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Markets are Pricing in a Slower Pace of Hikes
Than The Fed Articulated
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Other Developed Markets have Lower Yields than US
A Shared Set of Demand Drivers

May 2015 April 2016

Developed 10 Year 10 Year .

. . . Difference

1. Global Agg. Yield Countries ‘("/e)'f (Y/";ﬁ

(1] (1]

1-55% -> 134% 1 Switzerland 0.019 -0.412 -0.431
. 2 Japan 0.352 -0.100 -0.452
2. Agmg ) 3 Germany 0.451 0.097 -0.354
demographics 4 Denmark 0507 0299  -0.208
_ 10YR 5 Austria 0.556 0.303  -0.253
3. Regulatory policy / VAREASS| — 6 Netherlands 0590 0315  -0.275
banks need for AAA than 1% 7 Finland 0.483 0.370 -0.113
0 8 France 0.721 0.440  -0.281
9 Sweden 0.531 0.465 -0.066
10 Belgium 0.709 0.480 -0.229
11 Ireland 0.987 0.773 -0.214
12 Hong Kong 1.516 1.163 -0.353
13 Norway 1.545 1.170 -0.375
14 Canada 1.698 1.206 -0.492
15 Italy 1.527 1.327 -0.200
16 United Kingdom 1.841 1.351 -0.490
17 Spain 1.494 1.533 0.039
18 Israel 1.510 1.709 0.199
U.S. rates are not low relative to other hi 19 United States 2.131 1.717 -0.414

- -~
5 source: *Bloomberg as of May 4, 2015 at 1:41pm. **Bloomberg as of April 8, 2016 10:00 AM. Global Agg Yield as of May 4, 2015 and April 7, % F’de"ly

S 2016; Source, Barclays Live invEsSTMENTS B



Bond Returns vs. Interest Rates
(1940 — 2015)

Average Annual Return: 5.6% Average Annual 10YR Yield: 5.3%
Annual Return —10-yr Treasury Yield
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Represents recessionary period

Source: Barclays and Bloomberg as of 12/31/2015.

Note: From 1940-1975, bond returns are based on Fidelity Investments “Synthetic Aggregate’=67% Intermediate Government Bonds,
33% Long-term Corporate Bonds. From 1975-2015, bond returns are based on Barclays U.S. Aggregate Bond Index.

Past performance is no guarantee of future results. It is not possible to invest directly in an index. Index performance is not meant to
represent that of any Fidelity mutual fund.

See the Glossary at the end of this presentation for more information on any terms.



When Stocks Fall, Bonds Tend to Stabilize Portfolio

Returns
Bond Returns in Years when Stocks Were Down, 1926—-2015

peen CALENDAR YEAR TOTAL RETURN (%)

A S&P 500 m Investment-Grade Bonds
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Source: Morningstar EnCorr, Fidelity Investments (AART).
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Past performance is no guarantee of future results. Diversification does not ensure a profit or guarantee against loss. Bond returns

represented by the performance of the Barclays Aggregate Bond Index from January 1976 and by a composite of the IA SBBI U.S.

Intermediate-Term Government Bond Index (67%) and the IA SBBI U.S. Long-Term Corporate Bond Index (33%) from January 1926

through December 1975. Stock returns represented by the performance of the S&P 500 Index. % F.d

-~
See the Glossary at the end of this presentation for more information on any terms. ' e”m
INVESTMENTS



Bonds Have Been Attractive on a Risk/Return
Basis

EQUITY AND FIXED INCOME
Risk and Return Characteristics
January 1990—-March 2016

Percent m Barclays US Aggregate Bond Index
16 - S&P 500 Index

14 -

12

6.39

3.63

Annualized Total Return Risk Standard Deviation

Source: Fidelity Investments as of 03/31/2016.

Past performance is no guarantee of future results. Index performance is not meant to represent the performance of any Fidelity fund.
You cannot invest directly in an index. Sharpe Ratio: Bonds are represented by the Barclays Aggregate Bond Index from January 1976
and by a composite of the IA SBBI Intermediate-Term Government Bond Index (67%) and the IA SBBI Long-Term Corporate Bond Index
(33%) from January 1926 through December 1975. The Risk Free Proxy is represented by the IA SBBI 30 Day T-Bill Index. e% Fi e i'y
@
s

See the Glossary at the end of this presentation for more information on any terms. INVESTMENT
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Individual Bonds
Roger Young




Bond Ownership Varies Across Bond Types

US Treasuries Ownership ($15T) US Muni Bond Ownership ($3.7T)
$0.21 $0.13
s
Banks m Mutual
m [nsurers Funds
= Monetary Auth Banks
m Foreign/Intl
State & Local ® Insurers
m Pensions
= Other m Other
Source: SIFMA; Federal Reserve Growth in Recent Years
] 2000 | eote
US Treasuries $4.3T $15T
Municipals $3.1T $3.7T

Corporates $4.8T $8.2T %Fideli
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Annual Return

Bond Sub-asset Classes have different

Risk/Reward Characteristics
With individual bonds, YOU manage credit review and reinvestment

Bond returns vary by Considerations when investing
Bond Sector In Bonds

1. Assessing bond sectors and features

50%

30%
2. Assessing credit ratings

10%
3. Assessing liquidity

-10%

4. Assessing diversification

-30% -

HY Corp IG Corp Muni US Agg us
Treasuries

m2008 =2009 =m2010 =2011 m2012 m2013 =2014 m2015

Source: Barclays Capital, December 2015

HY Corp — Barclays Capital U.S. High Yield Index, IG Corp — Barclays Capital U.S. Corporate Investment Grade Index, Muni - Barclays Capital Municipal Bond Index, Global
Agg — Barclays Capital Global Aggregate Index, US Agg — Barclays Capital U.S. Aggregate Index, Agcy — Barclays Capital US Aggregate: Agencies Index, UST — Barclays

Capital U.S. Treasury Index % Fide'ism

11 Past performance is no guarantee of future results.



Accounts & Trade News & Insights Research Guidance & Retirement

Using the Bond Yield Table on Fidelity.com

- -
F'de"ty CUSTOMER SERVICE | OPEN AN ACCOUNT | REFER A FRIEND | LOG OUT

Investment Products

Home = Research = FixedIncome =

Fixed Income & Bonds

Find Bonds & CDs = Research & Markets Bond Tools = Service & Solutions  Understanding Bonds

Help/Glossary| % Email | [ Share

@ Are you paying too much for bonds elsewhere? See how we can save you hundreds of dollars over our competitors

L7)-

Choose from 40,000 new issue and secondary market bonds and CDs, and approximately 60,000 total offerings quotations when
including our depth of book Only $1 per bond concession for secondary bond trading, $0 for US Treasuries online.

Search Bonds or Funds

By CUSIP or Type (for bond name) Search by CUSIP

Cusip - Enter CUSIP number

Your Saved Searches (30 ) ¥  Bond Ladder

Yields Individual Bonds (51, 882) CDs (2,054 New Issues (259 Funds ETFs

Bond types and ratings are listed in the left column, maturities across the top. The numerical values represent the high or median yield
for each category based on offerings that may be available. Select a value to see bond search results.

View by: Highest Yield = Median Yield Pop out the yield table
Understanding This Table 3mo Emo 9mo 1yr 2yr Jyr Syr 10yr 20yr 30yr+
CDs (New Issues) 0.40% 0.50% 0.55% 0.70% 1.05% 1.25% 1.55% 235% 265% -
BONDS

U.S. Treasury 0.23% 0.43% 0.49% 0.73% 0.89% 1.08% 1.43% 1.89% 221% 2.70%
U_5. Treasury Zeros 0.26% 0.36% 0.41% 0.62% 0.81% 1.1% 1.48% 209% 258% =
Agency/GSE 0.58% 0.67% 0.74% 1.07% 124% 1.52% 1.89% 278% 33% -
Corporate (Aaa/AAA) 0.53% - - 1.08% 1.45% 1.53% 1.82% 253% 341% 3.95%
Corporate (Aa/AA) 0.50% 0.73% 0.86% 1.31% 1.56% 1.73% 2.15% 2.82% 3.62% 4.65%

For illustrative purposes only

Where can | learn more?

Research > Fixed Income Bonds & CDs

Contact Us

800-544-5372

Fixed Income Service
Messages

Investments

New Issue Bonds

New Issue Muni Bonds

Not a customer? Sign up to
access munis and other
offerings, research, and
tools

New CDs
Create a CD ladder (4:10)

Create a CD barbell (3:54)

Bond Funds
New Short Duration Fund
Options from Fidelity

ETFs
Fidelity Active Fixed
Income ETFs

AAA



Using the Bond Details Pages
Researching the bond’s features and attributes

Research = Fixed Income = Individual Bonds = Search Results

LOS ANGELES CNTY CALIF MET TRANSN

05.00000% 07/01/2020AUTH SALES TAX REV REF BDS SER. 2013-A

-

Overview

Details
cusip

Pay Frequency
Coupon
Maturity Date

Insurer

Price & Performance

544712403
SEMI-ANNUALLY
5.000

07/01/2020

N/A

Ratings
Moody's Rating

Upferlying Rating

-
Material Events
AN

Insured Rating

YES
i=1=3 Enhanced Rating
Bond Type Municipal Obligor Rating
Interest A | Dat 04/04/2013
nterest Accrual Date S&P Rating
Redemptive Features Rating
Call Protection YES Credit Watch
Conti ly Callabl -
ontinuously Lalabe Underlying Rating
Call Defeased -
Insurer Rating
Called Bonds NO
Make Whole Call no  SchoellCR
Sinking Fund Protection YES Obligor Rating
Sink Defeased NO
Extraordinary Redemption NO COUpOﬂ Information
Special Mandatory Redemption NO
Coupon Type
Special Optional Redemption NO .
Current Rate Effective Date
Put Option NO
Reset Frequency
Pre-Refunded NO

Escrow End Date

w |

Source: Fidelity.com, April 2016

-

Benchmark Reference
Benchmark Formula

Mext Reset Date

Effe

[=]

Effe

2 Print| A A A

Material Events
View documents on EMMA

01/08/2016 5:22 PM EST
FINANCIALS FILED
2015 OPERATING DATA FYE 06/30/15

01/08/2016 5:22 PM EST
FINANCIALS FILED
2015 CAFR FYE 06/30/15

11/24/2015 1:38 PM EST
OTHER MATERIAL EVENT
INCORPORATE OS5 BY REFERENCE

111172015 10:54 AM EST
MOODYS RATING UPGRADE
EFF 11/3/15 FROM AA2 TO AA1 STB OUTLK

04/24/2015 5:03 PM EDT
OTHER MATERIAL EVENT
INCORPORATE 05 BY REFERENCE

011272015 8:00 AM EST
FINANCIALS FILED
2014 CAFR FYE 06/30/14

011272015 8:00 AM EST
FINANCIALS FILED
2014 OPERATING DATA FYE 06/30/14

01/09/2015 9:12 AM EST
FINANCIALS FILED

ents

nts for this

ity

A uthority,
&l

1)

PMET

|

)
PMET

For illustrative purposes only



Issuer-Specific Credit Reports
Understand why a bond has its rating and potential risks

LOS ANGELES CNTY CALIF MET TRANSN

05.00000% 07/01/2020AUTH SALES TAX REV REF BDS SER. 2013-A

QOverview

Details
cusip

Pay Frequency
Coupon
Maturity Date
Insurer

QObligor
Material Events
EMMA

Bond Type

Interest Accrual Date

Redemptive Features
Call Protection

Continuously Callable

Call Defeased

Called Bonds

Price & Performance

5447124U3
SEMI-ANNUALLY
5.000

07/01/2020

MN/A

YES

YES

Municipal
04/04/2013

YES

NO

Source: Fidelity.com, April, 2016

14

Ratings
Moody's Rating

Rating

Watchlist
Underlying Rating
Insured Rating
Enhanced Rating
Obligor Rating

S&P Rating

Rating

Credit Watch
Underlying Rating

Insurer Rating

Current
Effective Date

AAT
01/08/2016

Current
Effective Date

AAA
01/08/2016

Prior

For illustrative purposes only

Hypothetical Trade = Fixed Income Alerts

Official Municipal Documents
Offering Statement (PDF)
DPC Data BF

Access official municipal documents for this
and other municipal bonds

/

Latest Municipal Reports

Summary: Los Angeles County
Metropolitan Transportation Authority
California; Sales Tax (PDF) &7

BY STANDARD & POOR'S — 6:38 PMET
1211815

Summary: California; General
Obligation; Joint Criteria (PDF) &7
BY STANDARD & POOR'S — &:57T PMET
0224116

Summary:

M Los Angeles County Metropolitan Transportation

Authority, California; Sales Tax

1US5184 535 mil Proposition A first tier snr sales tax rev rfdg bnds ser 2016-A due 07/01/2031

Long Term Rating AAA/Stable New
Los Angeles Cnty Metro Transp Auth sales tax prop
Long Term Rating AAA /Stable Affirmed
Rationale

Standard & Poor's Ratings Services assigned its '"AAA’ long-term rating to Los Angeles County Metropolitan
Transportation Authority (LACMTA or the authority), Calif.'s Proposition A first-tier senior sales tax revenue refunding
bonds, series 2016-A. At the same time, Standard & Poor's affirmed its 'AAA’ rating and underlying rating (SPUR) on
the authority's $1.14 billion parity bonds outstanding, secured by a first lien on Proposition A sales tax revenues. The
outlook is stable.

The ratings reflect our view of

The breadth of the Los Angeles County economy, with a growing population of more than 10 million residents;
Four years of pledged revenue increases, from fiscal 2011 to fiscal 2015, and an additional increase projected for
fiscal 2016;

Very strong, 4.1x coverage of maximum annual debt service (MADS) based on unaudited fiscal 2015 pledged
Proposition A revenues; and

Strong restrictions against additional parity bonds, including an effective 2.46x additional bonds test (ABT) and an
incentive not to issue additional debt to the fullest extent of the ABT so as to preserve revenues after payment of
debt service to subsidize transit operations.

The authority will use the proceeds of the 2016-A bonds to refund and defease the outstanding variable-rate 2008-A1
bonds, 2008-A2 bonds, 2008-A3 bonds, and 2008-A4 bonds. Following this issuance, the authority will not have any
variable-rate bonds outstanding. In addition, the trust agreement includes a springing amendment. The amendment
will take effect and remove the reserve requirement for all new bonds issued once 60% of all first tier senior-lien bonds
outstanding are issued under the new reserve fund provision; based on current projections, management assumes that
this will oceur in four to five years. The reserve requirement will remain in place for currently outstanding bonds.

The authority’s sales tax bonds are eligible to be rated above the sovereign because we believe the authority can

maintain better credit characteristics than the US. in a stress scenario. Under our criteria "Ratings Above The

Fidelity




Using Pricing Information to “ See the Market”
Aggregated, live “Depth of Book™ and historical trading prices

Research = Fixed Income = Individual Bonds = Search Resulis

LOS ANGELES CNTY CALIF MET TRANSN

05.00000% 07/01/2020AUTH SALES TAX REV REF BDS SER. 2013-A

Overview

Price & Performance

asic Analytics

Complex Analytics

(Bid) NIA Duration to Worst
I 140 oo Option Adj
Depth of Book View ption Adjusted Spread
i 2= iy Convexity to Worst
Ask Yield to Maturity 0.851% Option Adjusted Convexity
Yield to Sink -

Current Yield

Third Party Price
Spread to Treasuries
Treasury Benchmark
Recent Trade

Price

Quantity

Date/Time

Buy/Sell

4.273%
116.862
0.424-

View Recent Trades

=0T

250
04/21/2016 15:20:00
CB

Source: Fidelity.com, April 2016

For illustrative purposes only

374 Action  Yield Quantity(Min)  Price Price  Quantity(Min) Yield Aftributes

3.80 117 345

2357

[ —
016 Recent Trades

LOS ANGELES CNTY CALIF MET TRANSN 05.00000% 07/01/2020AUTH SALES TAX REV REF BD S SER. 2013

Depth of Book as 0f04/25/2016 at09:00 am
Bids Asks

116.983 75(5) 0.851 ME CP SFP
200(5) 0.770 ME CP SFP

*Indicates best price

LOS ANGELES CNTY CALIF MET TRANSN 05.00000% 07/01/2020AUTH SALES TAX REV REF BDS SER.2013-A

¥/ Display Recent Trades | Qty: ® 50 100 All

Price Quantity Yield Date/Time BuyiSell
17.457 250 0.750 04/21/2016 03:20:00 Customer Buy
117.232 250 0.800 04/21/2016 03:20:00 Dealer to Dealer
16.677 450 0.924 04/21/2016 11:25:00 Customer Sell
116.884 40 0.880 04/20/2016 12:25:26 Customer Buy
116.503 40 0.972 04/20/2016 12:09:39 Customer Sell
116.884 150 0.880 04/20/2016 12:07:05 Customer Buy
115419 150 1224 04/18/2016 10:51:03 Customer Sell

116.56 10 0.978 04/11/2016 12:32:41 Dealer to Dealer
116.66 10 0.956 04/11/2016 12:32:40 Customer Buy
116.232 10 1.070 04/01/2016 12:01:07 Customer Buy
115.732 10 1181 04/01/2016 11:56:59 Dealer to Dealer
115.68 10 1.203 03/29/2016 10:13:12 Dealer to Dealer
115.93 10 1.148 03/29/2016 10:13:12 Dealer to Dealer
116.406 60 1.050 03/22/2016 11:33:02 Dealer to Dealer
116.406 60 1.050 0372212016 11:32:59 Customer Buy
115.768 20 1.200 03/21/2016 12:32:42 Customer Sell
16.171 50 1113 03/18/2016 02:45:19 Customer Sell
116.575 10 1.041 03/11/2016 02:02:02 Customer Sell
116.81 35 1.010 03/02/2016 01:25:14 Customer Sell
116.949 kLY 0.980 03/02/2016 01:25:14 Dealer to Dealer
17.421 40 0.892 02/25/2016 02:27:13 Dealer to Dealer

& Fidelity

INVESTMENT



Understanding the Impact of Transaction Costs
Compare Fidelity’s $1 per bond with mark-up competitors

4= Print Email | [ Share

Don't overpay for bonds. See
why it can be better to buy
your bonds here.

To learn more about our competitive fees, contact a Fixed
Income Specialist at 800-544-5372.

Search for Bonds

See how we stack up against the competition?

Morgan Stanley Wells Fargo TD Ameritrade Merrill Lynch Fidelity
average mark-up average mark-up average mark-up average mark-up concession

Corporate Bonds $23.28 $20.19 $14.04 $11.04 $1

Municipal Bonds $12.50 $12.24 $11.85 $13.43 $1

il . |

Example Trade $275 - $510 $265 - $440 $260 - $305 $240 - $295 $22
Where can | learn more?

G www.Fidelity.com/go/bond @!@Fidelily

Source: Fidelity.com, April 2016 For i”ustrative purposes On|y INVESTMENTS ©
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Bond Market News and Reports
News and analysis from Fidelity and 3"-parties

Accounts & Trade News & Insights

Home » Research = FixedIncome = Research & Markets »

ome & Bonds

Find Bonds & CDs

Research & Markets § Bond Tools  Service & Soluti Underst;

AGGREGATE BND: 1889.88 2509 (0.14%)  CBOT TREASURY: 200.72-052 (-0.26%)
US CORP: NA NA (NA%) US AGENCY: 161599 0.71 (0.04%)

Fixed Income Market Data

Yield Curve Key Rates  Market Benchmarks
Graph Data DATA AS OF END OF PREVIOUS BUSINESS DAY - D4/13/2016

1« [ Aggregate Bnd « Il CBOT Treasury 1« @ nunicipal

« [ us corp

i« [l Us Agency

0%

1%

2%

4%

Market data is provided by Interactive Data Managed Solutions Terms and Conditions.

Source: Fidelity.com, April 2016

Guidance & Retirement

ding Bonds

MUNICIPAL: 233.02 0.07 (0.03%)

Economic Calendar

— —

Consumer Price Index
04/14/116 08:30 AM EDT

Consumer Price Index - 08:30 AM EDT

Jobless Claims - 08:30 AM EDT

Bloomberg Consumer Comfort Index - 09:45 AM
EDT

Atlanta Federal Reserve Bank President Dennis
Lockhart Speech - 10:00 AM EDT

Federal Reserve Gov Jerome Powell Speech -
10:00 AM EDT

Showing 5 of 12 events. View zall events.

For illustrative purposes only

News, commentary, and research reports are from third-party sources unaffiliated with Fidelity. Fidelity does not endorse or adopt their content.
Fidelity makes no guarantees that the information supplied is accurate, complete, or timely, and does not provide any warranties regarding results

17 obtained from its use

Investment Products

Help/Glossary| % Email | @ Share AAA

Contact Us

800-544-5372

Fixed Income Service
Messages @

Want to have us call you
now?

Enter your phone number and
we'll call you back immediately.

News & Analysis

Dedicated Resources
Volatile bond market

Puerto Rico Resources

Notall Local G.O.s Are
Created Equal (PDF)

Fidelity Viewpoints
Lessons from the

Fed NEW

Get more yield on your
cash




Key Advantages of Individual Bonds
Using Fidelity’s Proprietary Tools to Plan & Monitor

1. Bonds mature — plan for future expenses, real
estate tax payment, college education, reinvestment

Fixed Income Analysis —
with interest rate sensitivity

Summary Calculations -
2. Cash flow planning - bond valuationsmay | e T
fluctuate but cash flow is consistent, barring an Cash Distributon (Estimated Inerest & Principal
issuer default e e e
3. Research before you invest - bond structure — : |
and prICIng - | . %ﬂ;lﬁwlﬁlﬁmm Tax (AMT, Municipal Bonds I I
o —__ —
a2 |. 130
4. Strive to lower costs — use Depth of Book. N - - e B
Compare Fidelity to firms with significant markups. - o T —
New issue products no charge at Fidelity?! o wn
Sector Exposure (Corporate Bonds Only) hterest Rate Sensitivity Illuomor Bondi &CDs
h | modlhwtml a\unhag@su nnm fy indnidual fixed income positions and your overall pontfolio. Positions.
5- Monitor your holdings _ Fixed Income Analysis; ::::: _ ::‘ pWh x 1\ lh val rmd c[:wnge nyul n evm The Duration calculation used is Option-Adjusted Duration. Show More
P . - ‘our Portfolio Value by Duration @ VWhat does this chart show? 20-25years W 1419 years T13years W 0-Gyears
Alerts on maturities, ratings changes | ™ —
State Exposure (Municipal Bonds Only) R;%:f - Is.&ss:ma o e 2D 150 %
| | ssas0is

Where can | learn more?

For illustrative purposes only

1) Fidglity makes certain new issue products available without a separate transaction fee. Fidelity Brokerage Services LLC and
Natighal Financial Services LLC receive compensation for participating in the offering as a selling group member or underwriter

Research > Fixed Income Bonds & CDs > Bond Tools tab

. INVESI'MEN‘I‘ ]




mETFs compare to mutual

funds?
Lee Sterne

INVESTMENTS



Bond Fund Market Landscape Ending

Assets
] $3.1T
T - Fixed Income Mutual Fund Growth
= Flows
3.5 400
3.1 . 3.1
3 O 3.1 59 3.1 | 350
/ \ - 300
2.5
#2 ' - 250
=2.0 \ - 2005
2 s
o - 150 &
3 %
21.5 2
1.0 - ‘ - 50
Bl
0.5 -
- .50
0.0 - | | | | | L

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015  Ytd-2/16

Source: Simfund as of 2/29/16

INVESI'MEN‘I' J




Bond ETF Market Landscape

Total Assets SB

400

350

300

250

200

150

100

50

Ending
Assets
Fixed Income ETF Asset Growth $354B
| 70 <
m Assets =——YQY Asset Growth 254 :2
s
2
O
9
<

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

Source: Morningstar Direct 3/30/16



What is a Mutual Fund?
* Investment Strategy Registered under the 1940 Act:

— Professionally Managed portfolio of securities
— Can be either passively, enhanced or actively managed
— Investors access directly from mutual fund provider

What is an Exchange-Traded Fund (ETF)?

 An ETF is an evolution of the mutual fund which:
— Offers exposure to a certain segment(s) of the market
— Can be either passively, enhanced or actively managed
— Investors access through brokerage account
— Investors buy or sell shares on Exchange at the market price
— Market Price may differ from NAV
— Shares are not individually redeemable with the ETF
— Potentially more tax efficient

D Where can | learn more on Fidelity.com?

Research > Learning Center > ETFs and Mutual

‘ Funds: What to consider
'} ) P Fidelity




Intra-day trading on
exchange at market
price which may be
higher or lower than
NAV

Allows Limit, Stop and
Conditional Orders

Allows Shorting and
Margin

Mutual Funds

Most transact once a
day at closing NAV

No Limit, Stop or
Conditional Orders

No Shorting (Margin
30 days)

Things to know about TRADING ATTRIBUTES

= Fidelity Log In

Understanding how mutual
funds, ETFs, and stocks trade

BY FIDELITY LEARNING CE

Beginner | Trading | Exchange-Traded Funds

E “ u m 885 wh voted found this helpful

Before you begin executing your sector investing strategy, it's

important to understand the differences between how mutual funds, | 7
exchange-traded funds (ETFs), and stocks trade. The table below =
summarizes the topics reviewed in this article. Read on to learn more. a
u]
Mutual Funds vs. ETFs and Stocks &
Mutual Funds ETFs Stocks
Investment  $1,000 to $10,000 1 share 1share
Minimum:
Trades Once per day, Throughout the =~ Throughout the
executed: after market close  trading day and = trading day and
during during extended
extended hours  hours trading
trading
Settlement From1to3 3 business days 3 business days
period: business days (Trade date + (Trade date + 3)

31

Where can | learn more on Fidelity.com?

Images are for illustrative purposes only.

Research > Learning Center > Understanding how mutual funds,
ETFEs, and stocks trade

&3 Fidelity

INVESTMENT



24

Things to know about COSTS

* EXxpense ratios

« Commissions (certain
ETFs may be traded
commission free)

» Bid-Ask spreads

*  Premium/Discounts

\» Tracking error

Mutual Funds

Expense ratios

Transaction Fee (Load
and no-load)

May have redemption
fees

G Where can | learn more on Fidelity.com?

Research > ETFs > ETF / ETP Screener

ETF/ETP* Screener

Y Criteria { Hide
Save to My Screens Clear All

ETP Type
ETFs 1632

Leveraged / Inverse
Mot Leveraged or Inverse 1438

Met Expense Ratio

Show Chart | Definition C7

0.00% | to 9.45%
D Very High 30
{1.33% and above) out of 50
D High 37
(0.95% — 1.33%) out of 97
D Medium 309
(0.63% — 0.95%) out of 555
() tow 653
(0.31% — 0.63%) out of 678
D Very Low 406
(0 — 0.31%) out of 411

Market Median: 0.50%

T —_"

Images are for illustrative purposes only.




Things to know about ACCESS,

TRANSPARENCY & TAXES

N

Asset class specific,
maturity focused and
broad market

Generally, daily
transparency of all
holdings

Capital gains tend to be
lower due to creation &
redemption feature

Mutual Funds

Asset class specific,
maturity focused and
broad market

Holdings data usually
at least 1 month old

Less tax efficient
structure, all
shareholders bear tax
burden

Portfolio Composition: FLTB

FIDELITY LIMITED TERM BOND ETF g
50.6309 4 0.0009 (0.00%) as oF 12:14:532M ET 04202018

Quotes delayed at least 15 min. Log in for real time quote.
Trade % | AddtoWatch List | SetAlert | Prospectus, Repor

+ Buy Online Commission-Free. Restrictions apply.

ETP's Prospectus Stated Objectives

Seeks to provide a high rate of income. The fund normally invests at
least 80% of its assets in investment-grade debt securities of all types
and repurchase agreements for those securities.

ETP Portfolic Characteristics ~s oF 041182016

Independent third-party analytics of the daily basket holdings shown belo
characteristics of its underlying holdings. Their use of standardized calcu!
not reflect ETF Managers' methodology to determine porifolio characternis
Managers' investment approach and performance in their Portfolic Chara

KA Basket Holdings

Total: 323 (Long: 322 | Short: 0)

 Top 10 45.13%

‘. m QOther 54.87%
Top 10

UST 0.875 1113017 UNITED STATES TREASURY 12.97%

UST 1.625 07/31/20 UNITED STATES TREASURY 9.86%

UST 0.750 D215/19 UNITED STATES TREASURY 8.50%

29)

Where can | learn more on Fidelity.com?

Images are for illustrative purposes only.

Research > Learning Center > What's in your ETF ? Understanding
ETF portfolio composition

& Fidelity

INVESTMENTS



Mutual Fund Research

Fidelity® Corporate Bond Fund

FCBFX | No Transaction Fee ' | § Fidelity Fund Pick 2

Summary | Performance & Risk | Ratings | Composition

Morningstar? Snapshot™
AS OF 3/31/2016; MORNINGSTAR CATEGORY: CORPORATE BOND

Overall Rafing

LB 8.6 S

Returns
[ 1] ]
LOW  AVG

HIGH LOW

*Data provided by Morningstar.

Performance : @
AS OF 33112016
Average Annual Returns

3Yr 5¥r
+2.62% +5.36%

YTD (Daily)* 1¥r
+4.05% -0.53%

*AS OF 4/18/2018; Value is cumulative

Hypothetical Growth of $10,000+: @
AS OF 3/31/2016; MORNINGETAR CATEGORY: CORPORATE BOND

YTD 1Y 3¥ 5Y 10Y

201 2012 2013 2014 2015

ANG

Fees and Distributions

Expenses

HIGH

Life
+5.78%

141k

2016

LOWER

Buy/Trade

Add to Watch List | Compare

Commentary | View All Tabs|

Risk of this Category

HIGHER

Det
Iar;

A
418

Exp
102

Expl
1072

Min
Turl
2720

Port
3731

Shal
(5M)
3731

12
a1

Chart

Por
30-

Fund Overview
Objective
Seeks a high level of current income.

Strategy

MNormally investing at least 30% of assets in investiment-grade co
corporate debt secunities and repurchase agreements for those

lower-guality debt securities. Engaging in transactions that have 3

the fund, including dernvatives.

Risk

Portfolio Diversification®+: @
AS OF 373172016

In gener:
rates rise
for longe:
default, i
securities
the credil U.S. Agency
exchang
subject &
rates de
Leverage
be realiz

U.5. Treasury

Other Government Related (J.3. & Mon-U.S.)
Corporate

MBS Pass-Through

ABS

Additio| MBS
This des
fund's pn

CMOs
Cash

Net Other Assets

Additional Diversification
AS OF 33172016

Futures, Options, and Swaps

Use the information available to
learn more about an individual
Mutual Fund or to compare to
others.

Commonly used pages include:

Summary — one-page summary
with details on Category,
expense ratios, ratings and

objectives

Portfolio Composition — view
the Top 10 Holdings

Compare — perform a side-by-
side comparison of up to 5
different securities

92.66% B1.85% e

0.00% ooow |
0.00% ooow |
0.00% oo0% |
0.00% ooow |
2.22% ooo%w |
0.71% oo00% |
0.00% -




I I F R e S e ar ‘ I l Draw | Events | Indicators | Compare | Settings ADVANCED CHART 21 B -
05/26/2015 ©50.43 HS5049 L5043 C50.49 Vol 9,310.00 | &
52.00
Learn about an individual ETF or compare to similar. s
. . . 51.00
)
Detailed Quote — Bid/Ask, Volume ,and Yield NPTt T e
' el el f |-| i e Il !
H . A o eyl || T | A | |p‘"q il " -||"'\‘"’j e |'| Ll 50.00
Profile : Summary of Holdings, Performance and Structure LU o
Portfolio Composition — view the Top 10 Holdings s
. . . . . 43.50
Compare — side-by-side comparison of 5 similar ETFs . s
May Jun Jul Aug zap od Mov Dec 2016 Feb Mar Apr
2015 I 2016 [
—— m
. . TODAY 2D 5D 10D 1M 3M &M YTD 1Y 2Y 5Y 10Y MAX Fi ency: DALY -
Portfolio Composition MORE N e
Top 10 Holdings 44 25% )
R o Fide"-‘y CUSTOMER SERVICE | OPEN AN ACCOUNT | REFER A FRIEND | Q
UST 0875 1173017 UNITED STATES TREASURY  1298%
ST 1.625 0721720 UNITED STATES TREASURY  0.82% Accounts & Trade MNews & Insights Research Guidance & Retirement Investment Products
UST 0.780 0211318 UNITED STATES TREASURY  B.49% ':-.E.-) ‘Welcome to the new ETF research experience. See the latest features (7) | Feedback | Classic view
CASH Cash (Important note) 582%
(2]
BAC 2830 D2/01/18 TN BANK OF AMERICA CORP 177 FLTB @ F|DEHTY UM_IT_ED TERM B(_JND _ETF ) +Mote  +SetAlert  +Watch List  Prospectus
G5 2825 01/3110 MTH  GOLDMAN SACHS GROU... 1.33% [+] Buy Online Commission-Free  + Multi-Credit Grades Fixed Income ETF
ABI 2.150 02118 ANHEUSER-BUSCH INBEV...  1.13% Day Range Previous Close Bid x Size Volume et Assats 0-Day SEC Yield Met Expensa Ratio
JPM 2760 08/23/20 20...  JPMORGAN CHASE & CO 105% $50.51 e 55048 530.43x 10 112 ! } 1.09% 0.45%
0.05 (0.10%) C $113.65M
0 3
CMCSA 81200310120 COMCAST CORP 102 As oF Q:Wgw - u]_;zmm 52Week Range Open Rskx Size S0-DayAvg.Vol.  NetFlows (Prior Distribution Yield Price Performance [S2-Wk)
DCENT 152 A Sr SofBul... DISCOVER CARD EXECUT...  1.03% P $30.51 $50.55 x 49 154,215 ;E_‘Saﬂ Day) . -0.53%
Wiew all 325 huldingsﬂ Long 324 | Short @ 1 Quete Info
Profile Similar ETF8 How is this list determinad? See more similar ETPs MORE >
FLTE is & capitalization-weighted, non-leveraged, actively managed fixed income ETF with the benchmark index of Sarclays U.S. (2] FLTE Iost SimiEr BSV FTSD CsJ FLRN
Commission-Frae
Gowvernment/Credit 1-5 Year Bond Index. The ETF's geographic objective is the United Ststes with a focus on a blend of issuer types. Fidality Limhzd ‘Vanguard Shorl-  Frankiin Short ISharee 1-3 Year  SPDR Barclays
Stated Objectives | Portfolio Characteristics Report | Fidelity Commentary Temm Bona 77 | FLOT Tem Sond ETF - Ourstion U.S. Cradit Sond ETF - Capital
|=narse Flastng g:ernmenl I(I‘:‘::“F?;al.m
What is it holding? How is it performing? How is it structured? ERTEEE S
AS OF 042502016 AS OF 033112016
Top 10 Holdings Spansor
(1 Mok up 46 225 of porsiio oaans  FrosRemmm lmgey | ety Managemant & Ressah Buy Online Commission- @ 5wy oz | @ Swyoninz | N Mo No Mo
Inception Date Free? Restiotions Apgly Commission-Free| Commisskan-Fres)
QP Top Debt Type ¥TD +1.00% +283% | 100E204 ) ) ) ) ) i
Corporate (55.72%) Asset Class Fied Income Fixed Income Fieed Income Fied Income Fieed Income Fixed Income
Net Assets AS OF 03312018
. 4 Week +H1.32% +2 8% .
[‘@ IT“P Cf‘dr:: g'::: g $112.7M Investment Philosophy Actively Passively Passively Actively Passively Passively
I =
vesime: 13 Weeks #.21% #1185% B Online Commission-Free Managed Managed Managed Managed Managed Managed
Top Maturity Yes ; r
G h iste Term (43.14%) & Month +H.77% +1.74% o 1) . Price Perf. (32 Weaks) -0ER% -041% 010 1.28% 0T -0EER
Saa more 52 Week +1.10% s07E% Structure & Tax Impa Met Assets $112.65M $2.388 $44.56B $192.56M $11.076 $392.41M
Open-End Investmant Company P 12046
S ¥ this matters
mars e Net Expense Ratio .45% 0.20% 0.10% 0.30% 0.20% 0.15%
Tracking Errer 016 .05 0.04 - 0.05 013

Images are for illustrative purposes only.
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Mutual Fund Screener: Easy Search Tool

Build your own
screen by identifying

o CHERUEIERS
important to you

Find a mutual fund

Name, Symbol, Family, or Top 10 Holding I@

EV - Organize and track your favorite funds with My Research. Get Started & ‘

SEARCH AND COMPARE FUNDS

Look for the Fidelity Fund Picks or

Mo Transaction Fee only
Learn more

* Compared to Morningstar category average ‘ © More Options

. o . FUND FAMILY
£ Fund Picks from Fidelity " Picks From

- FUND TYPE =
Every quarter, our experts review all funds available Learn more about th;
through Fidelity, including other companies’ funds, to fromthe leading fina @ by Class/Categary O by Risk
find the ones that meet our selection criteria. recommending.
© View Funds © View Funds

[ Al Asset Classes

[ Allocation

1 Alternative

[ commodities

[ Intemational Equity
] Money Market

[ Municipal Bond

['] Sector Equity
Taxable Bond

SELECT FUND TYPE Fidelity el Datino.ofs ci " H
) [4] OVERALL
funds onl

@® by Class/Category O by Risk Iy RATING* Mutual Fund Results O ransaC |0n ee COI’]S
Asset Class =

@ FundPicks " REFINE YOUR SEARCH . £nd higher X Returns: Below average and higher X Resst Search
Taxable Bond [~] R fom Fidelity RETURNS . '\Fﬂﬂmc:""g ¢ ¢ ¢ Bookmark Search

unds Fidelity Funds Only X  NTF Only X .. See More Criteria
Category Mo Transaction €% Fideliy Funds only
1 Categories Selected ﬂ Fee funds only EXPENSES* D % Fund Picks from Fidelity
Overview ent & Fees | Momingstar Rankings | Income Characteristics Help me read this table F7

Data as of 03/31/3 erwise noted

N Expense Ratio
[=omnare | Morningstar YTD
C S Hai Category (Daily) 1¥r  3¥rw 5¥r  10Y¥r Het'  Gross?
Matching fAelity Funds:
D a H Fidelity® Mortgage Intermediate- 210% 222% 258% 358% 408% 045% 0.45%
Securities Fund Term Bond
0 a Spartan® U.S. Bond Intermediate- 347% 2.00% 242%  274% 457T% 0.07T% 0.17%
Index Fund - Fidelity Term Bond
O 9 2 Fidelity® Total Bond Intermediate- 3.86%  0.85% 234% 400% S5.18% 0.45% 0.45%
Fund (FTBFX) Term Bond 951 Rated
D a Spartan® U.5. Bond Intermediate- 343% 187% 230% 363% 452% 02% 0:22% ok ok
Index Fund - Investor Term Bond 951 Rated
O a 2 Fidelity® Investment Intermediate- 374%  0.03% 1.85%  3.89%  4.33%  0.45% 0.45% Aok ok
Grade Bond Fund Term Bond 951 Rated
D a 2 Fidelity® Intermediate | Intermediate- 274% 183% 180% 320% 428% 045% 0.45% ok ko
Bond Fund (FTHRX)  Term Bond 551 Rated

* Closed Fund | * Closed to New Investors | § Transaction Fee or Load

Where can | learn more?

Research > Learning Center
> What are Bond Funds?

There when you need it - embedded educatio
in the screener to help along the way.

INVESTMEN



ETF/ETP Screener: 2 Ways to Get Started

ETF/ETP* Screener

Build your own
screen by
identifying criteria

Y Criteria < Hide

No criteria applied
Start a new screen by selecting criteria below.

that is important to
you

ADD CRITERIA:

OR  View All

Search Criteria...

+ Basic ETF / ETP Facts (14 Criteria)

L Objectives (12 Criteria)

e Trading Characteristics (22 Criferia)

Or select a theme
that best
describes the type

Start your ETF screen by applying filters to t

of ETF you are
looking for.

What type of ETF are you looking for?

iShares (v

&

Choose an Investment Type Heipue choose | View Risks

iShares Fixed Income

Fidelity Fixed Income
JBETFs

IETFs

@ Commission-Free

ssing Markets
te & Government

High Yield

U.S. Floating Rate
39ETFs

7ETFs

U.S. Inflation Protected
29 13ETFs

by BLACKROCK®
Fidelity iShares Sector Fixed Income
O Commission-Free @ Commission-Free
ning soon!
to begin?

ETEZ

ol
b1 | | when investing in ETFs

ut ETFs >

Global Total Bond
4ETFs

U.S5. Mortgage/Asset
Backed

Where can | learn more?

Research > Learning Center >

Finding an ETF that’s right for you with
Fidelity’s ETF/ETP Screener

U.5. Municipal
35ETFs

Preferred Securities
TETFs
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ETF/ETP Screener: Results

Read more about the theme

Save to My Screens | Clear Al included as well as excluded.

Income Performance &
Characteristics Risk

Basic Facts

Theme: Fixed Income Technicals

This theme includes ETFs that may invest in a blend of

backed debt with an intermediate term maturity
objective or 50% or less exposure fo short-term
maturity debt. ETFs are excluded if high yield exposure

Analyst Opinions

equals 20% or greater. Results are sorfed by MNet
Assets and e?«:lude ETNs, Schedule K-1 Issuers, and Action  Symbol e 9 ETP Name Net Assets
Fremgsder e produets D AGG e ISHARES CORE US AGGREGATE BOND $34.9B8
MATCHES: 18 (] BND WANGUARD TOTAL BOND MARKET $29.28
ADD CRITERIA: D siem
— Print, Download or Save your results
ISearch Critenia... OR  View All D . o S s268
+  Basic ETF / ETP Facts (14 Criteria SCHWAB US AGEGREGATE BOND 3258
+  Objectives (12 Criteria) Commission-free icon TOTAL RETURN TACTICAL ETF $2.28
+  Trading Characteristics (22 Criteria) C] GVI AARES INTERMEDIATE GOVERMMENT CREDIT BOND $2.0B
4+ Performance (16 Criteria) D BNDS SPDR BARCLAYS AGGREGATE BOMD 51.28
+  Volatility (10 Criteria) D VBND WIDENT CORE US BOND STRATEGY FUND $409.0M
+ Fundamentals (12 Criteria) D GBF ISHARES GOVERMMENT CREDIT BOND F352.0M
+  Technicals (4 Criteria) () FBND €) @3  FIDELTYTOTALBONDETF $132.1M

Y Criteria {Hide U.S. Total Bond Theme to understand what is ] 1-18 of 18 Results

40 PM ET 04/07/2016

U.S. Government, corporate and mortgage/asset- Take action on selected... ﬂ Add My ETFs §21 Print Resulis [ Download Results

Theme
Criteria

@

e e e e e e e e e e

Images are for illustrative purposes only.



Bond Mutual Funds and ETFs on Fidelity.com

Bond Mutual Funds

Over 2,300

Subject to Transaction
Fees

Over
950

NO TRANSACTION FEE

o
&3 Fidelity

INVESTMENTS

280 Fidelity Funds

Bond ETFs

Over 230

Subject to Commission
Fees

COMMISSION FREE

_ VAR
i iShares: €5 Fidelity

NVESTMENTS

26 iShares ETFS FBND FLTB FCOR

Free commission offer applies to online purchases of Fidelity ETFs and select iShares ETFs in a Fidelity brokerage account. Fidelity accounts may require minimum balances. The sale of ETFs is subject to an activity assessment
fee (of between $0.01 to $0.03 per $1,000 of principal). iShares ETFs and Fidelity ETFs are subject to a short-term trading fee by Fidelity if held less than 30 days. For iShares ETFs, Fidelity receives compensation from the ETF
sponsor and/or its affiliates in connection with an exclusive, long-term marketing program that includes promotion of iShares ETFs and inclusion of iShares funds in certain FBS platforms and investment programs. Additional
information about the sources, amounts, and terms of compensation is described in the ETF’s prospectus and related documents. Fidelity may add or waive commissions on ETFs without prior notice. BlackRock and iShares are
registered trademarks of BlackRock, Inc. and its affiliates. $7.95 commission applies to online U.S. equity trades in a Fidelity account with a minimum opening balance of $2,500 for Fidelity Brokerage Services LLC retail clients.
Sell orders are subject to an activity assessment fee of between ($0.01 to $0.03 per $1,000 of principal). Other conditions may apply. See Fidelity.com/commissions for details.

ETFs are subject to market fluctuation and the risks of their underlying investments. ETFs are subject to management fees and other expenses. Unlike mutual funds, ETF shares are bought and sold at market price, which may be
higher or lower than their NAV, and are not individually redeemed from the fund. Stock markets are volatile and can fluctuate significantly in response to company, industry, political, regulatory, market, or economic developments.

Investing in stock involves risks, including the loss of principal.
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Summary and Next Steps
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Why Buy Bonds at Fidelity?

Wh y B u y B 0 n d S & C DS at F i d e | Ity Fids’i'y CUSTOMER SERVICE | OPEN AN AGCOUNT | REFER A FRIEND | LOG IN a

Accounts & Trade News & Insights Research Guidance & Retirement Investment Products

With industry-low fees, award-winning online tools, and dedicated support, it's easy to Home » Wiy Fidcty » 5 Font | i Emal | @@ Share | AAA

see why Fidelity is ranked A+ in bond investing.!

The award-winning tools and services to —
Industry-low fees execute your trading strategy 2[]1 6 BEST
Enjoy pricing thatbeats markup-b ased bond brokers over 98% of the time.? Recently rated the #1 overall broker, it's not just what you invest in, but

who you invest with. Open an account today and get 300 free trades.? ONLINE BRO KER

= Trade new issues for free.® .0 8 8

= Trade secondary bonds for just §1 per bond—a savings of $13 per bond compared to

. . Get Free Trades Now
the industry average.”

= Purchase US. Treasuries online for free or for a flat rate of just $19.95 when placed with a
representative.

= Pay a maximum concession of $250 for individual bond orders or just $50 for those maturing in a year

or less.
BARK)N’S Best Online Broker 2016
Barron's 2 rated us #1 Online Broker in 2016. We also earned highest ratings for trading
Over 40,000 bonds and CDs capabilities, investing tools, trade execution, and more. Get details
We offer one of the largest bond inventories available from a single brokerage firm. e

= Choose from over 40,000 bonds and CDs, aggregated from hundreds of dealers around the o

country. ppewwer INVESTOR'S BUSINESS DAILY® Named Top Online Brokerage Firm 2015 & 2016 by Investor's Business

= Access a regular stream of new issue tax-exempt municipal offerings from various states - Daily
44 different states in 2014.

For two years in a row, Investor's Business Daily® named Fidelity the top online
brokerage firm in its annual report. We also earned the top spot for research tools,

= Select from over 100 FDIC-insured new issue CDs, from a variety of banks with multiple maturities and investment research, and more. Get details

competitive rates.*

Bond tools and resources

Our tools and educational resources can help you succeed as a fixed income investor. Q v StockBrokers com Rated #1 Overall Broker 2016 by StockBrokers.com
StockBrokers.com “ rated Fidelity the #1 Overall Broker in their 2016 Online Broker

Images are for illustrative purposes only.
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Awards & Recognition: Fixed Income

34

FIXED-INCOME MANAGER Franco Castagliuolo and Bill Irving FUND AWARDS Fund
OF THE YEAR AWARDS Nominee: 2011 and 2014 2015

Fidelity Municipal Bond Team 3 Year Fidelity Intermediate Government Income

Winner: 2003 | Nominee: 2002, 2008, and 2011 Spartan Long-Term Treasury Bond Index

Spartan Short-Term Treasury Bond Index

FIXED-INCOME MANAGER Fidelity Municipal Bond Team Fidelity Intermediate Government Income
OF THE DECADE AWARDS 2009 Nominee 5 Year Spartan Short-Term Treasury Bond Index
10 Year Fidelity Intermediate Government Income

FANTASTIC 50, August 2015  Fidelity Total Bond Fund

MORNINGSTAR 4 & 5 STARST 34 Funds

25 FAVORITE NO-LOAD  Fidelity Intermediate Muni Income

“The Goldilocks of Bond Funds” “Intermediate-Term Bond Alternatives
Morningstar, June 2014 to PIMCO Total Return” XSU;LLAthZ%TGDS
Morningstar, October 2014 P
5 ETFS FOR 2015 Fidelity Total Bond ETF
“8 Great Core Bond Funds” Total Bond, GNMA, Government Income o . .
Morningstar, March 2015 BEST FIDELITY FUNDS F!del!ty Intermediate Muni Income
FOR INCOME INVESTORS Fidelity Total Bond
ANALYST RATINGS:T /7 SILVER / 3 BRONZE July 2015
2014 RATED MONEY Fidelity Institutional Money Market Tax-Exempt CL I*

FUND REPORT AWARDS Fidelity Institutional Money Market Tax-Exempt CL III*

Highest Net Total Returns

Intermediate Bond ¢ Investment Grade Bond ¢ Short Term Bond » AAA-rated National Tax-Free Funds Category

Strategic Income ¢ FA Investment Grade Bond ¢ FA Municipal Income
FA Strategic Income

Conservative Income Bond « Spartan U.S. Bond Index « Spartan U.S. Bond MONEY 50-BEST Fidelity Total Bond
Index Advantage MUTUAL FUNDS 2014

T As of 3/31/16.

*You could lose money by investing in a money market fund. Because the share price of the fund will fluctuate when you sell your

shares they may be worth more or less than what you originally paid for them. The Fund may impose a fee upon the sale of your

shares or may temporarily suspend your ability to sell shares if the Fund’s liquidity falls below required minimums because of market

conditions or other factors. An investment in the fund is not insured or guaranteed by the Federal Deposit Insurance Corporation or

any other government agency. Fidelity Investments and its affiliates, the fund’s sponsor, have no legal obligation to provide financial

support to the fund, and you should not expect that the sponsor will provide financial support to the fund at any time. The municipal

market can be affected by adverse tax, legislative or political changes and the financial condition of the issuers of municipal

securities. A portion of the dividends you receive may be subject to federal and state income taxes. Capital gains realized by the fund - -
generally will be subject to taxation at each level. The fund may invest in municipal securities whose interest is subject to the federal % F’de"ly
alternative minimum tax. Il Ina iy aTiD e



Your Next Steps

» Locating the Products on Fidelity.com

» More education and support services
» How to buy

Individual Bonds Bond Mutual Funds Bond ETFs

Fidelity.com > Research > Fixed Income  Fidelity.com > Research > Mutual Funds Fidelity.com > Research > ETFs
ETF/ETP Screener
https://fixedincome.fidelity.com/ftg

https://www.fidelity.com/fund-
w/fi/FILanding

https://research2.fidelity.com/pi/et
screener/research.shtml

f-screener

Fixed Income & Bonds

Find Bonds & CDs  Research & Markets  Bond

Mutual Funds Research P e v

Name, Syrbod, Famiy, or Top 10 Mok

G
@ Are you paying too much for bonds elsewhere? See how we can save you hundreds of dollars over our competitors

Drganise and Irack your Taveebe funds wilh My Résearch. Get Slarted &

Choose from 40,000 new [ssue and secondary market bonds and CD:

SCARCH AND COMPARL FUNDS
and Y when
including our depth of book Only $1 per bond concession for secondary bond trading $0 for US Treasuries online.

SELECT FUND TYRE
Search Bonds o Funds

Start your ETF screen by applying filters to the left

® by Cuass/Categony by Rk n :::\k:l\‘,
What type of ETF are you looking for?
By CUSIP or Type (for band name) Search by CUSIP mﬂi' e ::"‘:;‘::7
Your Saved Searches (M)~ Bond Ladder :%'_2!‘;!- w
Yilds  Individual Bonds s CDsz

o Transaction
¥ WD e tends oni
s | Fuds  ETFs

iShares
by BLanifiock:
vERALL  Trolririrlr  Any Mesingstar
5 RATING® e
Bond types and. listed in the left column, i the top. Th the high i
foreach caregory on offerings 1y be available.

1
Fadalty haies Socton
° . L]
RETURNS" Aecy Rrkams raling
see bond search results o o

Fiand income
EXPEMSES" I:;’-'
b Mot sure where to begin?
s am mooy i
o e
1 1.48% e Top & mtes
e ’ Fund Picks from Fidelity .. Picks From Independent Experts
Tam Every quarter, our experts review all funds available L mone about the mutusal funds that the experts

35

For illustrative purposes only %F'de"sly



Thank youl!

In general, the bond market is volatile, and fixed income securities carry interest rate risk. (As interest rates rise, bond prices
usually fall, and vice versa. This effect is usually more pronounced for longer-term securities). Fixed income securities also
carry inflation risk, liquidity risk, call risk and credit and default risks for both issuers and counterparties. Any fixed-income
security sold or redeemed prior to maturity may be subject to loss.

Interest income earned from tax-exempt municipal securities generally is exempt from federal income tax, and may also be
exempt from state and local income taxes if the investor is a resident in the state of issuance. A portion of the income
received may be subject to federal and state income taxes, including the federal alternative minimum tax. In addition,
investors may be subject to tax on amounts recognized in connection with the sale of municipal bonds, including capital
gains and “market discount” taxed at ordinary income rates. “Market discount” arises when a bond is purchased on the
secondary market for a price that is less than its stated redemption price by more than a statutory amount. Before making
any ir:jvestment, investors should review the official statement for the relevant offering for additional tax and other
considerations.

The tax information contained herein is general in nature, is provided for informational purposes only, and should not be
construed as legal or tax advice. Fidelity does not provide legal or tax advice. Fidelity cannot guarantee that such information
is accurate, complete, or timely. Laws of a particular state or laws that may be applicable to a particular situation may have
an impact on the applicability, accuracy, or completeness of such information. Always consult an attorney or tax professional
regarding your specific legal or tax situation.

For secondary market fixed-income trades to which concessions apply, minimum charges for rep-assisted trades are $19.95.
The maximum charge applied to a fixed-income trade is $250. The maximum charge will be reduced to $50 for securities
with a maturity date of one year or less.

Please note that concessions may impact the total cost of the transaction and the total, or "effective," yield of your
investment. The offering broker may separately mark up or mark down the price of the security and may realize a trading
profit or loss on the transaction.

Past performance is no guarantee of future results.

Before investing in any mutual fund or exchange-traded fund, you should consider its investment objectives, risks,
charges, and expenses. Contact Fidelity for a prospectus, an offering circular, or, if available, a summary
prospectus containing this information. Read it carefully.



Important Information

Not FDIC Insured. May Lose Value. No Bank Guarantee.
Not NCUA or NCUSIF insured. May lose value. No credit union guarantee.

© 2015 Morningstar, Inc. All rights reserved. The information contained herein: (1) is proprietary to Morningstar and/or its affiliates;
(2) may not be copied or distributed; (3) is not warranted to be accurate, complete, or timely. Neither Morningstar nor its content
providers are responsible for any damages or losses arising from any use of this information. Morningstar is a registered trademark
of Morningstar, Inc., and is not affiliated with Fidelity Investments.

Fidelity does not review the Morningstar data. For mutual fund performance information, you should check the fund’s current
prospectus for the most up-to-date information concerning applicable loads, fees, and expenses.

Third-party trademarks and service marks are the property of their respective owners. All other trademarks and service marks are
the property of FMR LLC or an affiliated company.

Established in 1988, the Morningstar Fund Manager of the Year award recognizes portfolio managers who demonstrate excellent
investment skill and the courage to differ from the consensus to benefit investors. To qualify for the award, managers’ funds must
have not only posted impressive returns for the year, but the managers also must have a record of delivering outstanding long-term
performance and of aligning their interests with shareholders’. The Fund Manager of the Year award winners are chosen based on
Morningstar’s proprietary research and in-depth evaluation by its fund analysts.

For the 2003 Fixed-Income Manager of the Year award, Morningstar evaluated 1,851 bond fund managers on long- and short-term
returns, shareholder-friendly management style, and strength of conviction in investing decisions. From Fidelity’s muni fund lineup,
Mark Sommer, Jamie Pagliocco, and Kevin Ramundo’s team was nominated for 2011 Morningstar Fixed-Income Manager of the
Year. From Fidelity’s muni fund lineup, Christine Thompson, Mark Sommer, and Jamie Pagliocco’s team was nominated for 2008
Morningstar Fixed-Income Manager of the Year. To be nominated, managers’ funds must have not only posted impressive returns
for the year, but the managers also must have a record of delivering outstanding long-term performance and aligning their interests
with shareholders’. Effective 06/30/2010, Christine Thompson was appointed Bond Group Chief Investment Officer for FMRCo.

Kiplinger considers funds that do not levy a sales load and generally avoid funds with high ongoing fees. They favor funds with
modest minimum initial investments. Kiplinger closely examines the track records of portfolio managers. Outstanding long-term
performance is a given. They also pay attention to how those results were achieved. Consistency is important for Kiplinger, as is the
link between returns and risk. Funds that have produced modest returns are perfectly acceptable for Kiplinger if they have taken
below-average risks. One subpar year doesn’t disqualify a fund from consideration. Kiplinger asks portfolio managers directly to
describe their strategies, styles and thought processes for buying and selling stocks or bonds.
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Index Definitions

Barclays Capital U.S. High Yield Index is a market value-weighted index that covers the
universe of dollar-denominated, fixed-rate, non-investment grade debt.

Barclays Capital U.S. Corporate Investment Grade Index is a market value-weighted index of
investment-grade corporate fixed-rate debt issues with maturities of one year or more.

Barclays Capital Municipal Bond Index is an unmanaged index that includes investment-
grade, tax-exempt, and fixed-rate bonds with maturities greater than two years selected from
issues larger than $75 million.

Barclays Capital U.S. Aggregate Index is an unmanaged index that tracks domestic
investment-grade bonds, including corporate, government, and mortgage-backed securities.

Barclays Capital U.S. Treasury Index is a market value-weighted index of public obligations of
the U.S. Treasury with maturities of one year or more.
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