 

Because of their narrow focus, sector investments tend to be more volatile than investments that diversify across many sectors and companies. 

Expense ratio is the total annual fund operating expense ratio from the fund's most recent prospectus. 

All indexes are unmanaged, and performance of the indexes includes reinvestment of dividends and interest income, unless otherwise noted. Indexes are not 
illustrative of any particular investment, and it is not possible to invest directly in an index. Securities indices are not subject to fees and expenses typically associated 
with managed accounts or investment funds.  

MSCI USA ESG Index represents the performance of stocks of large- to mid-capitalization U.S. companies with high environmental, social, and governance (ESG) 
performance relative to their sector peers, as rated by MSCI ESG Research. 

MSCI ACWI ex USA ESG Index is a capitalization-weighted index that provides exposure to companies with high environmental, social, and governance (ESG) 
performance relative to their sector peers, as rated by MSCI ESG Research. 

Information presented is for information purposes only and is not investment advice or an offer of any particular security.  This information must not be relied upon in 
making any investment decision.   Fidelity can not be held responsible for any type of loss incurred by applying any of the information presented. These views must not 
be relied upon as an indication of trading intent of any Fidelity fund or Fidelity advisor. 

References to specific companies are for illustrative purposes only and should not be construed as research reports, recommendations or investment advice. The 
stocks mentioned herein are not necessarily holdings invested in by FMR or its affiliates. The statements and opinions are subject to change at any time, based on 
market and other conditions. 

The views expressed by Laura Nishikawa are as of the date indicated and may change based on market or other conditions. Unless otherwise noted, the opinions 
provided are those of Laura Nishikawa, and not necessarily those of Fidelity Investments. 

Fidelity Investments & Pyramid Design is a registered service mark of FMR LLC.  

Third-party trademarks and service marks are the property of their respective owners. All other trademarks and service marks are the property of FMR LLC or an 
affiliated company. 

Before investing, consider the funds' investment objectives, risks, charges, and expenses. Contact Fidelity for a prospectus or, if available, a summary 
prospectus containing this information.  Read it carefully. 

Fidelity Brokerage Services LLC, Member NYSE, SIPC, 900 Salem Street, Smithfield, RI 02917 

806833.1.0         
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