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Bond Market Update
Christine Thorpe
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Bond Returns During Various Rate Environments
The power of the payoff function
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Source: Bloomberg and Fidelity Investments, as of 5/4/23. Past performance is no guarantee of future results. It is not possible to invest directly in an index. 
All market indices are unmanaged. Not intended to represent the performance of any Fidelity fund.

BLOOMBERG U.S. AGGREGATE BOND INDEX
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Fed Funds Target Rate: Market Expectations and Fed 
Projections

Labor Force 
Peak (1962–
1982): 2.3%
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Source: Federal Reserve and Bloomberg, as of 5/3/23. 
The Federal Open Market Committee (FOMC) is the branch of the Federal Reserve Board that determines the direction of monetary policy.
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U.S. Treasury Curve Steepness

Source: Bloomberg, as of 3/31/23. Past performance is no guarantee of future results.
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When Stocks Fall, Bonds Have Tended to help Stabilize 
Portfolio Returns

Source: Morningstar EnCorr, Fidelity Investments (AART).
Past performance is no guarantee of future results. It is not possible to invest directly in an index. All indices are unmanaged. Index performance is not 
meant to represent that of any Fidelity mutual fund. Diversification does not ensure a profit or guarantee against loss. Bond returns represented by the 
performance of the Bloomberg U.S. Aggregate Bond Index from January 1976 and by a composite of the IA SBBI U.S. Intermediate-Term Government 
Bond Index (67%) and the IA SBBI U.S. Long-Term Corporate Bond Index (33%) from January 1926 through December 1975. Stock returns represented 
by the performance of the S&P 500 Index.
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Fixed Income Yields and Spreads
20-year rate and spread ranges
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Notes: Data is for the month-end periods May 2003 – May 2023. Spread data are based on option-adjusted spread except for Leveraged 
Loans which is based on spread to maturity. Please see footnote 1 on page 37 for additional details.
Sources: Bloomberg and S&P as of 5/31/2023



CONFIDENTIALITY LABEL HERE9

Investing in Individual Bonds
Brad Hanson
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U.S. Bond Market by Product Types and Owners
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Bond Sub-Asset Classes Have Different 
Risk/Reward Characteristics
You manage credit review and reinvestment for individual bonds

Considerations when 
Investing in Bonds:
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1. Assessing bond sectors 
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HY Corp—Bloomberg  U.S. High Yield Index, IG Corp—Bloomberg  U.S. Corporate Investment Grade Index, Muni—Bloomberg  Municipal Bond Index, U.S. 
Agg—Bloomberg  U.S. Aggregate Index, U.S. Treasuries —Bloomberg  U.S. Treasury Index, TIPS – Bloomberg  U.S. Treasury Inflation Protected Securities Index. 
Past performance is no guarantee of future results.
Source: Bloomberg. December 31, 2022.
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Source: Fidelity.com, June 2023. For illustrative purposes only.

Past performance is no guarantee of future results.

Accessing Fixed Income on Fidelity.com

Where can I learn more?
Research > Fixed Income Bonds & CDs

12

3

4
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Using the Bond Details Pages—Municipals
Researching a bond’s features and attributes

Source: Fidelity.com, June 2023. For illustrative purposes only. 
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Issuer-Specific Credit Reports—Corporates
Understand why a bond has its rating and potential risks

Source: Fidelity.com, June 2023. For illustrative purposes only. 
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Using Pricing Information to “See the Market”
Aggregated live offerings and historical trading prices

Source: Fidelity.com, June 2023. For illustrative purposes only. 

1

2
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Understanding the Impact of Transaction Costs

Where can I learn more?
fidelity.com/fixed-income-bonds/bond-pricing

For illustrative purposes only
Source: Fidelity.com, June 2023
See footnote #2 on page 37 for details on this study

Access the 2022 Corporate Insight study at: 
fidelity.com/bin-
public/060_www_fidelity_com/documents/BondPricingStudy.pdf

Read more about demystifying bond prices at: 
https://www.fidelity.com/viewpoints/investing-ideas/how-much-for-bonds

Minimum markup or markdown of $19.95 applies if traded with a Fidelity representative. For U.S. Treasury purchases traded with a Fidelity representative, a flat charge of $19.95 per trade applies. A 
$250 maximum applies to all trades, reduced to a $50 maximum for bonds maturing in one year or less. Rates are for U.S. dollar-denominated bonds; additional fees and minimums apply for non-
dollar bond trades. Other conditions may apply; see Fidelity.com/commissions for details. Please note that markups and markdowns may affect the total cost of the transaction and the total, or 
"effective," yield of your investment. The offering broker, which may be our affiliate, National Financial Services LLC, may separately mark up or mark down the price of the security and may realize 
a trading profit or loss on the transaction.

(Markup - For secondary market bonds and CD purchases, the difference (dollar and %) between the Prevailing Market Price (PMP) and the trade price. Mark-up is calculated as: Mark-up / Total initial price x 
100. The mark-up includes, but may not be limited to, Fidelity’s $1 per bond pricing. Details available on our fee schedule. 

https://www.fidelity.com/bin-public/060_www_fidelity_com/documents/BondPricingStudy.pdf
https://www.fidelity.com/viewpoints/investing-ideas/how-much-for-bonds
https://www.fidelity.com/trading/commissions-margin-rates
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Bond Market News and Reports
News and analysis from Fidelity and third parties

Source: Fidelity.com, June 2023. For illustrative purposes only. 

News, commentary, and research reports are from third-party sources unaffiliated with Fidelity. Fidelity does not endorse or adopt their content. 
Fidelity makes no guarantees that the information supplied is accurate, complete, or timely, and does not provide any warranties regarding 
results obtained from its use.
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Fixed Income Analytics 
Using Fidelity’s proprietary tools to understand cash flows and risk

Fixed Income Analysis

For illustrative purposes only.

The Fixed Income Analysis tool is designed for educational purposes only and you should not rely on it as the primary basis for your 
investment, financial or tax planning decisions. 

Where can I learn more?
Research > Fixed Income Bonds & CDs > Bond Tools tab
Research > Fixed Income Bonds & CDs > Service & Solutions tab

Fixed Income Analytics Service
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Key Considerations of Individual Bond Investing
Using Fidelity’s offering and support to help

Bonds mature
Plan for future expenses, real estate tax payment, college education, reinvestment

Cash flow planning
Bond valuations may fluctuate but cash flow is consistent, barring an issuer default

Research before you invest
Bond structure and pricing 

Strive to lower costs
Use depth of book. Compare Fidelity to firms with significant markups. 
New issue products no charge at Fidelity1

Monitor your holdings
Fixed income analysis; alerts on maturities, ratings changes

For illustrative purposes only. 
1 Fidelity makes certain new issue products available without a separate transaction fee. Fidelity Brokerage Services LLC and National 
Financial Services LLC receive compensation for participating in the offering as a selling group member or underwriter.

Where can I learn more?
Research > Fixed Income Bonds & CDs:  
www.Fidelity.com/fixedincome
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How Do Bond Exchange Traded Funds (ETFs) 
Compare to Bond Mutual Funds?
Montanna Saltsman
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Managed Solutions Remain Popular for Bond Exposure

21 Source: Morningstar, as of 05/31/23.
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ETF Mutual Fund

YTD Flows By Asset Class and Vehicle ($B)
Equity Fixed Income Other

$141

($144)
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Bond Fund Market Landscape

Source: Morningstar, as of 5/31/23; includes both taxable and municipal bond mutual funds.

1 YR CAGR -15%

5 YR CAGR 3%

10 YR CAGR 3%

CAGR: Compound Annual Growth Rate is an annualized average rate of growth for given years, assuming growth takes place at an exponentially compounded rate.
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Fixed Income ETFs Continued Growth Trajectory

23 Source: Bloomberg, as of 5/31/23; ; includes both taxable and municipal bond ETFs.
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CAGR: Compound Annual Growth Rate is an annualized average rate of growth for given years, assuming growth takes place at an exponentially compounded rate.
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Comparing ETFs and Mutual Funds
Key Considerations: cost, trading, transparency and taxes

ETFs Mutual Funds

Expense Ratios Expense Ratios

Commission (may 
be waived) Load and no-load

Premium/discounts
Bought/Sold at NAV 
(may have 
redemption fees)

ETFs Mutual Funds
Intra-day trading 
on secondary 
market

Most transact once 
a day at close

Allow limit, stop, 
and conditional 
orders

No limit, stop or 
conditional orders

Allow shorting and 
margin

No shorting (margin 
30 days)

ETFs Mutual Funds

Generally, daily
transparency 
of all holdings

Holdings data 
usually at least 
1 month old

Capital gains tend 
to be lower due to 
creation and 
redemption 

Less tax efficient 
structure, all 
shareholders bear 
tax burden 

Associated Costs Trading Attributes Transparency & Taxes
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Putting Cash to Work
Short duration bond ETFs that can help 
you earn more from your cash

• Fidelity Limited Term Bond ETF (FLTB)
• Fidelity Low Duration Bond Factor ETF (FLDR)
• BlackRock Short Maturity Bond ETF  (NEAR)
• iShares 1-5 Year Investment Grade Corporate Bond ETF (IGSB)

Multiple ETF Options Help to Serve Income Needs

25

Income
Offer exposure to bond market 
segments with consistent income 
potential

• Fidelity High Yield Factor ETF (FDHY)
• Fidelity Investment Grade Securitized ETF (FSEC)
• Fidelity Preferred Securities and Income ETF (FPFD)
• iShares J.P. Morgan USD Emerging Markets Bond (EMB)
• iShares iBoxx High Yield Corporate Bond ETF (HYG)

Diversification
Bond ETFs that cover the broad market 
can help add stability to your equity 
allocation

• Fidelity Total Bond ETF (FBND)
• Fidelity Investment Grade Bond ETF (FIGB)
• Fidelity Corporate Bond ETF (FCOR)
• iShares Core Aggregate US Bond ETF (AGG)
• iShares Core Total USD Bond ETF(IUSB)
• iShares iBoxx $ Investment Grade Corporate Bond ETF (LQD)

ETFs presented a sample based on associated objective. See ETF Screener on Fidelity.com for full listing of ETFs.
In general, the bond market is volatile, and fixed income securities carry interest rate risk. (As interest rates rise, bond prices usually fall, and vice versa. This effect is usually more 
pronounced for longer-term securities.) Fixed income securities also carry inflation risk, liquidity risk, call risk, and credit and default risks for both issuers and counterparties. Unlike 
individual bonds, most bond funds do not have a maturity date, so holding them until maturity to avoid losses caused by price volatility is not possible. 

Diversification does not ensure a profit or guarantee against loss. 
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Bond Mutual Funds Bond ETFs

54 Fidelity Funds 12 Fidelity ETFs

581

Bond Mutual Funds and ETFs on Fidelity.com

1,040

No Transaction Fee1 Commission Free2

962

1,864
Subject to 

Transaction Fees

1 Certain FundsNetwork funds may be subject to separate and additional redemption fees imposed by the particular fund. Investors should refer to that 
fund's current prospectus for details.

2 Free commission offer applies to online purchases of ETFs in a Fidelity retail account. The sale of ETFs is subject to an activity assessment fee (from 
$0.01 to $0.03 per $1,000 of principal).

ETFs are subject to market fluctuation and the risks of their underlying investments. ETFs are subject to management fees and other expenses.

Source: Fidelity.com, as of 5/31/2023

https://www.fidelity.com/bin-public/060_www_fidelity_com/documents/all-commission-free-ETFs.pdf
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ETF Screener on Fidelity.com 

Select the 
theme

2

3 View results

Select the Fixed 
Income Tab

1

Free commission offer applies to online purchases of ETFs in a Fidelity retail account. The sale of ETFs is subject to an activity assessment fee (from 
$0.01 to $0.03 per $1,000 of principal).

ETFs are subject to market fluctuation and the risks of their underlying investments. ETFs are subject to management fees and other expenses.

Source: Fidelity.com, May 2023. Images are for illustrative purposes only.

https://www.fidelity.com/bin-public/060_www_fidelity_com/documents/all-commission-free-ETFs.pdf
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Mutual Fund Research on Fidelity.com

Source: Fidelity.com, May 2023. Images are for illustrative purposes only.

Search for mutual 
funds that meet your 

objective

2

Select the 
Funds tab1
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Best Practices to Consider When Trading ETFs

29

ORDER TYPE Understanding the difference in various order types can impact execution 
price. 

ASSET CLASS Understand which market the ETF represents

TIME OF DAY The first and last 15-20 minutes of the trading day can be more volatile which 
may impact trading decisions and pricing quality

ORDER FLOW Understanding your platform’s order flow and execution framework can help 
achieve best execution 

TRADING
SUPPORT

Utilize trading counterparties or ETF sponsors to help gauge the indicative 
costs to implement your trade

Source: Fidelity Investments.



Fidelity Fixed Income ETFs

30
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In

Investment Grade                                                                                                CREDIT SPECTRUM High Yield

Fidelity Low 
Duration Bond 

Factor ETF

Fidelity Limited 
Term Bond ETF

Fidelity Investment 
Grade Bond ETF 

Fidelity Investment 
Grade Securitized 

ETF

Fidelity Corporate 
Bond ETF

Fidelity Total 
Bond ETF

Fidelity Tactical 
Bond ETF

Fidelity High Yield 
Factor ETF

Fidelity Preferred 
Securities & 
Income ETF

Ticker FLDR FLTB FIGB FSEC FCOR FBND FTBD FDHY FPFD

Gross Expense 
Ratio 0.15% 0.25% 0.36% 0.36% 0.36% 0.36% 0.55% 0.45% 0.59%

Summary

Optimizes the balance 
of interest rate risk and 
credit risk such that 
both returns and risk 
measures may be 
improved relative to 
traditional U.S. 
investment grade 
floating rate note 
indices. 

A credit-oriented ETF 
serving clients with 
shorter investment 
horizons.

A core fixed income 
ETF for investors 
seeking one-stop 
access to a diverse 
group of U.S. high-
grade bond sectors.

A core fixed income 
ETF for investors 
seeking income and 
diversification from 
high-quality securitized 
products, including 
non-agency MBS, non-
agency CMBS, and 
ABS.

For investors seeking 
income and 
diversification from 
high-quality corporate 
bonds.

A core fixed income
ETF for clients seeking 
income and a measure 
of protection from stock 
market volatility.

Tactically allocates to 
fixed income 
subsectors while 
seeking a high level of 
current income and 
capital appreciation. 

Seeks a high level of 
income and capital 
appreciation.

Quantitative, rules-
based approach to 
exploit market
inefficiencies.

For risk-tolerant 
investors seeking high 
total return through a 
combination of current 
income and capital 
appreciation.

Source: Fidelity Investments, as of 3/31/23. 
Expense Ratio is the fund’s total annual fund operating expenses as available in each fund’s prospectus and represents the expenses that you pay 
each year as a percentage of the value of your investment. 
Diversification does not ensure a profit or guarantee against a loss.

Fidelity Fixed Income ETFs
A robust lineup of bond ETFs reaching across duration and credit spectrums

31
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Fidelity Sustainable Low Duration Bond ETF Fidelity Sustainable Core Plus Bond ETF Fidelity Sustainable High Yield ETF

Ticker FSLD FSBD FSYD

Gross Expense Ratio 0.20% 0.36% 0.55%

Summary

A low duration bond ETF for investors seeking exposure to 
shorter maturity investment-grade debt securities believed to 
have positive environmental, social, governance (ESG) 
benefits. 

A core fixed income ETF that provides exposure to debt 
securities of all types believed to have positive 
environmental, social, governance (ESG)  benefits.

A core high yield bond ETF that invests in issuers with 
proven or improving sustainability practices based on an 
evaluation of their individual environmental, social, 
governance (ESG) profile.

Investment Grade High Yield CREDIT SPECTRUM

Source: Fidelity Investments, as of 3/31/23. 
Expense Ratio is the fund’s total annual fund operating expenses as available in each fund’s prospectus and represents the expenses that you pay each 
year as a percentage of the value of your investment. 
Diversification does not ensure a profit or guarantee against a loss.
Application of FMR’s ESG ratings process and/or its sustainable investing exclusion criteria may affect the fund’s exposure to certain issuers, sectors, 
regions, and countries and may affect the fund’s performance depending on whether certain investments are in or out of favor. Investing based on ESG 
factors may cause a strategy to forgo certain investment opportunities available to strategies that do not use such criteria. Because of the subjective 
nature of sustainable investing, there can be no guarantee that ESG criteria used by Fidelity will reflect the beliefs or values of any particular client.

Fidelity Fixed Income Sustainable ETFs
A sustainability focused lineup of bond ETFs

32
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Summary and Next Steps
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Your Next Steps
Locating the products on Fidelity.com | More education and support services | How to buy

Individual Bonds Bond Mutual Funds Bond ETFs

• Fidelity.com > Research > 
Fixed Income

• “Yields” tab or “Individual 
Bonds” tab

1

2

• Fidelity.com > Research > 
Fixed Income

• ”Funds” tab

1

2

• Fidelity.com > Research > 
Fixed Income

• “ETFs” tab

1

2

Source: Fidelity.com, June 2023. Images are for illustrative purposes only.
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Why Buy Bonds at Fidelity?

See disclosures 2 and 3 on page 37 for details of the information presented above.

Images are for illustrative purposes only. Source: Fidelity.com
A bond’s markup is the difference (dollar and %) between a bond’s Prevailing Market Price (PMP) and the trade price. The markup includes, but may not be limited to, Fidelity’s $1 per bond pricing. 
Details available on our fee schedule. 
Further information about bond pricing and markups may be found in this Fidelity Viewpoint. 

1. Minimum markup or markdown of $19.95 applies if traded with a Fidelity representative. For U.S. Treasury purchases traded with a Fidelity representative, a flat charge of $19.95 per trade 
applies. A $250 maximum applies to all trades, reduced to a $50 maximum for bonds maturing in one year or less. Rates are for U.S. dollar-denominated bonds; additional fees and minimums 
apply for non-dollar bond trades. Other conditions may apply; see Fidelity.com/commissions for details. Please note that mark-ups and mark-downs may affect the 
total cost of the transaction and the total, or "effective," yield of your investment. The offering broker, which may be our affiliate, National Financial Services LLC, 
may separately mark up or mark down the price of the security and may realize a trading profit or loss on the transaction. 

https://www.fidelity.com/trading/commissions-margin-rates
https://www.fidelity.com/viewpoints/investing-ideas/how-much-for-bonds
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What Distinguishes Fidelity Fixed Income?

Past performance is no guarantee of future results. 
Source: Fidelity Investments as of 12/31/22. Data is unaudited. 

Team Approach Commitment to Research Risk Management

• Stable and experienced team

• Team has been managing 
portfolios since 1992 and asset 
allocation strategies since 2000

• A history of competitive results 
through a variety of market 
environments

• Independent and proprietary

• Spans the capital structure

• Fundamental research 
complemented by macro insights

• Over 115 research professionals

• Research analysts average 16 years of 
industry experience

• Coordination with more than 175 
equity research professionals

Annually:

• 5,000 in-house meetings

• 13,000 company contacts

• 35,000 research notes

• Focused on delivering competitive 
risk-adjusted returns that are 
consistent with client expectations

• Integrated and empowered                  
risk professionals

• Multiple layers of oversight and 
risk infrastructure

• Long-term commitment to risk 
infrastructure via technology                    
(i.e., Risk Model)

Strategically aligns Fidelity with its clients and shareholders
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Important Information

(from pages 8, 16 and 35) 

1. Fixed Income Yields & Spreads: Data is for the month-end periods May 2003 – May 2023. Spread data are based on option-adjusted spread except for Leveraged Loans which is 
based on spread to maturity. The percentile rank is the rank over the stated time period with 100 representing the highest yield/spread and 0 representing the lowest yield/spread.  
Yield is the current yield on the 10yr Treasury and yield to worst for the indices except for leveraged loan which is yield to maturity.  Spread is option adjusted spread and spread to 
maturity for leveraged loan. Yields and spreads are represented by the Bloomberg U.S. Aggregate Bond Index, Bloomberg U.S. Securitized Index, Bloomberg Corporate Investment 
Grade Index, Bloomberg Global Credit Index, Bloomberg U.S. Corporate High Yield Index, S&P/LSTA Leveraged Performing Loan Index, and Bloomberg Emerging Markets USD 
Aggregate Index. Past performance is no guarantee of future results.

2. Fidelity commissioned Corporate Insight to study bond pricing, available online, for self-directed retail investors from three brokers that offer corporate and municipal bonds for 
comparison to Fidelity’s standard online pricing. The study compared online bond prices for more than 27,000 municipal and corporate inventory matches from February 4 through 
March 7, 2022. It compared municipal and corporate inventories offered online in varying quantities. The study found that, on average, the three online bond brokers identified in 
the chart were asking $15.14 more per bond. Corporate Insight determined the average price differential by calculating the difference between the prices of matching corporate 
and municipal bond inventory at Fidelity, including Fidelity’s $1 per bond markup for online trades vs. the prices offered online for the same bonds from the three brokers in the 
table, then averaging the differences of the financial services firms. The analysis included investment grade corporate and municipal bonds only.

3. Fidelity makes new issue CDs available without a separate transaction fee. Fidelity Brokerage Services LLC and National Financial Services LLC receive compensation for 
participating in the offering as a selling group member or underwriter.

https://www.fidelity.com/bin-public/060_www_fidelity_com/documents/BondPricingStudy.pdf
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Important Information (Cont’d)

Before investing in any mutual fund or exchange traded fund, you should consider its investment objectives, risks, charges, and expenses. 
Contact Fidelity for a prospectus, an offering circular, or, if available, a summary prospectus containing this information. Read it carefully. 

In general, the bond market is volatile, and fixed income securities carry interest rate risk. (As interest rates rise, bond prices usually fall, and vice versa. This effect is usually more 
pronounced for longer-term securities.) Fixed income securities also carry inflation risk, liquidity risk, call risk, and credit and default risks for both issuers and counterparties. Unlike 
individual bonds, most bond funds do not have a maturity date, so holding them until maturity to avoid losses caused by price volatility is not possible. Any fixed income security sold 
or redeemed prior to maturity may be subject to loss. High-yield/non-investment-grade bonds involve greater price volatility and risk of default than investment-grade bonds.

The municipal market can be adversely affected by tax, legislative, or political changes and the financial condition of the issuers of municipal securities. Investing in municipal bonds 
for the purpose of generating tax-exempt income may not be appropriate for investors in all tax brackets or for all account types. Tax laws are subject to change and the preferential 
tax treatment of municipal bond interest income may be revoked or phased out for investors at certain income levels. You should consult your tax adviser regarding your specific 
situation.

For iShares ETFs, Fidelity receives compensation from the ETF sponsor and/or its affiliates in connection with an exclusive long-term marketing program that includes promotion of 
iShares ETFs and inclusion of iShares funds in certain FBS platforms and investment programs. Please note, this security will not be marginable for 30 days from the settlement date, at 
which time it will automatically become eligible for margin collateral. Additional information about the sources, amounts, and terms of compensation can be found in the ETF’s 
prospectus and related documents. Fidelity may add or waive commissions on ETFs without prior notice. BlackRock and iShares are registered trademarks of BlackRock Inc., and its 
affiliates.

Fidelity Brokerage Services receives compensation from the fund's advisor or its affiliates in connection with a marketing program that includes the promotion of this security and 
other ETFs to customers ("Marketing Program"). The Marketing Program creates incentives for Fidelity Brokerage Services to encourage the purchase of certain ETFs. Additional 
information about the sources, amounts, and terms of compensation is in the ETFs prospectus and related documents. Please note that this security will not be marginable for 30 days 
from the settlement date, at which time it will automatically become eligible for margin collateral.
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Important Information (Cont’d)

ETFs are subject to market fluctuation and the risks of their underlying investments. ETFs are subject to management fees and other expenses. Unlike mutual funds, 
ETF shares are bought and sold at market price, which may be higher or lower than their NAV, and are not individually redeemed from the fund.

The tax information contained herein is general in nature, is provided for informational purposes only, and should not be construed as legal or tax advice. Fidelity does not 
provide legal or tax advice. Fidelity cannot guarantee that such information is accurate, complete, or timely. Laws of a particular state or laws that may be applicable to a 
particular situation may have an impact on the applicability, accuracy, or completeness of such information. Always consult an attorney or tax professional regarding your 
specific legal or tax situation.

The Fidelity ETF Screener and Mutual Fund Evaluator are research tools provided to help self-directed investors evaluate these types of securities. The criteria and inputs 
entered are at the sole discretion of the user, and all screens or strategies with preselected criteria (including expert ones) are solely for the convenience of the user. Expert 
Screeners are provided by independent companies not affiliated with Fidelity. Information supplied or obtained from these Screeners is for informational purposes only and 
should not be considered investment advice or guidance, an offer of or a solicitation of an offer to buy or sell securities, or a recommendation or endorsement by Fidelity of 
any security or investment strategy. Fidelity does not endorse or adopt any particular investment strategy or approach to screening or evaluating stocks, preferred securities, 
exchange traded products, or closed-end funds. Fidelity makes no guarantees that information supplied is accurate, complete, or timely, and does not provide any 
warranties regarding results obtained from its use. Determine which securities are right for you based on your investment objectives, risk tolerance, financial situation, and 
other individual factors, and reevaluate them on a periodic basis.

References to individual securities are for illustrative purposes only and should not be construed as investment advice.

Past performance is no guarantee of future results.
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Important Information (Cont’d)

Third-party trademarks and service marks are the property of their respective owners. All other trademarks and service marks are the property of FMR LLC or an affiliated 
company.

Views expressed are as of the date indicated, based on the information available at that time, and may change based on market or other conditions. Unless otherwise 
noted, the opinions provided are those of the speaker or author and not necessarily those of Fidelity Investments or its affiliates. Fidelity does not assume any duty to 
update any of the information.

A bond ladder, depending on the types and amount of securities within it, may not ensure adequate diversification of your investment portfolio. While diversification does 
not ensure a profit or guarantee against loss, a lack of diversification may result in heightened volatility of your portfolio value. You must perform your own evaluation as to 
whether a bond ladder and the securities held within it are consistent with your investment objectives, risk tolerance, and financial circumstances. To learn more about 
diversification and its effects on your portfolio, contact a representative.

The Fixed Income Analysis tool is designed for educational purposes only and you should not rely on it as the primary basis for your investment, financial or tax planning 
decisions.
Investment decisions should be based on an individual’s own goals, time horizon, and tolerance for risk. Nothing in this content should be considered to be legal or tax 
advice and you are encouraged to consult your own lawyer, accountant, or other advisor before making any financial decision.
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Important Information (Cont’d)
Indices
All indexes are unmanaged, and performance of the indexes includes reinvestment of dividends and interest income, unless otherwise noted. Indexes are not illustrative of any particular 
investment, and it is not possible to invest directly in an index. 

Bloomberg  U.S. High Yield Index is a market value-weighted index that covers the universe of dollar-denominated, fixed-rate, non-investment-grade debt.
Bloomberg  U.S. Corporate Investment Grade Index is a market value-weighted index of investment-grade corporate fixed-rate debt issues with maturities of one year or more.
Bloomberg  Municipal Bond Index is an unmanaged index that includes investment-grade, tax-exempt, and fixed-rate bonds with maturities greater than two years selected from issues 
larger than $75 million.
Bloomberg  U.S. Aggregate Bond Index is an unmanaged index that tracks domestic investment-grade bonds, including corporate, government, and mortgage-backed securities.
Bloomberg  U.S. Treasury Index is a market value-weighted index of public obligations of the U.S. Treasury with maturities of one year or more.
Bloomberg Emerging Markets USD Aggregate Index is a hard currency emerging markets debt benchmark that includes USD-denominated debt from sovereign, quasi-sovereign, and 
corporate emerging market issuers.
Bloomberg Emerging Markets USD Aggregate Investment-Grade Index is a hard currency investment grade emerging markets debt benchmark that includes USD-denominated debt from 
sovereign, quasi-sovereign, and corporate emerging market issuers.
Bloomberg Emerging Markets USD Aggregate High Yield Index is a hard currency high yield emerging markets debt benchmark that includes USD-denominated debt from sovereign, 
quasi-sovereign, and corporate emerging market issuers.
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Important Information (Cont’d)
Indices
All indexes are unmanaged, and performance of the indexes includes reinvestment of dividends and interest income, unless otherwise noted. Indexes are not illustrative of any 
particular investment, and it is not possible to invest directly in an index. 

IA SBBI US Intermediate Term Government Bond Index: The index measures the performance of a single issue of outstanding US Treasury note with a maturity term of around 5.5 
years. It is calculated by Morningstar and the raw data is from Wall Street Journal.
IA SBBI US Long-Term Corporate Bond Index: The index measures the performance of US dollar-denominated bonds issued in the US investment-grade bond market including US and 
non-US corporate securities that have at least ten years to maturity and a credit rating of AAA/AA.
Standard & Poor’s (S&P) 500® Index is a market capitalization-weighted index of 500 common stocks chosen for market size, liquidity, and industry group representation to represent 
U.S. equity performance.
Bloomberg US Securitized MBS/ABS/CMBS Index tracks agency mortgage-backed pass-through securities (both fixed-rate and hybrid ARM) guaranteed by Ginnie Mae (GNMA), 
Fannie Mae (FNMA), and Freddie Mac (FHLMC); investment grade debt asset backed securities; and investment grade commercial mortgage-backed securities.
The Bloomberg Barclays Global Aggregate Credit Index measures the global investment grade local currency corporate and government-related bond markets. This multi-currency 
benchmark includes fixed-rate bonds from both developed and emerging markets issuers. It is a component of the Global Aggregate Index, and was created in 2001,with index history 
backfilled to September 1, 2000.
The Bloomberg Emerging Markets USD Aggregate Bond Index is a flagship hard currency Emerging Markets debt benchmark that includes fixed and floating-rate US dollar-
denominated debt issued from sovereign, quasi-sovereign, and corporate EM issuers. Country eligibility and classification as Emerging Markets is rules-based and reviewed annually 
using World Bank income group and International Monetary Fund (IMF) country classifications. This index was previously called Bloomberg US EM Index, and history is available back 
to 1993.
The Bloomberg  U.S. TIPS Index is an unmanaged index that consists of inflation-protected securities issued by the U.S. Treasury

Fidelity Brokerage Services LLC, Member NYSE, SIPC, 900 Salem Street, Smithfield, RI 02917

956470.3.0
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