
Through Fidelity’s Fully Paid Lending Program, you can loan to Fidelity certain fully paid or excess-
margin securities that Fidelity desires to borrow. In return, you gain the opportunity to earn 
incremental income on your portfolio through the securities-lending market.

Fully Paid Lending Program

Program Overview

In the Fully Paid Lending Program, Fidelity can borrow
fully paid and excess-margin securities1 from your account.
In return, you receive collateral in the form of cash and
securities held at a custodial bank independent of Fidelity.
In addition, you receive an interest rate–based  lending
fee that is calculated by multiplying the loan rate by the
market value of the securities on loan. The lending fee
accrues daily and is automatically credited monthly to your 
brokerage account. The rates paid are based on 

the relative value of the individual securities in the 
securities-lending market and are subject to change based 
upon market conditions and borrowing demand.

The duration of the loan is typically indefinite, and the
loan may remain open until either you or Fidelity elects
to close it. The existence of the loan does not restrict you
from selling the securities at any time. However, sale of
the securities on loan will be treated as a notification of
termination for that particular loan. Loaned securities
may be, or may become, “hard to borrow” because
of shortselling, scarcity of available lending supply, or
corporate events that may affect liquidity in a security.

Program Guidelines

• You must execute a Master Securities Lending Agreement
(MSLA) with Fidelity. The MSLA governs all loan
transactions and gives Fidelity the right to borrow fully
paid and excess-margin securities from your account. It is
a separate agreement from any previously executed
margin agreement, and the borrowing of securities under
the MSLA is a separate process from rehypothecation

within a margin account.

• Only securities that have been fully paid for or that are in

excess of any margin debit are eligible.

• Certain eligibility requirements may apply. Please contact

an investment representative for more information.

• You maintain full economic ownership of the securities on
loan and may sell the securities2 or recall the loan at any
time.

• In the event of a default by Fidelity, you will have the right
to withdraw the collateral from the custodial bank in the

manner described in the agreements.

• Fidelity is not obligated to borrow securities at any time
and enrollment in the program does not guarantee that

your securities will be borrowed.

FULLY PAID LENDING TRANSACTION FLOW

Collateral & 
Lending Fee

Loan of XYZ

INVESTOR

Please note that the fully paid securities on loan are not covered under the 
provisions of the Securities Investor Protection Act of 1970.



Frequently Asked Questions

1. How does the securities lending agreement affect

my ownership of the securities while out on loan?

•

•

•

•

2. How can I monitor my securities on loan?

•

•

•

•

3. What impact does the collateral have on my

account?

•

 The collateral value does not contribute
to the market value of your account.

• On a daily basis, Fidelity will adjust the collateral position
in order to maintain adequate collateral in your account
(e.g., marks to market on the loan position[s] and changes

to the quantity of the loan position[s]).
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4. Which assets may be provided as collateral?

• Fidelity will provide you with collateral held at a third party
custodial bank. The bank will serve as your collateral agent
and hold your collateral in cash or cash-equivalent form.
Under the terms of the MSLA and applicable law, other
securities that qualify under Rule 15c3-3 of the Securities
Exchange Act of 1934 are also permissible forms of
collateral. These include U.S. Treasury bills and notes,
negotiable bank certificates of deposit, and other
securities approved by the U.S. Securities and Exchange
Commission that have similar characteristics in terms of
liquidity, volatility, market depth and location, and the

issuer’s creditworthiness.

• With respect to FDIC insurance coverage for cash
collateral deposits held at the custodial banks, please
refer to the Exhibits in the Collateral Administration

Agreements entered into by Fidelity and the banks.

5. What are the risks associated with fully paid

lending?

•

•

•

6. What determines the lending rate? Will this

change over the life of the loan?

•

•

•



For more information, please contact your investment representative.

are on loan?

7. Will I still receive cash dividends while securities

•


